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INTERNATIONAL AFF AIRS 


Buigarian~ SFR Economx Political ( coperation (Sofia DEMOAKRATS/) 46 Apr; 
Buiganan- SFR Friendship ( cooperation Treaty (Sofia DU WAS Apr/ 


ALBANIA 


Milhons Spent on Publishing Enver HMoxhas Works §( RIBUNA DEMOKRATIAL ©Y Mar 


PR's Gedo on Shortcomings. Future Tasks (REPU BLJAA 2Y Mar) 

Alleged Hot Party Chairmanship (\aum Rejected $= (TRIBU NA DEMOKRATIAL ©Y Mar 
Chwet of Staff Karol on View to Greece ‘Tirana Radio/ 

Article Depiores Dollanzation of Econom, /BASHAIM/ -- Mar/ 

Prices Freed To Stumulate ( otton Production (RILJINDJA DEMORKRATIAL © Apr; 
Elbasan Pollution Deemed Acute ZER/ / RINISE & Apr) 


BULGARIA 


Few Bulgarians in Libya Want To Leave 7RULD 8 Apr) 

Democrat Center May Split into 2 Blocs 3 (24 ( MASA 6 Apr) 

Navy To Cut Manpower |4 Percent by End (99) (BU LUARSAA 4RMID4A 6 Apr) 
Government Orders ( ompetition for Management Posts (DE MWOARATS/) 4 4 Apr) 
Statistics on (/nemployment in Sofia (ity /AONOMIC HESA! ZHIVOT 26 Feb) 


CZECHOSLOV AKIA 


Democrats 92 To Enter Elections Independently LiDOHE VOLIN) © Apr; 

DSP HSD-SMS To Run Together in Elections (2 DE PRAVO 6 Apr) 

SNDM (Chairman Interviewed on Slovak Sovereignt)  Bratisiava Radio) 

Slovak (ounc:! Discusses Banking, Loan (iuarantee HOSPODARSAE NOUIN) — Apr 
Tax System Changes for |992 Summanzed (EAONOM ‘ Mar; 

Taa System Viewed. Reform Deemed imperative FAONOM /¥ Var) 

( zech Republic Manister on Privatization (LAONOM |. War; 

Economix Turnaround (laumed by Zlin ( ity Area HOSPODARSKE VOUIN) |” War! 
Drug Trafficking, Russian Mafia Network Ouiimed WLADA FRONT 4 DNES 4 Apr) 


Horn Views Advantages of NAT() Membersmp 3 W406) 48 HIRLAP ¥ Apr) 
Constttuhonal Court Arguments on Zeteny: Law (HET! VILAGGAZDASAL ~~ Var) 
Modification of ( onststutional ( owrt’s Authornty (VEPSZABADSAG |. Mar 
Constitutional ( ourt Head Answers ( mucism = (VEPSZABADSAGL -! Mar! 
Government Spokesman Responds to Etaust Charges (FIG YVELO /- War) 
Antall’s Review of Past ) Years Criticized (VEPSZAl 4 Y Apr! 

SZDSZ Officsais on Opposition Party Plattorms (PEST! HIRLAP *® Apr) 
Hungarian Minorty's |S Mar Ceremony Described (SZABAD | /SAG /6 Mar; 
Budapest Envoy at Minority ( onference in Slovakia (WAG) AR HIRLAP - Mar; 
Commercial Bank Reserves. Banking Law Discussed (FIG VELO |. Mar) 
individual Entrepreneurs income Tax Discussed (FIG YELO !) Mar! 

GE Nuclear Power Plant Marketing Efforts (FIGVELO |. Mar) 


POLAND 


Center Alhance (hasrman Kaczynski Interviewed (GLOSS SZC ZEC INSKI 20 Mar) 
KLD’s Tusk Discusses (oaltion Talks (7) /F WARSZAW) 4° Apr/ 
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Party Squabbies in Vorvodsmp Admunuwiranons (GLOUB 24. 2/..) bed) 


Church Terrtonal Orgamzation, Reform Exapiaaned (PRZEGLAD AATOLIC KI 2-¥ Feb 


Planck institute Aide on Polish-German Ties (GLOS PORANN) - Apr/ 
Defense Ministry Plans To Lease Firing Ranges (GAZETA WYBORC ZA /0 Mar/ 
New Arrangements in Ex-Soviet Trade Needed /RYNA/ ZAGRANICZNE /8 Fed/ 


Effect of Government Economix Program on /RZECZPOSPOLITA 25 Feb) 


Russan Oil, Gas import Quantities, Payments /RYNA/ ZAGRANICZNE 2” Fed) 


Bank of Central Europe ( onsiders Office in Warsaw =(/RYNK/ ZAGRANICZNE 29 Fed) 


Polsh-Amercan Econom Meeting Previewed (RY NA/ ZAGRANICZNE 2S heb 
EC Marketung Conference in Warsaw in Apr /RYNA/ ZAGRANICZNE 2S Fed) 
Real Cost of Coal Caloulated /RZECZPOSPOLITA 25 Feb) 

Kwidzyn Puip-Paper Mill Prvauzaton Dilemma (G4AZE TA WYBORC Z4 4 Mar) 
Difficulties in Busiding Civic Socsety Viewed (GLOB 24 2/.23 Feb) 

POLITYKA Weekly News Roundup |.’ Mar //.” War/ 


NATO's Woerner on Security (ooperaton (TINERETCL LIBER {/ Mar) 

PNL Vice President Discusses Postion Toward (CD /ROMPRES/ 

PAC Vice President Views (cooperation Within CD (ROMANIA LIBERA | Apr) 
Top Leadership (ited in Telephone Bugging (ase (ROMANIA LIBERA | Apr) 
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Bulgarian SER bt comemi. Political ( veperation 
1( (010508. Sota DEMOARATSI) 4 on Au warian 
ra) ipr ¥. pp 


[interview with « cochosiovak President \ aciay Have Dy 


Ana Zaimova «9 Prague on © April (Let |» Develop 


Relations of Lqual Partners 


Test) |Zammova| Mr President. the .ountries of (the 


former bast Dio were Comprehensive!) Dound lo (he 


tormer | SSR (through -arous relations based on (he 
jog of the centrally directed economy [here was a \ ast 
number of absurd phenomena luday the West \1ews the 
problems reiated to resolving (he foreign dem | ssuc 
through (he prism of 4 COMMON position Deo vou plan te 
seek COMMON ccONMOMK sOluLONS logether with Pres 
dent Zheie, and the other partners from the former 
wn alist slates 


|\Mavel! (dur coonomn relations are «itally necessar 
hecause ‘hey are Dased on ‘radition Now | 4 very 
difficult to be present in the Western markets and «| 
would be imprudent to do w without any (cooperation 
\l the present difficult stage s ver) importan 

wucceed if healing our cconom) 
ali owr Contacts discontinued. despite the fac! (Nhe, wer 
directed by the artificially created ( FMA directives 
Now we want to cstadli® mutual relations Setween 


equal partners on the heses Of 4 marke! coonom, I! «e 


yroke off economn relations 
sufter (he ( onsequences 


ompietely 


Zammova| What is vour .vew of the possibility of Bu 
ganan-~ sechosiovak operation within ‘he ‘ramework 
~Y multinational structures nherited (rom (he pas! 

now Derg consiructec such as (he iniateral group ‘fh 


group of wa. and the group “ | 2°” bach 5 capenencing 


storm, and often unclear (ranstormations 


|\Havei! lt would be cacetient (| we could find 4 Commor 


approach toward (hose international organizations °! 


which Buigana and ( zechosiovakia are members Wy 
know that very soon vour country will become a meme: 
vt the EC —another organization in which we will work 


\ogether We wil) support vour we in the comung (alks 


mn Buigana s association with the EC with winch ( ech 
wiovakia already has 4 waned treaty We are ready 
heip vou with our caperence Pecause we remember how 
prolonged and complicated our talks with the EC were 
We want to Se good relatives in 
bFuropean demo rath states 


As far as the «called (rilateral group is concerned (hr 
COPT) FP be or 


Ss 4 small regpona: formation of Mates with 
horders that share profiems of neighPorhood order 


areas. and w ‘orth | themk thal (he ‘uture Curopean 
ommunities Nas its Own 


architecture of regronal 
meaning and importance |! is possible (Nal an associa 
von of Balkan states will emerge soon Nevertheiess | ur 
not beheve i 1s might for (hese small regeonal ommun: 
wes. whech will De 4 part of 4 comprehensive architec 
(ural Construction to hegin to capand in cvery directior 





would not tke vc 


ws ruld 


he Me ‘arn! f 
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[hat would nol work Naturally there are areas in which 
ihe regional Communities could develop mutual cooper 
ation with third countnes The same apples to the 
vwecaiied HMexagonale Recently || was renamed the 
Mid-bturopean initiative However. its tuture is some- 
ahal uncicar Decause of developments in the ftormer 
) ugosiayia 


Jamova! Durnng the penod after November | 989 
Huigaria and ( cechoslovakia traveled a difficult road 
bach -owntry has ots own nuances and specific charac 
ermtns What achevements of one of the countrnes 
ould serve as an caampte for the other’ 


Havel) | (Rink we Nave many opportunities to cachange 
wecitt. cApenence mplementing the cconomn 
reform in the (wo Cowntnies because. nf practice we are 
oursurng the same goals |t «s difficult to say im what 
areas ( cechosioy akia os ahead of Bulgaria and vice versa 
This os precisely wh) we are meeting—to cachange 
wperence (9 -anous areas such as price liberalization 
on vatization amd so on We have many semelarities in 
ihe Political sphere [he present dualogue will show what 
spenmence of lessons we (ould borrow from cach other 


Buigarian-( St R bt rendstip. ( veperation | reaty 
if | (06) S980 Sota Dt WA on Auagartan § Apr vo p 4 
( omementars  |vanka Ablebarova Treaty is Prom 
ving Beginning. More Musi Be Done 


leat! [he politcal willingness to Continue COOperation 
netween Huigarna and the ( SFR was demonstrated by 
soth sedes with (he sagmeng of the new | O-vear Frnendship 
ama ( Coperation [reaty Already one year ago. during 
herr Praguc meeting. the (wo former dissidents and 
present presidents hele, and Mave found the correct 
road and marked (he beginning of a new stage in rela 
com & spneng « declaration However is it only a 


voftcal willagmess that » sufflcrent in overcoming 
me recite onomn difficulties at (his ome of market 
conom, | W his document implement President 


‘hele, s hope and effect the turneng pomt in our trad: 
onal relatons’ For ( sechoslovakias part. it was 
pornted out (hal we are the trrst Balkan state with which 
, oew kend of coletvons has been established This was 
fone Hecause of (he Destor cal roots. (he stabelity of our 
oresent Viage and (he ‘ulure in which we afe con 
noed—the ,oont Construction of a new ft urope 


“hal Go celatronms wth ( rechosioveki mean tor us’ 


rechosiov aki «6 4 Partner of The past with whom 
hings d oped well within the framework of (the 
former socialest Da) The decrease in coonomn Cooper 
shhon 6h F@Cen! veers must now be viewed a5 an anach 
omism cspeciall) against (ne background of the fact that 


Huigaria owes the ( SFR 29) mithon transterabie rubles 
und the relatively parniess settiement of this problem 
tepends only on the goodwill of our partners During the 
mr!) and ‘he lalks (hat were conducted between the 
minesters of fynamce it became clear that the ( SFR is 
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aware of Buiganas position and Cooperation possibil: 
tres. despite the 5-percent monthly inflation and the huge 
debts. which Finance Minister Aiaus did not fail to 
mention Perhaps we should better look into the ( SFR 
caperience in the advance toward 4 marke! cconom) 
This is even more important agains! (he background o! 
the various projects related to the participation of the 
( gechosiovak partners in the privatization and invest 
ment policy in Buigara—an issue thal is vet to be 
clantied 


Thus the treaty (hat was sugned in Boyana musi become 
only the beganning of a series of agreements (hat will give 
a specific and binding character to our cooperation 
Without them. the treaty will become only a piece of 
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paper or nothing more than bare proot of good inten 
trons However today in new Europe. bare words are not 
sulficrent. and | appears that ( zechosiovakia under 
stood (his more quickly than Buigama Naturally they 
were assisted in (his enterprises by their traditions 


The \wo former dissidents and incumbent presidents 
gned 4 (realy thal marks a new begenning in relations 
netween Bulgaria and ( zechosiovakia Before they with- 
draw and leave politics to the politicians. as Presudent 
Zhetey capressed himself something must be changed 
and stir the mechanisms of Cooperation between Sofia 
and Prague because (his also is one of the roads toward 
ul association in the European structures The treaty is 
4 good promising new beginning in Buigarian 
( zechosiovak relations 
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a Spent on Publishing Laver Hoxha » 
40/1081 °409. Tirana TRIBUNA DEMORKRATIAL 
in Alhaman 29 March ¥2 p 4 


|Artucie by Muyo Bucpapa) ‘( orruption in the Former 
institute of Marxist-Leninist Studies "| 


[Teat) The dubious genius created Dy the forced efforts 
of a rowline institution a body of books with an unimag- 
inably large print run made from special imported news- 
print We have all cursed while reading the dictator's 
works during our classes in Marxism-Leninism bul we 
have not been able to truthtully depict what is stored in 
the warehouses packed with (he dead works of Enver 
Hoxha. With this in mond, the Ministry of Finances in 
June 99! .nvestigated the publication and distribution 
of political literature at the & November Publishing 
House. § November Printing Works and the Book 
Distribution Enterprise 


On \0 July |991. the Ministry of Finances denounced 
Sevo Tanta and Harnila Papajorgy: who were respon- 
sible for ordering books for the Institute of Marxest 
Lenunst Studies (ISML)| to the Investigation Office of 
Tirana. They were accused of abusing of their positions 
under Article | 06 of the Penal ( ode because throughout 
their penod in their posts they Caused the state cconomn 
damage of about ©) millon leks by) behaving in ways 
imumical to thei official duties 


The ISML arranged the publication of political |itera- 
ture. especially Enver Hoxahas works and always 
ordered endiess print runs of these works regardless of 
the stockpties created for vears on end and the costs in 
labor raw maternal. clectnicity production capacities 
other maternal costs. and considerable amounts of for 
gn currency 


Nevertheless. the 5 November Publishing House over 
tulfilied the publication plan of Enver Hoxha s books hy 
/4 percent in contrast. the plan for other artistx and 
screntific books was only YO percent fulfilled During this 
penod. 6 percent of the imported and high quaiit) 
paper costing 4.6 millon leks was spent on printing his 
books. though they constituted only |6 percent of all the 
hooks published by the Printing Works 


Between (984 and (99%) ‘the & November Printing 
House spent }5.9 millon leks on the production and 
dustribution of political literature written by Enver 
Hoxha alone 


The Book Distribution Enterprise has at present |) 00 
stockpiled books that have been in store for years (tf 


these. “0 percent are the works of Enver Hoxha and 
Stain The album about Enver Hoxha alone cost 
47) 000 leks 


These stockpiles of Enver Hoxhas works are worth 
millon leks. ) milhon in Tirana alone These stockpiles 
and their poor storage conditions have cost |) 5 millon 
leks 


ALBANIA ' 


From | 986 to | 990. 750.000 leks was spent on paying 
bank imterest for goods in stock (hai were in low demand 
During the same period, 6.. millon leks was spent on 
importing iiterature by Neahmiye Hoxaha. Lenka ( uko 
Muho Asilan: etc The ISML bears the main respons- 
bility for the economia damage done to the state This 
institution, the only one to order publications (in some 
cases orally, as well as in writeng), used its authority to 
contribute to the financial damage—deliberate cco- 


nomi damage 


According to the report of the Ministry of Finances. Sevo 
Tanita and Harrilla Papajyorgy: the only ones who 
ordered books. are fully liable for the damage inflicted 


Theos case has on for |0 months on the lnvest- 
gation Office of Tirana As a matter of fact. the report 
was sent to this office on |6 July | 99! and the office sent 
it back for completion on 2° July (99! After it was 
completed, the report was returned again on ) January 
'99! (date as published) Nevertheless. the |n vestigation 
)ffice has remained silent about this abuse of dut, 


We are now capecting the victory of democracy to mean 
the victory of the human night to repair once and tor all 
the tragic things done ai the capense of the Albaman 
people and at the cost of then tou The case of the 
publication of Enver Hoxha’s works « ome of these 


things 


Thas obscurantist business involving (he publication of 
numerous books falsifying histor) and human reality 
has maternally and spiritually damaged every individual 
nm our society and reduced us to absolute poverty 


PR's Gede on Shortcomings. | uture | asks 
i( /O0@0R3392 Tirana REP BLJAA in Aihaman 
Y War ny p 


‘Speech by Republican Party ( harman Sabr (rodo at 
news conference in Tirana. date not gven ~The ( owntry 
Will Increasingly Need the Republican Party | oday and 
in the Future’) 


Text) The victory of 22 March is 4 umgue event in the 
history of Albama We are a people that has fought for 
freedom during 'ts entire cxarstence [tis only now thal we 
have gained freedom We are 4 people that has never 
known democracy) a5 4 political and social system It is 
only now that we have achieved democracy | hese 
victories were actveved by the willpower of (he entire 
people and the unrelenting struggic of [he opposition 
forces The Democratx Party (PD) played the most 
important and noble part in this struggle The whole 
country and world greets and congratulates (his party for 
the splendid and deserved result attained on |) March 


The Republican Party |PR| sends special greetings to (he 
PD. because in the last | 5 months we have been so close 
to each other have fought to actheve the same goal and 

















have followed (he same strategy to overthrow Commu 
em. tO cstaDiieh Numan mghts. and to set Albania on 
the road of civilized peoples We are confident thal (he 
PL. carrying the main Durden of the country + leader 
ship. will achveve the success i! needs to lift the country 
oul of the unprecedented crisis it has inhernied We are 
also ontident that all progressive forces will not Nesilate 
to help the PD to the benefit of the country and nation 
We would also like to greet (he Social Democrain Party 
whose Jepulics give parhament a strong pluralistic (olor 


Un <2 March, the PR doubled the percentage of its \otes 
ompared with iast year We must openly adini (hat (% 
percentage Nas nol risen in proportion to the ncreasy (n 
part) members | hat is why || was so unexpected for ws 
lo be represented in (he parhament with only one 
Gepul) withoul managing i ross the 4-percen! 
threshoid This was ver) umeapected tor us. Decause the 
PR has not spared any effort (o defeat Communism and 
has heiped (he country to overcome the difficull wtua 
Lon >) following a sensible and unswerving poli) 
Anyway we anno! discuss (fe ciectorate s decison 
What remains to De dome is to calmly consider this 
decision and (o make the mght analysis The PR Man 
aging ‘ ommmittee (henmks (hal (here are strong object: ve 
and subjective reasons (hat caplain (his phenomenon As 
smatier »! ‘act ihe clectorate was compietel, polarized 
The resolute aem of the people was to get md of the 
weight of commun rule They started from the ides 
(hat this would be possibile oniy Dy supporting the iarges 
party representing demuocrac, icaving few chances 
ther parties This opmion became decisive in fac! 
yotimg for the other (wo parties of (he opposition wouk 
wrve (he same arm it is precesely Dere (hal our man 
shortcoming 45 4 Party ics. Decause we did Not succeed 
® making thes clear to our electorate Thies and a number 
ft other shortcomings spring ‘rom some organizationa 
detects that we are initially considering We should 
analyze (hese weaknesses at (he Nationa wnci) and 
especially in our first Congress to be held by the middie »' 
May Asaparty we will completely renew the icadershyy 
and define tactics and strategy in accordance with new 
Londibons 


( OMMuniwm was deteated Wl || Das still Hol Ween 
‘radicated. ww (the struggic 1m (hes direction can in no way 
he considered to be over We will semultaneousiy oon 
entratce our cnhergics anc assurme 4 learer cepudinan 
profile on order to be as constructive as possible in (he 
future devectopmen! of democrac 


We are of the opmmeon that the real influence of a party in 
i COuntrY 6 life 1S NOT In egua: proportion to its ctectora 
esult The PR has had a strong and useful influence in 
he countn ite ‘hrougMout (he as! months and 
will increase thes influence in the »mmediate future | he 
hirst testimony, thes wall be the \ocal clecthons that ar: 
“apected to De held. and in whch we wil! he Committed 
with new forces and in new conditions 


ihe numerous accumulated profierms require Doth (he 
*ntire intellectual and cconomn potential of (he  ountr 


ALBANIA 
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and foreign aid to De set in motion Every party will have 
ts own say if thes great effort [Thus debate within and 
uuiside (he parliament will Oring out differences The 
part) Unal has the best idea at (he proper ume wall always 
ome out victomous The country will then clearly realize 
wtech party serves it most which party serves it less, and 
vtech party does not serve «t at all The country needs 
(his pluralism of programs and ideas especially today 
because 45 Our DrOgTaMm states noted) has 4 monopoly 
Y wisdom of of total soluthonms Whale cach of these 
political forces well develop its own weas. we as Repub 
cans will never ‘orget that we should be of one mind 
a®houl many proPierms .oncerning the people + interests 
in the first place we must .onsider such problems as 
‘staDiishing (he rule of la¥ resummeng work. and pro 

tong the bomeland from outsde dangers Time wall 
prove that the Country will increasengly need the PR as a 
serious and militant party oot only today but also in the 
future 


\bleged Hiet: Party ( harmanshep ( laa Rejecied 
L M/S a8 you | RIRDC N A DP WOARATIAI 
n shhaman °Y March 4. p 4 


Article Dy Ecoteg, Part) ( harman Alban Rabo and 
part) member-hairmen Arem Kongol Red Kote 
rnta Popa and Ania Menmet The Truth About the 
toologs Party and Nami Mot: 


‘Ou a fent why we 
want to throw light on the Ecology Party (PE) and its 
illeged Nam Hot: who walks about with 
he part veal 1h fs Pocket 4 rare case in Europe 


leat! [he tote of (hes articic well give 


hairmar 


The PE was by fo means founded by thes charlatan bul 
" «4 grou | ,\oung nihusiast students who 
nQuainied with democratn processes wanted to [on 
ripute to thes freid =| hes 1s so ofvrous that it 1s enough to 
ite the full text of the certeficate of March ssued hy 
‘he Moenestry of Justece whech states “Decuments in the 
archives of thes Menestry show that the order for the 
foundation of the PE was given to its charrman Alban 
Rabo As ou see (he name of Namek Mot: 1s not found 
anywhere |! did not take fom jong to dectare humeelf 

hairman withoul Meing cven a Pt member To do 
‘hes Ne was first heiped hy fess Proad knowledge witch 
lasses of clementary «heel Second. he 
was helped by (he documents of the Investigation ( ffice 
wt Torana whech testefres thal (hes gentieman was con 

ted and released for moral (urprtude that we well not 
, \lagrant «;olatron of the PE statute 
Nevertheless (fis did not prevent hem from serzeng the 
oost of charrman More neiped hy (hose in power 
mc feving gathered ignorant peopic around tum he 
nanaged lyminate (he students from the EP leader 
sip ‘hes ihustrates once more (hk way ing oo! Noh ‘Its 
neddiers to he surrounded  meddilers 
Fecene these facts we asked the Moenstry 


corrsests ot twee 


nention Thes 


mn the nature 
and flatterers 


ft Justice veip us wl (he menestry mamntamned a 
neutra ittituce aying ‘Ne a af oroblbems within 
Pre art ana’ Na » AS »f\ we went he pt 
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headquarters to talk with Hot: Mot: the man who used 
\o preach \olerance humanism and brotherhood 
appeared before us with a huge Drick in hes hand and 
sad “Do not come any closer or | will kall you §=6Thus 
was a scene worthy of Shakespeare and not of Hot: who 
has appeared on television Many |imes ooking as Meck 
45 4 lamb aimost like a nincompoop He (threatened us 
‘| well kell you amd | do not care abou! the pole 
because | am a security agent myself These were the 
\ast words of the legendary icader Nami Hot: 


We went away (© report to the police. dul there is no 
end to the wwony We found Hot: there denouncing us to 
the police We would like to say a word about the police 
in this case When we presented ourselves as students (o 
the local Police Station No and capiained to them why 
we were there (hey invited us into the reception room 
and locked the door They kept us in that room for |() 
hours. As we learned later (his was a cell where we were 
pul only because Hot: sad something about us (Lord 
help us) There was no question of a lawyer “We do not 
know any lawyer here. the police sand “We do not care 
about documents The police do not go in for such fancy 
stuff, never mond whether 1 is depoliticized or not 
Hot: sa great chasrman We were also surprised ai the 
speed with which the police ram to hes ard in contrast 
they did not arnve at a school which had been set on fire 
for more than two days Anyway. our odyssey a! the 
police station ends here although we were told thal (hey 
could have kept us for as long as “2 hours 


But our odyssey with Hot: does not end here This 
buffer has made viewers laugh with hes boasts on 
television, reheving them of the need to go to a vanety 
show He urgently announces on television that he has 
heen personally attacked (implying he is 4 leader \ alu 
able cnough to be annitolated) The reason is ver) 
sumplie Hot: is a clown after the hearts of socialists. labor 
supporters. communists. intelligence service agents and 
all other sts Though ironically smiling, we as demo- 
cratsc students and leaders of the party are ver) upset a! 
the damage that this psychopath 1s causing to (he sincere 
and human movements to protect nature and (he human 
soul We have two requirements before we accept Hot) as 
a PE member He should first receive hes clementary 
schoo! dipioma and his certificate of conviction from the 
Tirana ( ourt He should then apply tor PE membership 
(and perhaps we well have mercy on him) 


Chief of Seaffl Kareli on Visit to Greece 


1( 080007109. Tirana Radw /irana Network 
in Albaman | 730 GMT ~ Apr 92 


‘interview with Major General Kostag Karol: niet of 
staff of the Albaman Army. by Linm Ibrahim: piace and 
date not g ven—recorded| 


Text] [Karoh| The meeting on Kerkyra with the delega- 
ron of the General Staff of the Greek Army headed by 
(reneral loannes Verivakis was a working meeting We 
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-onsider (hal (he meeting » Main purpose was lo csiab- 
sh COMtactS Detween representatives of our (wo armies 
and \o create a clomate of mutual trust and security by 
upening opportunilies for Cooperation in the military 
feid in the directions indicated by common and mutual 
interests ()f course. (1s meeting took place in the spirit 
of the umes on which our country is living, with thew 
democratn processes (hat demand and have made pos- 
wible the cstablishmen’ of Contacts with the armies of 
other Countnes 


We also conssder (words indistinct) the CSCE docu- 
ments and to faciiitate as well as possible a peaceful 
chmate in the Balkans The problems we discussed 
related to the estaDlishment of relations in the mulitary 
field and the establishment of Contacts between military 
attaches We considered this problem and agreed thai 
military representatives with (he rank of attache will be 
eachanged between our (wo countnmes and armies We 
also discussed (he problems ff creating more frequen! 
contacts between representatives of the general staffs 
contacts that we consider will further encourage this 
spirit of mutual Cooperation and security 


We stressed the need for the operation of a jomt com 
mission (oO prevent and solve incidents and to arrange 
border markers This requires the sagnature of the reie- 
van agreement between our governments an agreemen! 
that will pave the way for the creathon and operation of 
iocal COMMISSIONS and LONntacts Detween these commis. 
ssons in order to prevent and solve problems of different 
kinds thal may arise on the border 


We also agreed to strengthen t[mendsmp between our two 
peoples and [ooperation between our (wo armies Dy 
exchanging .ultural and sports delegations of different 
kinds Specialists will in tact solve the specific problems 
here finding ways to cachange militar) sportsmen and 
artists 


(dne important problem that we discussed and agreed on 
was that of drawing up and wsgning an agreement 
netween our governments about the catradition of cer 
tan individuals | think that thes well heip establish order 
m the Sorder and create a spirit of trust and under 
sanding Detween cach other 


We considered that (hes visit served the security of our 
two countess. whech well be further heiped by varus 
military cooperation agreements We fee! that. as a first 
meeting Detween servicemen of (he (wo Countries. (his 
-1Sit was successfully accomplished 
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Toward the Dotlanzation of the 


-Artcie by llr Doma 
Economy "| 


Text} Anyone who frequents the stores. kiosks. and 
tables erected al every street corner cannot tail to be 

















amazed al (he wild and rapid thuctuations of the prices of 
products of all kinds H. wever (he most surprising thing 
is that while the Albanian ick continues to function as 
our COUnTTY 5 Matlonal Currency prices are also marked 
in dollars alongside the sum in leks Recently, some 
stores opened by firms with jount or entirely Albaman 
capital have begun to sell goods only tor dollars or other 
convertible currencies This is all mght for those who 
have foreign currency Dul whal can people buy when 
thei pockets contain only the Albaman leks in which 
their wages are paid” Faced with lus state of the market 
man) people become cven more downhearted and ask 
themselves and cach other with increasing concern 
‘Where will all this end” |! 1s indeed not easy to provide 
an answer 


The most flagrant case recently concerns certain gather- 
ings of people in front of the central office of the Savings 
Bank in Tirana These meetings are not part of the 
election Campaign or merely social. Dut are for a lottery 
with the tempting name “Scratch and Win’ About } 
milhon cards have been issued. and the organizers lake 
as profit 55 percent of the carnengs from thei sale At 
least. that is what (he) themselves claam. We wall not 
emter into the question of whether this lottery is con- 
trolied according (o international practices and reguia- 
rons. although such a large profit for the organizers at 
the capense of those people who wish to try ther luck 
seems unreasonable The question this tome is why the 
Albanian ()lympi ( ommuttee is selling these cards for 
dollars on the premises of the Savings Bank One card 
costs 50 cents. three cards cost $$ and so on Why are 
the prices in foresgn currency. directly involving a state 
institution such as the Savings Bank in this business” Is 
the Savings Bank no! aware that only a small minority of 
peopic can pay in foreign currency’ f course it does 
know bul apparently preters in (hes case to stumulate stil! 
turther the black market in foreign currency which some 
officials without the slightest shame call the free cur- 
renc) market 


And iook what has happened [he entire throng of 
people (hat once ‘ounged in (he shade of the pines by the 
General Directorate of the State Bank changing foreign 
currency into leks and vice versa. have now virtually all 
transferred themselves to the Savings Bank These 
money dealers have Dough! arge quantities of cards 
and are selling (hem at )0 leks cach People's cagerness 
to win impels them to Lake from ther pockets what little 
money remains to them after (he recent increases in the 
cost of ving. Thus. sence the “Scratch and Win” lottery 
began on | March. the dollar has leaped from 84 leks on 
the black market to 00 leks in the language of the data 
we presented cartier (his means more increases in the 
prices of consumer goods «4 large proportion of which 
are toda) imported b) \ anous means 


4 toreign currency market does not operate freely in any 
organized state in the world. and least of all in Europe. In 
Italy for instance 4 private exchange Dureau must be 
alhed to a bank. and a \icense would probably have to be 
issued for the jotter,s described cartier If it 1s indeed not 
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casy (0 make the lek Convertible al a tome when \irtually 
nothing is being produced and there is only comsump 
on, this does not mean that the national currency 
should be entirely cibowed oul and devalued as tar as 
possible The capernence of other Countries moving trom 
a centralized economy to 4 market cconom) shows that 
strengthening (he national currency 1s the best road for 
national deveciopment For instance when (shana 
recently became a member of the FMS |capansion 
unknown). one of its first acts was lo strengthen the cedi 
However. will Albania. which is in the middie of devel 
oped Europe dollanze its economy 


To continue oO. one CaMnot continue like this’ 


Prices Freed |o Stimulate ( otten Production 


40 (408092990 Tirama RILINDIA DEWMORRATIAL 
in Alhamian * aprp 


|Articie by lhaz Mehmet: minister of food and light 
industry “Price Liberalization in the ( ountryvesde s 
Interest | 


[Text| We would say thal the peasants are the poorest 
section of the population al 4 time when (hey have given 
the economy a large share o! ts carnungs The crromeous 
policy on the retail prices of agricultural and anumal 
products has. among man, other factors had its influ 
ence here The policy of frozen prices bears a large share 
of the blame for the plight to which our country and 
peopic have been reduced |! is up to democratn forces 
and the progressive (himking of specialists to act in ways 
that will not only support the cconom. reform bul will 
also heip to increase the carnings of (he population and 
especially (he peasantry 


The peasant has now Hhecome master of hus land He 
humself knows what fe wi!) do with fens own land 
However 1 1s also the duty of speciainsts to guide hom in 
choosing crop structures in order to increase the \ alue of 
agricultural production Thus ‘he production price is 
now the sole link Detween (he peasan! as producer and 
the state or state-owned and private enterprises Al) 
those who have been aware of (he procurement prices of 
agricultural and animal products have seen how mis 
taken these prices were |! was (hese prices that reduced 
the value of a working day in (he former . coperatives to 
levels that \oday amaze anyone who hears of them in 
thes contest. the Ministry of Food and Light Industry 
prepared in February and March some government 
decisions on freemg the prices of cotton sugar beets 
sunflowers. ctc The government succeeded in approving 
the cotton price The freemng of the cotton price will lead 
tO aa increased procurement price for Cotton four times 
higher than the present price 


The benefit of such a step lies in the tact that about 
60.000 workers in our Country depend on cotton in the 
textile combines. clothing enterprises. ctu Workers wal! 
therefore be emploved A peasant has «> far been able to 
earn only (0.000 leks from one hectare planted with 
cotton With the new prices. he wil! be able to carn no 
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less than 60 U00 leks trom the same yield. The effective- 
ness of this measure lies not only in increasing the 
peasants income more than siatoid, but in the fact that 
every Quinta of cotton produced 'n the country means a 
saving of the foreign currency now spent on cotton 
imports. $/.600-| 900 per ton 


A discussion was heid ai (he Lushnje Research Institute 
a few days ago. involving the Agnoulture Ministry. the 
Agricultural Bank and (the cxecutive committees of 
votton-producing distiicts The leading specialists in this 
heid duscussed the need to free the prices of cotton and 
all other crops. Thes is the road that must be pursued to 
encourage Nagher agricultural and livestock production 
this year and to boost peasants carnings. The peasant 
producer has 4 guaranteed market for the cotton he 
plants 


| think (hal [reeing prices must De accompanied Dy state 
subsedies for some crops. as in other countnmes. This is 
the only way to ensure the continuing production of 
cotton. which if it 1s not planted at home. musi be 
imported at 4 cost to the state of no less than $! 5 milhon 
a year (ne asks why we should not encourage the 
peasants to make our fields blossom (through thetr labor 
Moreover (he peasants will carn more and foreign 
currency will not leave the country | think that our 
people should be allowed to profit. more crops will be 
caported as a result of using (his cconomac lever. as the 
rest of the world does. and withoul carrying oul any 
more capermments. A peopice and a country thai do not 
spend foreign currency abroad are always mcher We 
must not be dogmats and if this reform does not work. 
we will depend on imports for the supply of industrial 
raw materiais |! 1s much better for our peasants to carn 
the same per hectare as. for instance a Greek peasant 
earns than for our boys to go and work the fields of other 
countries. It 1s not a matter here. as it was until recently 
of producing cverything at home even when it 1s not 
profitable (| 1s a question of the most profitable crops 


We rasse (hos problem because democracy has now won 
People are wanting, and want promises turned into 
reality so thal the peasants trust well not be shaken At 
present. supporting (he decision (to free the cotton price 
with credit for seeds. fertilizer fuel. equipment. ctc will 
greatly assis! (he peasants work and guarantee increased 
production Besides providing thread for the textile 
industry seeds. and thousands of toms of concentrate will 
also De secured for stock rasseng. 


The tumes will brook no delay in price reform. especially 
in agriculture. which 1s seasonal. Perhaps the tome has 
already come to act with regard to other crops. because 
if there 1s delay in using economic stimuli. the produc- 
tron cycle can only be repeated one year later. with 
consequences for the country Freemg prices will obvi- 
ously multiply peasants incomes this vear many times 
over Their money and the credit they obtain will guar- 
antee them carnings higher than in amy other year so far 
and will enable them to buy agricultural matenais and 
equipment more treely 
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Elbasan Pollution Deemed Acute 
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|Artucie by Anton Joro ‘ls Albani Polluted”) 


(Text) Now that we are in political fever. journalists wall 
find that answers (0 (his Question are as rare as hen’s 
teeth. | wall remind peopic who think in this superficial 
way that this problem involves the health of the people 
who voted for the parties. and )s not a distraction of ther 
attention | would also remind (hem of President Bush's 
master stroke in his last presidential Lampaign when he 
trumped Michae! Dukakis (15 strong opponent from 
Massachusetts. >) paying 4 ‘isi! to the port of Boston 
then one of the most polluted in the | nited States If 
Dukakis cannot clean up the harbor of his own home 
town, Mr Bush said. how can he clean up the entire 
L nated States’ 


Some might well ask whether Albania really has the 
major pollution problems (vo justity such an article They 
are not to blame tor thei ignorance | wo years ago. i! 
was absolutely taboo (to Laik abou! industnal pollution 
Now that the taboos have ‘allen s politics that stops 
us looking after our health 


Nevertheless. | will rane the question by quoting the 
concivsion of some Albanian and foreign environmental 
specialists “Albania is one of the least polluted countnes 
of Europe This is not because of an effective state 
environmental policy Dul Decause of ‘he low level of 
Albaman industnal devciopment Neverthetess Albania 
has its black spots where pollution is 4 danger to people s 
health and where vegetation and water are subjected to a 
disruption of the ccologica! Dalanc« 


Let us use the language of facts and mainly discuss 
Elbasan, which presents an acute problem The Steel of 
the Party ( ombine was quite wrongly built in a valley 
During the summer when there 1s no wind the smoke 
and emitted gases float in (he air and damage (he health 
of the inhabitants of (he surrounding \illages and the 
local vegetation When the wind blows || may carry the 
smoke to a distance of > Kilometers whic the town of 
Elbasan 1s only five kilometers from (he Combine Sheets 
hung out to dry in Elbasan often turn red People in 
Elbasan complain of itching skin said BRC orrespon 
dent Nicola ( arsiow in one of her reperts A group of 
German specialists that came to fF ibasan to help restruc 
ture the combine refused to vieep in the town They 
would not sleep even in lovely Beish Ihe, preferred to 
travel from Tirana cach da. Wh 


The coking plant Factory \ ihe lactory processing 
raw materials for the Diast furmacc and (he power station 
all emit a range of pomsons such as carbon monoade 
phenol. cyanics. ammonias and dusi-hearing gases and 
water The now hall<dead River Shkurmmn is tull of 
cyamics and ammonmias (hal do fot decompose because 
there 1s no processing plant [he blast ‘urnace cmoits 
porsonous sulfurous gas 








Pollution caceeds permitied levels several times over 
For instance, there is three times the permitted 20 
mauligram level of carbon monoaide, three times the 
permitted 20 mualligsarn level of sulfurnc gas. and five. | 0. 
or |S tmes the permitted |5 mulligram level of total 
dust 


The filternng equipment at the Elbasan Stee! ( ombine 
does not work at all There are no funds to repair it. let 
alone to buy new equipment. There is not even any 
equipment (oO measure atmosphernc pollution and [o 
draw up a district or nationwide health policy on the 
basis of the resulting measurements What are the results 
of this appalling pollution at Elbasan’ 


Workers have been posoned by carbon monoxide. cspe- 
cially in the coking plant They have often been hosp:- 
talized or temporarily laid off work There have also 
been cases of chronic pheno! poisoning among workers 
X-ray cxaminations show lung diseases among (hose 
working in places with poisonous gases Mos! workers 
complain generally of debility headaches. and drows:- 
ness. Many of them say that they do not have cnough 
uume to refresh themselves for the following day s work. 
even if they spend the entire time asicep in Elbasan. 
they still remember hv quite a large number of workers 
were hospitalized two years ago The number of those 
suffering from cancer has also increased 


These problems have caisted in Elbasan ever since (this 
death-dealing mammoth was built by our (Chinese 
“brothers” in the seventies) What was the response at 
that lume to the great pollution \| caused” Two cases wil! 
suffice to show First of all, in 1973 nobody in the 
government was sufficiently interested to introduce 
equipment to measure pollution Second when Shaban 
Kamber. then an engineer at the combine. wrote a 
technical pamphiet about the danger of pollution and (he 
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measures that workers themselves should take for their 
own protectson. the then party secretary sas that (this 
was cnough (o bring Mr Kambern before the courts for 
encouraging workers \o abandon their jobs. 


What is being done today to alleviate the situation’ | 
have not heard anyone at rales. party consultations. 
government meetings. and seminars Mention any projyect 
Lo mitugate the effects of pollution at Elbasan. Viore. Lac. 
Rubik. Kukes. or anywhere cise Politics has swallowed 
up everything. ( an it blow away the smog from Albania » 
environmental black spots’ 


The country has taken its first steps toward a market 
economy Specialists often say (hat a market economy is 
not good at alleviating and climinating pollution Wil! 
we go on like this’ For a more accurate picture of how we 
van and should solve the problem of atmospheric poillu- 
won om the future. | wall quote the specialist Shaban 
Kamben. now deputy chairman of the National Env:- 
ronmental Protection ( ommuttee. under the ( ounci! of 
Ministers 


“The new changes toward the market cconomy also 
umply the standards and critena enforced by the most 
developed countres. If we are to have a healthy cco. og- 
ical future. the important thing 1s to introduce up-to-date 
technology at a low cost: This will start with the (ramming 
ot different kinds of speciaiists at the universities What 
iS Most important 1s to integrate the environmental 
factor in plans for the country's deveicpment The env: 
ronment can ot be clean if economic development does 
not include measures for environmental protection 
Before an industrial plant 1s built in a certain place. the 
agreement of the local peopie must be obtained The 
principle Whoever pollutes. pays. must always be 
borne in mind and enforced © 
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|Artacle by Petur Tomov ‘There Are Not Too Many 
Buigarians in Libya Who Wish To He Saved || 


{Teat} The closer | 5 Apmi comes-—the tinal deadline tor 
Libya to surrender the sia persons suspected of partic:- 
pating in the attempts agains! the | S. Pan Am and the 
French TA compamies—the more pressing the issue 0! 
the fate of our countrymen in Libya becomes. There are 
6,000 Bulgarian experts in Libya This figure includes 
their families. We contacted Mr /dravko Velev. head of 
the Arab ( ountnes Department at the Ministry of For- 
exgn Affairs. who said “For the time being, there are not 
many Buigarians who wish to receive cait visas from the 
Libyan authorities Some 2.500 Buiganans. mostly med- 
ical personne! work on the basis of private contracts 
However. the total number of Bulganans working in 
Libya on the bases of such contracts is unciear because 
not ali of them are registered a! ‘he embass) 


“Another group of Bulgarians in Libya 1s employed by 
various organizations, also on (he Dass of private con 
tracts. At thes tume. cart visas have been requested for 
some of their spouses and chidren 


“The next to last fhght from Libya to Bulgaria was on * 
April. and the jast flight before the beginning of [he 
sanctions will be on |. Apr! We know that thes fight is 
already booked up Some | > Bulgarians will return on 
it 


“We asked the embassy (o prepare a list of the Bulgarians 
who wish to return, and, if their number 1s substantial 
we could send two additional airplanes. which could 
transport 300 Buiganans An allernat:ve pian was pre 
pared. but its implementation depents on Libya If | 
closes the border. no one wil! be able to leave 


We received more details from (he Bulgarian Embassy in 
Labya. According to (onsul Malin [sanov so tar 400 
Buigarians have received ex! \isas However this is not 
a fimail figure An updated figure will be available on 4 
Apmi at noon 


Two Au VIA airplanes and thei crews are also in Libya 
at present. They will probably return on |} or | 4 April 
and could aiso be used (0 transport more Buiganans 


Demecratic ( enter May Split into ? Blocs 
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[Article by Zhana Nikolova) 


[Text] The Green Party leaders are thinking of forming a 
liberal bloc within the Buiganan Democratic ( enter 
The Ecogjasnost Political Club 1s also reported to have 
shown an interest in the idea However. for the time 
berg, the Liberal Party is reportedly standing aside 


BL LGARIA 


(aking Mo part in ihe CONsuilalicns with (he opposition 
uberal parties outside the centrist groups 


areen Party leader Al Karakachano, announced thal 
talks with possible allies wil! probably end at the end of 
this week. when it will become known which partners 
will ,o1n aS partners in (he new formation 


The parties in the Buigaman Democrat (enter are 
united by only their moderate political conduct. bul the 
differences between the ideas of liberalism and social 
democrary demand 4 separation into (wo ‘ndependent 
blocs. with their own political images. added Creen 
Party spokesman |van Crormo, 


Al the same time. ihe Bulgarian Vemocratn ( enter 
Political Counc: is reported to have started discussing 
the coalition’s permanent statute [he document will be 
ready al the beginning of this week announced (reorg: 
Avramoy of the Ecogiasnost Political (lub It ts sup 
posed to siate for the first tome that the centrist opposi 
tron wall fight to win power and that. [rom now on, it wall 
am (© create and develop siructures throughout the 
ouniry lo prepare to Compete in the neat clechhons Mi 
A\vramoy said 


Navy To Cut Manpower 14 Percent by bad 19935 


i/ ith | “ay Sofia Ml lisARSAG ikwi) i 
n Auiwarian © Apr Yo 


Aruicie by Captain Third Rank Plamen Zheches 


Teat| The retorm in the Navy is aimed at achieving an 
ptimum level of defense sufficiency |t was announced 
at the reguiar Navy Drieting that following (wo months 
work by two separate teams led by Rear Admiral Alristo 
Kontroy and ( aptam First Rank lhya Popo. and subse 
quent discussions of their reports. a concept for the 
development of the Bulgarian Navy is now ready A 
detasied pian has also been prepared for putting the 
concept into practice Staff! establishments have also 
been drawn up in accordance with the new quotas tor the 
Navy and in iene with the prospects of supplying the 
Navy with new ships of a European standard 


The restructuring of the Navy will be completed in tic 
first Stage of the reform (until | 995) while in the second 
Stage (until the vear 2000). ships and armaments will 
gradually be brought up to date Before the end of | 995 
the manpower strength of the Navy will be reduced by an 
average of (4 percent. and by |. percent in the case of 
administraisve units 


According to Rear Admiral Ventsesiay Veikov the 
Navy s commander. the future renewal of the 55 fighting 
vessels and cutters. envisaged in the concept tor the 
omposition of the Navy can ensure optimum detense 
sufficiency while observing the requirement tor a min 
imum burden on the (aapayer 
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(Staff report ‘(ompetition tor Management Posts 
instead of Party Decisons | 


|Excerpt; The replacement of the system also means 
c the people who manage the country 5 economy 
it ult for any member of the so-called cconomi 
nomenkiatura \O vomplamn (hal (he government of (he 
LU mon of Democrauc Forces [SDS] has not given him a 
chance (© show what he can do However, many com. 
pan) directors have misunderstood this to be a sgn of 
the ( abenet s weakness “Now the tume has come (o pay 
the price for this mistaken conception of the freedom to 
effectively manage compamies on whose results (he fate 
of hundreds of thousands of Buiganans depends 


Qn \ Apri the ( ownci! of Munsters decided at a special 
seauon (oO appomt interom boards of directors for the 
Neftokhim Jount-Stock (ompany in Burgas (he Plama 
Jount-Stock ( ompany in Pleven. and the Y ambolen 
Jount-Stock ( ompany in Burgas These poards wil! be 
empowered |o hold international competitions for man- 
agerial posts A further decision of the (ounc:! of Min- 
\sters should Dring || home to the old guard managers 
that the guard has really been changed instead of the 
customary, party recommendations the government! |s 
introducing cconomac levers that require every member 
of a board of directors to deposit 4 guarantee sum 
equivaient to |0 monthly pay checks There s ver 
another unpleasan| surprise for the former Buiganan 
Socialist Party (( ommunzst) elite Filyp Demitroy 5‘ ab 
inet required the Ministry of Industry and Trade to 
include as 4 condition in the contracts for managemen' 
staff a requirement (o achieve minimum profitability 


Analysis of the ( ounci! of Monssters decision shows that 
the lume of effective and firm actions in the cconomn 
reform is contenuing. The decision of | Apr! is a new 
step. in june with the repeated recommendations to Mr 
Filip Demitroy s team from the SDS Parhamentar\ 
Group The catastrophe whose true depth we have 
gotten \o know increasingy weil since last vear dictates 
resolute decisions. and. accordingly the |ist of sacked 
directors wil! |engthen ()n | April. thes lst included the 
names of the chiefs of over 10 companies in the food and 
tobacco industry one of the most sensitive pomts in our 
economy We hardly need to remind ourselves that || 
was precisely the gant meat and dairy combines thai 
kept a strangiehold on the ng “blue (SDS) towns in the 
weeks before the presidential ciections passage 
omitted | 


Statistics on | nemployment in Sofia ( ity 
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|Articie by Svetia Dimova and Vesetin indzhe, || nem 
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‘Teat} At the Degenning of February, the oumber of 
unemployed in Sol reached 42.49/19 which corresponds 
lo af unemployment level of S percent The average 
monthly imcrease during last \car was approximately 
\.U00 persons. and. during the past month. there was a 
sight drop of 8!” persons [hes was due in part to the 
names of unemploved with capired penods of compen. 
sation who had not reregistered being removed from 
the lists at the office of unemployment Together with 
(he slight increase from (he month before (hes shows that 
the general trend |» \hangeng from . steady increase to 
siower growth and stabilization of (he lotal number 


The trend Comtinues for (he percentage of unemployed in 
Sofia to comtenually decrease. compared to the (otal 
number of unemployed in the ountry inasmuch as the 
percentage fas fallen i¢ ihe past cight months by more 
than (wo pownts—from (2 “9 percent to |0.0) percent 


As compared to january YY! the level of unemploy. 
ment has risen from | 44 percent to 40 percent In spite 
of thes. Sefia has the lowest level of unemployment 
among the districts oDlasts) io the country. a level 
significantly |ower than the average— ) 28 pounts Thais is 
due \o the greater opportunities to find work in the 
capital city and. primarily to the large number of vacant 
00s in private firms in ihe service sector and so forth 
In addition most of (he firms regestered with the Min 
istry of Labor and Social Welfare for labor mediation are 
in Sot 


Publicized pom . acancies (9 Sofia at (he begenning of the 
month numbered © |) —a sagmificant!) ngher number 
than the corresponding oumber in the rest of the die 
incts For cach of those vacancies (here are more than 

) unemptoved—aen ndnator placing unempltoved in 
the capital in a more favorable situation concerning ther 
chances to frnd work During July of last vear there were 
only tour unemptoved for ever) vacant job after that 
the percentage sharply increased to ||) (toward the end of 
the vear) and 1s now 


A determining factor tor the increase in (he total number 
¥ unemploved in the capital during YY! was the 
significant drop in production \cading to fewer jobs 


The structure of vacant jobs does not correspond to that 
of unemployed for cxaampie only 6 percent of vacant 
jobs are for specialists. and among registered unem 
ploved. specialists number 96 ~~ percent 


The problem of employment for women in Sofia is more 
serious than in the country as 4 whole-—among unem 
ploved in Soffa ©) = percent are women—nearly 6 
points hagher ‘han (me average percent of unemploved 
women in the cowntry (54 | percent) 


The situation “ith employment among \oung peopiec \s 
sumilar— 3&8 percent of regestered unemploved in Sotia 
are young persons under age “) which Compared (to the 
age structure of the active population indicates a uigni! 
icantiy mugher icve! of unemployment among -oung 
peopic (han among other groups 
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Thirty-one percent of umemptoyed in Sotia have Nghe: 
educations and the percentage of umemploved with 
hugher educations in (he Lowntry as compared to (he (ola 
unemployed is | 9 percent which is evidence of a much 


| 
? 
: 
: 


\4 
hugher than that of the most unaffected township | bor 
shite 


be sought in the different structure of the popula: on 
in the townsteps by «a oumber of socrodemographi 
indycators concerning the labor activity Besides | ulin 
township, the level of unemployment is rather high io 
the townships of Miadost and iskur—i56 and =. 
percent respectivety 


| nfavoratie trends are seen in the case of the distribu 
tron of funds from the PKP |cxpansion unknown) [und 


BL LGARIA TT 


ihe }OW percentage of ‘unds for the mamtenance of 
qualification (|) times less than that for the country) 
shows that in the capetal offices of labor activities 
aimed al actively leading unermploved in search of work 
are Poorly developed 


‘(Quite a tew forms have been cstablished in vanous parts 
of (he city manny on the area of pul catering, trade. 
and veryuces | onmderabie opportunities for opening 
ne* )OD8 ne in the cstaDieshment of firms for the mas. 
iename and ‘epan of Nowsing for cachange barter 
ease and (he sale-(rade of immovable property and tor 
\ransport yverysices mamnly specialized passenger and 
tren (ransport in all profetiiity an additional need 
will arse for firms ‘or rasseng and educating chiidren. 
and ‘or -hangeng and improving qualifications and 
\raminy, in commection with (he change in financial 
opportunities for certain groups of (he population living 
ormarnty in (he .aprtal (me can also speculate on an 
nerease in (he umber of people emploved in the 
demonopolized structures in (he spheres of administra- 
(ve-tegal services and servicing (he population commu- 
axatons medial services publn services and other 
areas from the nonproduction sphere for the effective 
realization of (hese opportunities || 15 necessary to lay 
oul 4 framework of (owrses for requatification for the 
tuture needs 


Even at the present moment (here are real opportunities 
for 4 portion of the unemptoved in Sofia to find work in 
wher regions of (he Country Sul (hese opportunities are 
not berg realized because of the low tert-tonal mobulity 
born of unresolved |iving problems and cxrsting (rad- 
onal psy chotogical adjustments 
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Demerrats 92 lo tater tiections independent!) 
40090481 1 °°. Prague LIDOVE NOLIN) in 0 cee 
. ipr Wp: 


\interview with bgon Lansky ambassador oxtraordinar, 
and plenipotentiary of the ( SFR Permanen! Mission to 
the (ounces! of Europe. >) “(pas) place ond date nor 
pven| 


Text) (yas)) You are one of the founders and propaga 
tors of the Democrats 92) movement ) ou will abandon 
your newborn child. however and depart for Strasbourg 
just before the clections 


|Lansky| | wall certamly not abandon «| | wil! return 
during the clection campamn even |! | have to (ake 
leave If thes activity were incompatible with my) diplo 
mati career | would tender my) resignation | Deleve in 
the movements clectoral success as || should appea: io 
those who feel left owt |! should also reassure \ oters (hat 
its candidates wil! not transfer to other parties | person 
ally will campaign in Slovakia a5 4 representative of (he 
only tederal party Democrats 9. «1l! enter the clecthons 
independentiy—our coalition endeavors with (he 6 iyi 
Movement. the (ivi Democratic Alhance and ‘he 
(ive Democratic |)mon have not been successful wo 
‘ar—as an iMmtegrating clement We are now an umbretia 
organization for the Movement tor ( cechosio, ak 
\ nderstanding, the Association © Social Democrats 
and the Independent ( vic Forum 


DSP. HSD-SMS [o Run | ogether in f lections 
(1004102692 Prague RUDE PRAVO in ( cock 
6 Apr Vipd 


|Articte by “(abm) The Democratn Labor Party We 
Run on the Slate of the Movement for Seif-Croverning 
Democracy —Society for Morayia and Silesia 


| Text} Members and supporters of the Democratn | abor 
Party (DSP) will appear as ndependen! -andidaics > 
the slates of the Movement for Self roverning Demo 
racy—Society for Moravia and Silesia |HSDD-SMS)| [his 
was approved at a DSP meeting on Saturday 4 March) 
lf the DSP candidates are clected (0 representative 
bodies on the HSD-SMS siate ther full independence \s 
guaranteed DSP members and supporters appear on 
first places of lists of candidates mainly in the | sech 
lands. In Prague. the first places are taken Dy | arosiay 
Krecek. chairman of the Association for the Protection 
of Tenants (running for the ( zech National ( ounct!) and 
Deputy Mirosiay Jansta (running for (he Federa! Assem 
biv) in East Boherma Mocha! Kraus DSP first deputy 
chairman. 5 running as number one for the © rech 


National ( ovnci! 
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SNDM ( hasrman Interviewed vn Stovak 
Yovereignty 


LD OOMORS 1/9 Aratilava Rocmlasova Mania 
Viowensko Network in Slows (O00 GMT S Apr 9. 


bacerpts| Although (he requirement \o adopt a state 
ment on (he sovereignty of the Slovak Republn was 
presented in the Slovak National ( oun: Plenam ast 
week its echo lasts until today [hus was also the theme 
w (his mornmeng s news  onterence , ven by the Slovak 
National Democrath Movement |SNDM) in Bratusiava 
\iena Michahcova interviews Petr Brnak the party 
hairman 


Begin recording) |Michahcova) Mr Brnak our view 
m the question of sovereignty a5 representative of a 
tationaily onmented party is known to the publ With a 
period of several days. how do \ou assess ihe une 
essful attempt to declare sovereignty of the Slovak 
Republi - 


Brnak| We can onl) welcome the tact that deputy 
minister Mr (| )herhauser who submitted the draft dex 
aration on state sovereignty for the SNDM_ which was 
supported aiso by the Movement tor Democratn Slova 
kia. that (hey walk in the old tracks which in cssence 
have been followed by us for at least two years These 
iracks CONSIST 1M 4 Certain sequence of steps in stating a 
Jeclaralion on state sovereignty in adopting 4 const 
won of a sovereign Slovak Republx and in having a 
eterendum on a state-adminisirative future tor Mlova 
kia | passage omitted! 


Michaiwova) [hes considerable task i9 (he political 
game has been assigned to the Party of Democrat Left 
SDL) in veew of the tact that the Party of Democratn 
Lett in your vrew fas moved in the recent past along (he 
national wave do vou assess (hus attitude as treason 


Brnak| | (hemk that in commection with the talks on the 
declaration of state sovereignty of (he Slovak Republn 
the representatives of the Party of Democratn Left have 
itempted to do more than they are capable of domg 


passage omitied! 


Michahcova| Mr ( harman the attempt io dectare 
sovereignty of the Slovak Republn at (he same (ime 
eveaied certain contradictions in the Slovak (rovern 
nent (ne 1s Comsederimg the question of Mr | berhauser 
laying in (he government. along with three other min 
sters for the Slovak (hristian Demociatn Movement 
and on thes conmection. abou! the functonmng of non 
functioning of the government How do \.ou see further 
lev ciopments from vour port of view 


Hrnak| Al the present moment. in view of the compo 
vitvon of the Presedsum of the Slovak National ( ounct! 
ss well as cortann unhealthy reiations (oward some mem 
hers of the Slovak (Crovernment and al) in all the 
Presidium of the Stovak Natrona! uncil of he more 
ywecise ‘he premer well not enter inte an open conthet 
with (he members of (he government (hat minesters 
vw the SCODM themk that the would accem (hese 








would catract amy unity from the now somewhai uncer. 
lain and unstable construction (passage omitted) |end 






Stevek Council Discusses Banking, Lean 


40/0906/ 15292 Prague HOSPODARSKE NOWINY 
in Czech * Apr Y2 pe 
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Tax System Changes fer 1992 Summarized 
VC HOI97C Prague EKONOM in ( ceckh § Mar 42 
pe |o18 


[Article by Slavomira Svatkova) “Changes in the 
Crechosiovak Tax System’ —first paragraph is 
EKONOM introduction | 


(Text) Not quite an entire year 1s left before the new tax 
system becomes valid. 4 system that. there is no doubt 
will represent the deepest incursion into the distribution 


* A substantial reduction in taxes or in the number of 
tan laws affecting individuals The reduction was 
already begun in | 99! with respect to income taxes 
and. thus. represents the first process in merging (aacs 
into a sengie legal arrangement and thus also repre. 
sents the first step toward the cquality of mghts 
ascribed to various (ypes of busmess activities which 


paid to special funds outside of the budget 


With a few caceptions. the currently valid (taxation 
system for individuals channels payments to the cen- 
traliy controlled economy This 1s reflected particuiarty 
in the following instances 


* The absence of the principle of justice with regard to 
taxation. the system of a seres of analytical taacs. 
which taa the income from cvery income source 
separate!) not only does not provide an overview of 
the total capacity of ihe \aapayer (total income). but 
burdens the same level of incomes in a differentiated 
manner depending on which (aa these incomes are 
subjected to Thus. the tax burden for the \aapayer 
rather than being determined by the size of incomes. 
1s dependent on the structure and number of such 
income sources | /nder such a system. it 1s impossible 
(o assert (he category of a nontaaable minimum 

+ The absence of the general nature of taxation (his has 
to do particularly with not taxing the rewards carned 
by members of agricultural cooperatives and not 
laaing interest on deposits (while dividends and pro- 
ceeds from other securities are subject to tan) 

* The capressiy differentiated effect of social aspects in 
the individual taxes and in their intensive cffects thes 
stems. on the one hand. from the specific content of 
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(he nonuniormity of the definition of ‘supported 
person and the definition of “disabality” a6 \\ per- 
\aens (0 individual (ypes of Lanes. furthermore from 
the differentiated application of various other cniena 
which are decisive with respect (o reducing (increas 
ing) the (aa obligation as \| apples to individual (axcs 
(for cxampie. marital status. sex age. as applicable (0 
the laa on wages). as well as on the strong dependence 
of laa rehet measures upon the size of income as (hey 
apply \o selected tances. 

The absence of payments of independent contribu. 
rons (0 social and health insurance including contr. 
butions \o employment funds. the first (wo are an 
capression of the state monopoly in the area of social 
and health care. the final factor is then a consequence 
of the incompetibiiity of socmakem and unemploy- 
ment 

The small reaction of the measure of taxing overall 
income for private individuals through income (axes 
when overall income changes. In cssence a cero 
reaction in the years | 985-88 or a negative reaction in 
| 988 means that the increase in the overall income of 
the population resulted in a neghgsble reaction in 
terms of taxation. something which had and con- 
tunues to have an unfavorable impact on the fiscal 
ude of the budget Among others. this status is the 
result of the growing weight of incomes not subject to 
lagation a dectine in the effectiveness of progression 
im taxes on wages. and capress deviations in the 
flearbility of the proceeds of some taxes 


The fundamental changes in (he proposed new (aration 
system for individuals can be summarized as follows in 
comparison to the current system 


Introduction of a umiversal income taxa. which will 
taciitate the strengthening of the principle of justice 
in lagation. assertion of a untfied nontasable min- 
imum (that 1s (0 say. an income sulyect to a zero tan 
rate). unifying the higher tax rates and the number of 
(aa -ategones 
4 strong reduction or rescinding of those categories (0 
which a social subtext was ascribed (age. sex. marital 
status of taxpayer) including umsfication of the 
toward the content of social critena 
Taaing the work rewards of members of agricultural 
cooperatives 
Taxeng interest and premiums based on savings 
deposits. and on current accounts deposits 
The independent payment of contributions for social 
and health insurance and contributions paid to 
employment tunds 
Taxing payments in kind (for cxzample. using business 
motor vehicles for private purposes) 
Assertion of a personal deduction or cstablishing 4 
nontaxable portion of the tax base in view of the 
minimum amount of money required to |:ve on with 
prospects of valorizing that amount 
The possibility for inchuding (in a limited manner) the 
value of gifts and contributions for humanianan. 
health ccologscal. cultural. educational physical 
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(rasning, and other purposes in the nontaaable por 
won of the tax base. as well as the mght to lower 
incomes by a flat rate amount allowable to cover the 
capense of Commuting from ones permanent dom. 
vile lo ome» permanent place of employment 

The institution of «4 Completely new taa—e highway 
laa (it does not pertamn to vehicles used for recre- 
ational purposes) (he rechanneling of selected notary 
l@e> into laa categornes and (he amalgamation of (wo 
lormer property taaes. (o be subject to the legal 
arrangement for real cstate (axes in both of the latter 
cases. (his 1s not a mere ‘renaming, bul represents 
fundamental changes in content 

Pensions supplemental payments tor chiidren pay. 
ments and services for social care. and semilar income 
derived from the publa system of support remain 
ckempt from (aaation 


B. Direct Taxes Paid by Legal Entities 


Even in the current system of laaation applicable to legal 
entities, it 1s posseble to see clements which are typical 
for the period of central control of enterprises. They can 
be summarized in the following five pots 


The varying intensity with whech individual entities 
are (axed, first of all in accordance with the type of 
ownership (state Cooperative municipal etc) out- 
wardly represented by three different systems (pay. 
ments made to the Dudget income taa and agricul. 
(ural (aa) second. differentiation in accordance with 
the branch of industry (previously higher rates were 
assessed agains! monctary institutions lower rates 
applied to the construction industry cnergy industry 
etc ) therd. accordeng to whether the corporation is a 
domestic corporation or a corporation with foreign 
property participation in cacess of ) percent of its 
has apital 

The individuahization of tres between the state budge! 
and the enterprise sphere represented in the past by 
supplemental payments and currently still by (ranster 
payments involving the free remainder of any profit 
(transfer payments in accordance with the financial 
plan) 

A sizable differentiation in the rates of Contributions 
for social securtty—essentially beginning with 
percent as a bas rate and ranging through the 
nonpayment of contributions for budgetary and con- 
inbutory organizations (the average rate 1s around WO) 
percent) 

Expressiy differing conditions applicable \o (he pos- 
sibilities of asserting deductions lowering the tax base 
(or the computed tax) not only among the (three 
above-named systems bul also among (the (aaation 
system applicable (o peopic in private business who 
have a standing as a legal entity on the one side and 
private individuals on the other side (for caampie. the 
deduction of losses. the inclusion of gifts. etc) The 
differences in the approach toward (axing the income 
of legal entities and private individuais in business for 
themselves do not represent the only differences 
there is. for craample the system of bookkeeping. (he 
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payment of the sales (aa. the size of contributions for 
wocial security ct 

* im the course of 30 years, the Dusidings. structures, 
and other property owned by state cooperative and 
communal organizations were gradually caempt trom 
having (0 pay housing (aa and (hes status persists to 
(hes day 


The principal changes of (he system for laaing legal 
entities, which is under preparation can be briefly 
summarized 2s follows 


* Introduction of a universal tax on the income of legal 
entilies a8 a prerequisite for strengthening fairness in 
laaation and creating cqual competitive conditions 
on the tax side for various ownership entities and 
Husiness arcas 

» Expanding room for assertion of deductions trom the 
ian base (gifts and contributions. losses. etc ) 
including the unification of these provisions for ail 
entities 

* Domg away with transfer payments based on write- 
offs. price transfer payments. regulatory transfer pay- 
ments (0 support wage development and providing 
balance in the area of investments and contributions 
designed (© partially compensate for the costs of 
social security. which have been paid by agncultural 
cooperatives since the second half of the |970's as 
“replacement’’ for a wage tax. from which members 
of agricultural cooperatives are cxempt 

> The introduction of new taxes—highway (aa laacs (0 
protect the environment. and real cstate taxes. with 
the latter representing a newly introduced tax on 
construction projects and reworking (he principles 
applicable to a tax on land plots 

+» Expansion of the contributions pan outside of the 
budget system by adding contributions for heaith 
insurance and for purposes of employment 

* Providing the opportunity to choose between a |inear 
or degressive form of writueng off basic assets and 
nonmaterial property including the opportunity for a 
one-time write-off 


ladérect | axes 


indirect taxes are taxes collected within the price of 
purchased goods and services rendered. both of domestic 
and also foreign orgin Taxes burdening the consumer (a 
private individual or a legal entity) who essentially bears 
the tax burden. manufacturers or importers are only 
payers of taxes into the budget 


At first glance. the table indicates that. in contrast to the 
previous system. the system of indirect (axation is siim- 
mer’ from the standpomt of the number of taxes 
involved However. this does not take away from ther 
complexity nor from the extent of the changes which are 
ongomng through the date of the beginning of the tax 
reform 
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Upto |e Status in | 99) As ot |99) 
Sales ‘aa f Seles tan T \ luc -addeu ia. 
Negative sales (aa Y import las T ‘ ONMMEMET Lanes 
\upplemental ax legor tas 
Price difference tas I 

Differences in ! 

Jomestn marke! 





In essence, up |O now. (taaation of sales volume in 
( zechosiovakia has been taken care of Dy a songie legal 
standard—the sales (aa law 


Until | 990. a number of its clements reflected the central 
planning approach in directing the cconomy and price 
policy This was reflected particularly by the following 


+ The cxsstence of a negative sales tax which repre- 
sented subsidies added to centrally determined food 
prices and energy prices and which (hus. fulfilled the 
function of an instrument of social policy as well as an 
instrument which distorted the signals passing 
between production and .onsumption 

* Im the one-teme collection of a sales tax based on the 
prices of the final product 4 taxa which only had a 
consumption character 

* In the considerable number of rates (as many as | 600) of 
the sales (an. applicable to individual types of products 
or their groups with a specific scatter  onsequence 

+ In the discriminatory tax rate. the proceeds of which 
took on a decisive position and fulfilled the function 
of “flexibility” among two mutually independent 
administered prices 

* In the cumulative effect of the decisive volume of the 
tax upon five to ssa types of products (gasolme 
alcoho! tobacco. coffee. tea. automotmies and their 
spare parts) 

* Im the unconnected nature of price relationships 
(retasl prices. wholesale prices. buying prices. pur. 
chase prices) as a consequence of applying differing 
rates. supplemental taxes. price differences. etc 

* Asa result of the exustence of differences in the domestx 
market supplementing (he import (aa and the transfer 
of such payments by foreign trade enterprises 


Beginning in | 990. there were a number of important 
modifications. which continued in the subsequent vear 
They consisted of dong away with the negative sales (ax 
with the differences in the domestic market in | 99! the 
negative sales tax was finally clominated. as was the 
supplemental sales (aa the price differences. the practice 
of differentiated tax rates was abandoned. a5 was the 
practice of using pricing provisions which were isolated 
from each other The number of tax rates was capressiy 
restricted to four basse ones (currently at). ||. 20. and 
29 percent), with the proviso that selected types of 
products would be subyect to higher (aration (alcohol 
cigarettes, jewelry tea. coffee. ctc.) As of January of this 
year. an import tax was introduced which prevents the 
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evasion of laaation particularly of private individuals 


engaged in foreign (rade activities who import goods 
within (hese activities 


The tundamentai principles of (he new system are based 
on the need to adapt to the harmonizing (aa system in 
use in the couatnes of the EC 11 1s based on the following 
pillars 


* Introduction of three standards—iaa laws. which 
introduce, first, a general (universal) taxation of 
domestic products and services (a value-added \aa— 
VAT). second, the specific (selective) taxation (an 
action of consumer taa levied on selected types of 
goods) and third. the taxation of products and ser- 
vices of foreagm orgen (import tax) 

» The core of indirect taxation 1s the tax on added value 
(VAT) which safeguards neutrality from the stand- 
pomt of the orgamizational structure (the tax burden 
iS not increased with the growing number of pro- 
cessing steps). the types of products (means of pro- 
duction and consumer items are taxed). the allocation 
picture (it does not distort economic selection. the 
smaller the number of rates, the stronger this argu- 
ment becomes). cnterprise (does not 
impact on profits, costs. or y), and the 
business area (payers are production as well as com- 
merce) 

* Consumer taxes are apphed on the basis of a firm rate 
per unit of motor fuel. alcohol and distilled beverages. 
wine. beer. tobacco and tobacco products. apart from 
their fiscal motivation. these taxes have as their goal 
the lowering of demand for socially undesirable prod- 
ucts 

+ The motive for introducing the import tax (which 
among others. has rates which are similar to the rates 
for the VAT) 1s to tax foreign goods moving to the 
borders of the importing country without being sub- 
ject to domestic taa conditions. in applying the same 
tax rates as those for similar goods or domestic organ 
thus creates level tax competitive conditions for 
domestic as well as foreign goods and services 


Currently, work on the creation of the language of the 
individual tax laws is culminating at the various minis- 
unes of finance In other words. this is no longer a 
Question of discussion as (0 what (ype of taaes should be 
introduced, but it 1s a matter of the specific content of 
individual tax clements. the object of the tax. the extent 
ot deductions, the exemption from taxes. the level of tax 
rates. the assessment of taxes. ctc [It can be anticipated 
that in discussing the individual taxes within the govern- 
ment and the representative bodies there wil! still be 
many modifications and much discussion 


| The contribution is based on the proposals of princ:- 
ples involving individual taxes. worked out by the ted- 
eral and republic monsstries of finance in |99! It is 
possible (o approach the tax breakdown from \arnous 
positions. in the contribution. a basi breakdown for 
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direct and indirect Lanes has been selected, with respect 
\o the former. there is a deeper breakdown according \o 
physical and legal entity taaation | am even including 
contmbutions made (o special financial funds in the 
system. because they have an capress influence upon the 
resulting disposable income of Laapayers 


Tax System Viewed, Reform Deemed imperative 
¥2C HO4160 Prague EKONOM ir ( cech 19 Mar 92 
pp 20-21 


|Article by Jan Kiak “The Legssiative Risks of Tan 
Retorm —tirst paragraph is EKONOM introduction) 


(Text) Our current tanation system is remuniscent of a 
second-hand winter coai |! is unmodern, it hangs 
poorly. and is bursting at the seams. threadbare places 
and holes facilitate mihons in taa cvason These loop- 
holes defy monitoring in the current system and play 
into the hands of dishonest people The new tax system. 
which 1s being readied for an effective date of | January 
1993. 1s. thus, capected to result not only in stability in 
state revenues. bul is capected to particularly impact on 
those people who regard the essence of the concept 
“market” to le in the capression “to tear off a sharp 
deal” The codification of the entire complex system 
required great cffor and was accomplished in an unbe- 
lwevably short ume We have requested Eng Jan Kiak. 
deputy minister of the Federal Ministry of Finance. to 
tell us whether thes key instrument for our cconomic 
(ranstormation will actually be avatiable on the first day 
of January of next vear 


An inseparable portion of the scenano of the cconomic 
reform in the (SFR is creation of tax legssiation which 
conforms to the mechanism of the marketplace That 1s 
why the Government of the (SFR approved a concept 
for a new taasng system in the middie of | 990. a system 
based on the assertion of the following (ypes of taxes 


* A value-added taa 

* A consumer tax 

* An iondividual income tax and an enterprise and 
corporate (aa 

A highway (aa 

4 real estate tan 

4 real estate transfer (ax 

An inheritance and gift (ax 

An environmental protection (aa 


Jeriedictions Pertaining to the | a. Area 


The new taa system is supposed to be introduced as of | 
January | 993 and its overall framework will be outhned 
by a federal law on the taxing system Vahd constiteu- 
tonal distribution of jurisdictions further makes the 
federation totally responsible for the legislative process 
regarding the value-added tax and the consumer tax As 
far as individual income taxes and corporate taxes are 
concerned. the federal |aw will determine the object of 
taxation. the tax base. the circle of taxpayers. and the 
Starting (ax rate Additional tax conditions (deviations 
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from the ipttial laa rate (he caemption of laapayers ct 
will be determined by supplemental laws on (he income 
laa. issued under the jurisdiction of the republics All 
remaining (a. laws including cnyironmenta) protection 
\aacs, are Currently under (he \urisdiction of (he legisia 
live Nedees of the republics 


The process of creating oew laa laws is immense!) 
-omplicated primary by (wo ‘undamental tacts The 
first 1s the tact (hat we are in a period of change affecting 
iftually the entire ( zechosiovak body of |egisiation bor 
“sampic. a few (ivi ( ode 4 new mmercial \ ode 
jaws laciitiating (he (ransftormation of ownership rela 
OnSMIpS. 4 a’ On MARKS 2WS OF wages and cMpiny 
meni. iaws on the army, and (the polwe have been 
processed and approved and preparations are under way 
tor laws faciuilating (he functioning of 4 -apital marke! 
etc However. a number of essential legisiative standards 
are messing (hus far (for caampie. 4 new customs law 
laws on funds and endowments. ctc | which reduces (he 
effectiveness of the tan laws which have to deal wath 
appeals invoking missing standards Morcover during 
ihe general restructuring of the entire rec hosio’ ak 
legusiature only iumited time is avaiable ‘or qualitied 
liscusmon judging ind approving of ‘ax laws oth in 
the various government Sodies and aiso in ihe \ arrous 
cmisiative Oodies 


\ seoond serous ofstacic (o the smooth adoption of Lar 
aws is represented % ‘he nationalist and separatist 
endencvies which in (he perception of some politicians 
and political parties are tantamount (o fragmenting | Mh 
federation and creating (wo soveremgn siates The searc! 
ompromise solution which would presers ne 
sdvantages of the federation essentially icads 
“ons regarding 4 new constitutional distribution >! 
espons bilities among (he ‘cderation and the republ: 

Theos discussson. which is. for the Lime Deng. Laking pia 

primartiy at the level of (he repudlx parhamentar 
represeniations very soon also encountered (he guest 

wt dividing legisiative cesponsidelities in (he arce 

lanation Any agreement which Nas (hus far Deen arn yc 


ior a 


isc us 


at at (hes level is truly only ver) general and ‘rag! 
However withoul regard (o an) agreements and (0 (hy 
need (© preserve a unified market 4 portion of |! 
political representation has adopted a criter 


alied national specitics—<icarl) with (he goal of gaining 
the \otes of nationally ‘eeling voters in (he | um 

rons Specifically. whal 1s in\ olved here 's such arrange 
ment of taa »urisdictions which would mak: 
assert a differentiated approac! 
erritory of the individual republics 


possibic | 
yward (aapavers on (he 


Progress ( hart of [ax Reform 


The \egssiatiy: 
approving new (aa laws is gOINg OF IM [Mes tense alm 
sphere whwn haractenized )y «a dominani( ction 

reate 4 new ‘functioning and ‘ital Constitutior Ty 
progress chart of taa reform adopted by (he governmen! 
anticipated (he approval of the maporits the (aa law 
n two steps which are related as 


yrocess Of working oul Discussing, ane 


ulstam ind timing 
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* In the first phase the principles of the laws were to be 
processed and discussed and approved in the legssia- 
tive Pwodhees 

* Subsequent to (he approved principles. (he language 
vy the jaws as (Oo De processed. discussed and 


Approve 0 


\ lume horizon uf \ugust | 49! was estaDlished for 
working oul discussing. and approving the principles tor 
federal aa laws Lespite the fact that the proposed 
primcipies for (he .aws were submitted to the (Crovern- 
nent of the (SFR and to the governments of the 
epublics as carly as (he end of Apr | 99il. there were 
delays. both within (he governments as well as within the 
parliaments and the principles were not discussed with 
‘ypal \ aledity in (he appropriate committees of the Fed- 
‘Tal Assembly unti! (he second hall of Uctoher | 99! 
Then there were only three months ieft to take into 
account any markup comments stemming from the dis- 
ussion and working oul of proposals of the language of 
ihe law withen ‘he jurnsdactoon of the federation (the 
aiuc-added ‘ar msumer \aacs and imcome Laacs) 
necause the ‘inal deadline tor submitting (he language of 
hese laws the Government of the CSPR and the 
governments of the republics was set for |) February 
YS) «Theos deadline was met only af the cost of totally 
‘xatraordinary ctforts on (he part of all emplovees sharing 
n the creathon of the tan law proposals The rape 
processing and appropriate substantive content of the 
vw tan laws was influenced to no wmall catent by the 
lisinteresied assistan, endered ')) speciaists from the 
IMF the PHARE orginally Economn Reconstruction 
\id tor Poland and Mungary) Fund the OFC D and 
wher  ostilulions 


nm view of the |une deadline tor the electrons and based 
mn (he principle (hat [wo months prror to (he clections 
he parhament .anneot act as cgrsiaturc anvmorc§ the 
as aws withon (fe jurisdn tron of the tederatron must be 
liscussed within the plenum of (he Federal Assembly by 
# April of (hes vear in the event the discussion 
and approva: of new lasing 1aws does not occur for any 
kind of reason. (fies will Mean 4 one-vear Gelay if (aa 
retorm ‘or strict!) practical reasons ven i! the new 


ihe ond 


Cgisial wxhies were hscuss and approve (fhe new 
as aws at ‘Pe (all sesso tims necessary te lure om a 
nminimiur f sa month ran cAfermation  ampawgwn 
mma tre ation of additional prerequisites Nefore laa 
pay and (aa organs can begin effectively working with 
he “ \aw 

mes abi it ve uc! uPbstaniial incursion into the 
“conor”! u i ‘he game that msserting ‘he new 
axe f ’ nh econd halt of | 4S) would result in an 
mmecnse haot tuationr vy Tinancial organizations 
whi wou miy Me atk nastier (he situation with 
yrca Ticult > UPal the josest next Geadhine tor 

alizing (aa retorm would © anuar M4 
Logestative Protlems 
rye terest rT « phyeee ecessa©ry tate that 


he sk © approving "he new (an laws ™) The Apri 
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deadline is Lonsiderabie at (he moment | his primary 
involves the fact that the proposal of a law on il 
value-added (aa and on consumer janes 15 in Conthic! 
with vahd constitutional distribution of authorities 
According to Article | 2. Paragraph 4 of (he amendmen! 
of Constitutional Law No (4! on the federation ‘he 
administration. cxeculion. and contro! of al! lanes 15 
within the jurisdiction of organs of the republics. (hat 
to say. of the finance offices (on the territory of the 
(Czech Republic) and of the taa offices (on the terntor, ot 
the Slovak Republic | 


With respect to laaes related (o imports of goods as we! 
as the future faghway ian. which 5 collected trom 
operators of \ransport media with seats abroad. (here \5 
no other way out cacept for (his administration execu 
won, and contro! to be conducted Dy customs organs 
However customs organs are naturally organs of (he 
federation in addition to these logical connections. (he 
tact (hat Customs organs in developed marke! economies 
customary have authority over (he administration >t 
these taxes forms the foundation of the justified antic: 
pation that. in the CSFR. it would be totally) irrational ': 
attempt. at great administrative costs and al great tech 
mcal -omphication and also ai great financial oss 
Position (aa organs alongside customs organs at Yorder 
TOSSING Ponts 


That 1s why. at the same time as the proposal of (he tax 
\aws was presented to the Crovernment of the ( SFR and 
\o the governments of the republics 4 proposal was 
submitted for amending the casting Wonstitulionmal diy) 
von of authority making possible (o entrust (Nhe 
administration of taxes Connected with (he importatior 
of goods and with (he fughway tax at border rossing 
pommts to the »urisdiction of the federation Howe, er 
the proposed new constitutional law is not discussed and 
approved on time. the proposals for (he appropriate ‘a. 
aws will not pass through (he \cgisiature 


Additional risk is represented Dy the (mel) discussior 
and approval of the republu iaws on tan administration 
These |aws must satusfactoniy resolve questions of ‘he 
registration of (aapayers. among others onditions and 
the course of tax proceedings. the form and the modal 
ties of laa assessment. sanctions for lature to fulfil! tax 
obligation. ctc The tax laws of the federation do not 
address these facts. because (he lcgisiation (onnected 
with the administration of taacs 1s unequivocal, 
entrusted to the jurisdiction of the republics If a tome 
disproportion in legalizing the (ax laws and the tax 
administration jaw were to occur. (the tax reform ould 
not be implemented as of the stipulated date Similar!) 
differences which can crop up in the approach and the 
formulation of the substantive content of ta, adminis 
tration laws among the republics can have destruct: 

effects with regard to the introduction of new taxes 


it »s very difficult to propose tana rates on income when 
the laws on funds of social and health insurance and on 
the employment tund have thus tar not been worked ut 
and approved—iaws which 


in addition (o \cgalizing 
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insurance funds would also conta rates for contribe- 
‘rons made to these funds This problem has very virong 
~xtal and subsequent!) political accents. Decause (he 
population must also share in providing COMpeNsation 
lor the capendiures made by these funds It 1s assumed 
(hal the \umulative total of contributions to these funds 
pad )) cHlizens and income taxes should not, in com- 
parison with (he current situation. lower the overall level 
net poome to such an catent that «t would result in 
worsening (he social level of the population That is why 
all (aa \aws withen (he jurisdiction of the federation 
nclude the posssbility of useng (he state budget law to 
alter the approved level of laa rates 


The tinal risk Connected primary with the introduction 
" the value-added (aa and of (he consumer taxes 1s the 
transition of the SFR to the use of new numercal codes 
for desagnating products and services) These are classifi. 
ation codes used in the countnes of the European 
( ommunity which are supposed to be effective in the 
(SFR as of (99) The proposal of the law on a value- 
added (aa is based on a basi and reduced rate Products 
and services subject (o the reduced taa rate must already 
he identified in (he proposal numerically whole the new 
lassification code wil! not be known untel some time in 
99) 4 substitute solution. calling for use of the coor. 
donated customs code for products is not ideal and 
“mbodies (he potential possibility for laa cvasson With 
regard to services. there was nothing cise to do cacept to 
ittihze Mitherto vahd oumercal codes for taamg pur 
poses © thal when making the transition to the new 
system of classefication. there will be a need to amend 
ihe appropriate |aaing |aws in cvery case 


in conclusion regarding all of these considerations. there 
Ss no chore Dut to state that at the end of the clection 
period the iegesiative bodies are faced with the reabza- 
jon of one of the most ugnificant steps in the ( zecho 
viovak cconomax reform | do not heheve that precisely 
(hes period 1s the happrest one with respect to an objec 
tive evaluation of the tax laws Nevertheless. | would like 
‘Oo Capress the hope that the tume line for taa reform will 
ne successfully adhered to and that the changes which 
will surely occur in the proposals of the tana laws fol- 
owing (herr discussion in the governments and parha 
ments involved wall be wise and will be of benefit to the 
substance at hand and to us all 


( zech Republic Minster on Privatization 


/( HO416B Prague KLAONOM in ( cech |) War 92 
"f fy 


Interview with lomas Jezek. ( zech Republx monster 
! nationalized property) management and privatization 
») Libuse Bautzova. place and date not given ~The First 
Wave Will Break It Up. and the Second Will Finish 
it lirst paragraph is EKONOM introduction) 


Text) Large-scale privatization is not only the central 
topic for all kinds of communications media in recent 
tomes. but weighs heavily on the minds of all those who 
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have decided to personally participate in (he privatiza- 
110n process——De || a5 Dolders of investment -Oupons or 
perhaps as direct buyers We have progressed 4 step 
turther on (he progress chart (he w-called preliminary 
round has begun in which privatization funds have the 
right to vie for the favor of investors. For the Munistry of 
Nationalized Property Managemen! and Privatization 
however this does sot mean thal the process of 
approving proposed projects for the (ranster of enter 
prises (oO private ownership has ended by tar We there 
tore asked [omas Jezek minister for nationalized prop- 
erty management and privatization of the ( zech 
Republi for an interview 


|[Bautzova) Mr Minister can you say. Oy way of an 
introduction whether (he preparations tor Coupon priva- 
lization. (he approving of projects. and everything that is 
connected with it 1s progressing in accordance with your 
ideas 


Jezek| Approximately. ves. (| 1s in accordance with my 
ideas. | always sand thal we wil! need (wo months more 
because. according to (he origenai plan of the Munistry of 
Finance. only |0 days were allocated for (he processing 
of thousands of proyects By the middic of March. we 
would like to have the offering of enterprises tor coupon 
privatization ready 


|Bautzova| So that there are no problems 


Jezek| But ves. The tact that we are collecting everything 
mecemeal is a problem The entire | 40 dillon korunas 
[Kes}, which are to form the offering side of coupon 
privatization must ‘ assembied ‘rom small corpora 
trons. It is very labor intensive, even though || 1s surely of 
interest to investors—the offering will be .arvegated But 
there are entire sectors which will be excluded from the 
first wave Let us say all metallurgical plants. which are 
awaiting restructuring studies. (hey are not to be ready 
until spring, and the founding ministry \5 asking us to not 
release any of this property for coupon privatization Dut 
rather to hold it in the Fund of National Property of the 
(Czech Republic 


[Bautzova| And what are your \iews | nderstandab!, 
the approval of projects involving large enterprises 
would make work casier insofar as fulfilling the volume 
of property which is to be privatized Dy [the coupon 
method is concerned 


\Jezek| | beheve that | would be possible to release some 
20 to W percent of all metallurgical enterprises to 
coupon privatization immediately However there is the 
risk that potential foreign partners might be {rightened 
off Large projects would really heip us alot As tar as the 
volume of work 1s concerned. || makes no difference 
whether a project for a small or a large enterprise is being 
approved Except that we must approve many more 
smal! ones 


|Bautzova}| As vou have said. in the middie of March the 
offering of enterprises will be ready for coupon privat: 
zation Does this mean that 


n the meantime vou have 
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heen onenting your approvals primarily (oward cnter- 
prises to be privatized by the coupon method” 


\Jezek| Yes Naturally. we have encountered other priva- 
lization methods a5 well some enterprises cven have 
several tens of projects 


|Bautzova) is it possible to say that privatization by the 
Oupon method enjoys a certain greater sympathy in the 
process of approval’ 


Jezek| Oh. no We are pursuang four sirategn goals 
through privatization the influa of foresgn capital. res- 
titution. direct sale, and transformation of our citizens 
into stockholders The last of these goals is being realized 
through Coupon privatization However potential con- 
thets caist Detween these goais—tor craample Detween 
Oupon privatization and the interests of ( zechosiovak 
private entrepreneurs who wish (to acquire property 
directly 


‘Bautzova) in thes direction is the Association of ( zech 
osiovak Businessmen attempting to influence you’ 


Jezvek| They constantly remind me that i! 1s not possible 
(oO succumb to pressures designed to increase the \ olume 
property to be privatized by the coupon method 
hecause they wish to purchase property directly 


‘Bautzova) Do vou agree with them’ Do you believe that 
even in the case now that (he number of investment 
couponhoiders has risen (o above cight million. that it 1s 
not good to increase the volume of property avaiable tor 
-oupons ' 


\Jezek| | beheve that direct ownership is better than 
privatization with coupons Even given this number of 
holders of investment coupons the per holder property 
value 1s Kos 40.000 and that 1s okay Bul to return to the 
previous guestion ( oupon privatization does not have 
any prorty. but Acsi40 Delhon in the value of the 
iffering must be found 


‘Bautzova| What percentage of the overall volume of 
submitted projects has thus far been represented yy 
ompeting privatization projects — 


Jezvek| Thies is very difficult to respond to There are 
some areas. such as the foodstuffs industry particularly 
breweries meat indusiry facilitres. dairies. where there 
were from 50 to SO competing proyects per single cnter- 
prise (in the other hand. with respect to research inst 
tutes or in the field of energy of mining there was 
generally only one project 


(Bautzova| And as tar as projects which have been 
approved are concerned’ What 1s the score in terms of 
hasic Ones and competing ones 


(Jevek| It 1s approxammately 50-50) Sometimes there 1s 4 
hasic projyect calling for direct sale and a competitive 
proyect proposes COUPON privatization. sometimes [he 
situation is precisely reversed It varies 
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‘Bautzova| Do you have an overview over who. for the 
most part. iS submitting competing privatization 
projects’ Are these employees of the enterprise or (he 
former managers’ 


Jezek| [here are enough cases where the management ot! 
the enterprise creates a corporation with |umited liability 
and strives to actheve a direct purchase We have such an 
interesting caperience involving Drewenes There the 
enterprise management——and | siress thai (hey are qual- 
ified specialists. a sort of “cite —1s esta>bishing a cor- 
poration with limited liaDility and is working oul 
projects according |o which they would be allocated 
10-45 percent of the secures We did not want to 
approve (hal because 1{ did not look to us to be in order 
as 4 general method But i turned out later that in the 
brewer) cOMmmunit) (his method was Deing recom- 
mended Dy) ali as bemg desirable and that (he employees 
of the enterprise wish it to be handled precisely in this 
manner in the end, these projects were approved to the 
satistaction of everyone However that does nol mean 
that this mode! would be usable say in the engineering 
industry tach sector has its own specific ypirit 


‘Bautzova| (Ine of the important criterna for judging a 
privatization project is the proposed Dusimess intention 
is this not a Det tricky’ What are the guarantees that the 
future owner well actually live up to hes promises 


Jezek| | he bussness intention 1s only one of the factors 
\ whole ot depends on the overall culture of processing 
ihe project’ For the most part. 4s soon as you lake a 
proyect in hand you will recogmize right away whether the 
person submitting i| has everything in order or not !f the 
project has ai! of its appurtenances || i! has a weil- 
documented method tor acquiring the property if it Nas 
settled restitution clanms. etc then it inspires conf) 
dence 


|Bautzova| Nevertheless. (his cannot be decisive You do 
not give preference (o amy particular methods. vou do 
not take too close a look af (he Dusmmess intention 
Netther the |aws nor decrees stipulate any criteria for 
judging projects. but you surely must be guided by 
something in giving your approval 


Jevek| It 1s the overall processing, the overall concept 
there are a whole jot of factors | nderstandably even we 
an De wrong-—and we ceriamnly also make mistakes 
sometimes. [n cases where we have any kind of a doubt 
we attempt (o retease the enterprise to public compet: 
Lon OF attempt to auction it off so as to avord having to 
make subjective decissons 


‘Bautzova} in other words. there are no mode! projects 
about which one would know ahead of time whether the 
answer is ves or no 


Jezek| We know for sure that we would not approve a 
project in which the most jucrative portion of some kind 
vt whole entity had been torn off and the author of the 
project has no interest in the remainder ()n the contrary 
such propects where someone who has had property 
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restored to (hem wishes \o make « supplemental pur- 
chase of a certain portion automatically get priority 


‘Bautzova| Mave there been many projects proposing 
direct sale’ How do vou proceed in such a case” 


Jezvek| There are truly many such projects. in cases 
where there are nol more (han (three interested parties. 
we (ry to make a decison otherwise, we declare a 
competition. auction. of we institute selective proceed- 
ings in cases of direct sale. we always seek information 
about the buyer trom the okres privatization commus- 
ssons. In addition to that. he must prove that he has the 
money 


‘Bautzova| Proyects which come to the desks of the 
privatization commission in your moenistry are first 
judged by the founding ministry In cases where the 
founder does not recommend a project. does he attach a 
ustification of his position’ To what extent does such a 
document assist you’ 


\Jezek| For us. the position adopted by a tounder 1s not 
binding | /nfortunately it frequently happens that the 
founding ministry will recommend several competing 
projects to us for a simgie enterprise and that these 
projects are then mutually in conflict This does not 
make our work a lot casrer 


|Bautzova} ) ou have proposed an amendment of the law 
on large-scale privatization It was also applicable to 
enterprises destined for |iquidation 


Jevek| Yes. that 1s a problem we have known about tor 
some time What concerns us is that the regume of 
liquidation should not evade the regime of large-scale 
privatization That means that even |\iquidated ecnter- 
prises should have (their own privatization proyects 
worked out ()therwise. (hes would support the efforts of 
the managements of some enterprises to bring them to 
the worst possible status 


Bautzova| | ntil recently a jot of enterprises were 
omplaining of the nonsensicainess of the blocking sec. 
yon Now. in contrast. there 1s talk that thes section is 
berng circumvented in every possible way and that a 
disproportionate number of caemptions are being per- 
mitted 


Jezek| The Economie ( ownc:! very strictly considers 
where caxemptions are to be granted. this process is even 
subject to approval by the Presidium of the government 
| belreve that all 1s in order here Thus far. this was 
applicable only to such property which was not surtable 
for auctioning or for any other method of sale. but which 
had to be purged trom the enterprise in question (Of 
ourse. Diockage can be kept up tor some time, Dul not 
fora vear The natural |:fe of an enterprise cannot permit 
it—say they need to sell a wobbly chai. they must ask 
the government for permission = ( n the other hand. it 1s 
desirable tor them to be md of that property which they 
do not need 
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|Bautzova) A certamn portion of the property or rather 
the securities of privatized enterprises will be retained in 
the Fund of National Property for purposes stipulated by 
law How wall you act in the event some project proposes 
(hat a certaan portion of the property be retamned in the 
tund—a portion of the property which you liad not 
counted on” 


\Jezek| We would not approve this in amy event. This can 
be approved only if it 1s clearly documented that nego- 
uations with a foreign partner who 1s supposed \o be 
interested in the share in the enterprise will be ongoing in 
a very short ume Moreover. this decision cannot be 
made by the enterprise alone, but by the founding 
ministry—as is the case. say. in the metallurgical 
industry 


|Bautzova| And what about the case where the privat- 
2aion project proposes that part of the securities remain 
in the fund for future sale by the banking system” 


\Jezek| That is another matter We actually need such 
projects because we have to pay out Kos 30 dillon which 
the Fund of National Property owes the banks. When we 
made the decision to chuminate the debts of enterprises. 
we must find the means to pay for this det If one 
enterprise wants to climinate debt. then one must count 
on the fact that some other enterprise will be sold And 
because we will not place many of these on the domestic 
market. they must also be subject to sale abroad How- 
ever, in such cases the fund will decide when and through 
which bank the securities are to be sold. 


|Bautzova| And what about the case in which the priva- 


lization proyect will propose that a significant portion of 
the securities goes to the communities’ 


\Jezek| There are two types of proposals which we 
immediately disallow the cost-free transfer of securities 
\o banks and to communities. ( ommunities can receive 
securities only aS am caception in cases where an cnter- 
prise 1s contaminating the environment of that region 
and in sumalar circumstances. However. we transfer such 
real property as clementary schools. cultural houses. 
apartments (0 communities without any problem. bul 
the communities must understandably desire this We 
have seen cases where an enterprise would like to 
transfer certam property. but the community had no 


interest in acquiring it 


{Bautzova| How often do you encounter a so-called 
gilt-edged security’ 


\Jezek| Thes only happens in certam special cases |i 
means that the owner of such a giit-edged security. the 
state. has certain nghts which must be precisely outlined 
in the proyect This could involve, say. some research 
institutes who recetve a guarantee in this form that they 
will preserve the object of thes activities. The case of 
Barrandoy 1s perhaps interesting. The land parceis which 
are at Barrandoy are absolutely unique—the hornzon |s 
absolutely clear. whereas everywhere cise you will find 
some kund of church tower or a busiding. A giit-cdged 
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security here will contain (he provision that nothing will 
ever be bualt in thas area and that thas rarity will remain 


preserved 


|Bautzova} Let us return to the Fund of National Prop- 
erty Can it be sasd that 1 will act as an entrepreneur with 
respect \o property which i will hold” 


(Jezek| No. Detimatety not |t will care for and admunister 
property There are isolated cases where a certain enter- 
prise must be speedily transformed into a stock corpo- 
ration because a foreign investor, who is interested in 11. 
does not know how to communicate with a state enter- 
prise. Thes was the case with the Poid: Foundres. And 
this occurred solely through the fund. But this is not 
entrepreneurial activity Not even in cases where, within 
the fund. a part of the securities will be destined for 
future sale, as | have already spoken about, the sales will 
not be handied hy the fund itself. but will be entrusted to 
a Dank 


(Bautzova| The so-called pretaminary round was initi- 
ated in the middic of February What do you say to the 
number of funds and the interest the citizens have in 
investing through them’ The fear of cacessive fragmen- 
lation of ownership under Coupon privatization has now 
changed to fear that the individual funds will cxert 
eacessive influence 


(\Jezek| Yes. we were afraid in the beginning that owner. 
ship would be fragmented | see the funds basically as a 
good thing partecularly, the entire series of those spe- 
cahzed, sectorwide, regional ones. | believe that even 
the small ones will be of interest and that they will play 
an important rote. for cxaampile. in connecting agriculture 
with the processing industry. ctc 


(Bautzova} Do you still intend to pull the licenses of 
some funds” Is that actually within your purview’ 


\Jezek| Yes. | cam pull their permits. However. for the 
present. | do not have sufficient qualified proot in order 
to do that Laws in this country are so “liberal” that 
almost anything is possible For cxampie. we are totally 
unfamiliar with the concept of speculation | have found 
out that some funds have bought up coupon booklets. 
but | can do nothing because they were able to do 
so—legally —untortunatel, 


(Bautzova| In connection with the problems caused in 
recent weeks by the CSAD [Czechoslovak National 
Freght and Bus Transport Enterprise}, 1| looms as 
essential (0 undertake the immediate privatization of 
automotive transportation Do vou agree with this view’ 


(Jezek| | am looking forward to it very much’ Privatiza- 
tron of the CSAD 1s expected to occur during the first 
wave in the meantime, those parts which can be priva- 
uuzed are being privatized, that is to say, primarily the 
automotive freight transportation component Hitherto 
the (SAD has lived pretty much like the majority of our 
enterprises the profitable and vital parts supported the 
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dead ones Passenger (ransportation will likely have to be 
subsidized in this country. as is the case everywhere in 
the worid 


|Bautzova| in conclusion a mathematical-philosophical 
question Will ( zechosiovakia have an actual market 
economy at the end of | 992" Will the property of private 
corporations predominate over state property’ 


\Jezek| ( ertainly | beheve this will occur even sooner 
The first wave wall break i| up and the second will put the 
finishing (ouches to it 


Economic Turnaround (laimed by Ziin City Area 
¥2C H04!6D Prague HOSPODARSKE NOVINY 
in ( seeh | * Mar 92 p ii 


[Article by Frantisek Navratii Zlin Employment Office 
‘Zin Reporting Turnaround—Number of Jobs Is 
increasing | 


'Text| Zlin Okres has now had the lowest unemployment 
rate in Moravia for approximately six months: It is 
around - percent. which 1s half the average for the Czech 
Republic (urrently. the Zlin Employment (Office has 
registered only -.|%! job applicants. which amounts to 
400 less than at the beginning of the vear 


The development of employment in the above- 
mentioned okres was characterized throughout |ast year 
by a slow. bul continuing growth in the number of 
jobseekers (as was the case all over the republic anyway) 
The number oj jobs was not increasing and the jobs 
availiable (hroughoul the year remaimed at a level of 
around 400) 


Then came March and everything was different. The 
number of unemployed dropped sharply and the number 
of available jobs jumped Most of the credit for the 
situation goes to the law on employment, according to 
which both the level of unemployment support and also 
the duration of unemployment benefits are curtailed 


What is very interesting in (hes connection is the fact 
that. from the begining of the year, the number of 
available jobs rose by "OO At the begemming of March. 
there were |.2!8 job opportunities (including | 055 for 
blue-collar workers and |6) for technicians and clencal 
workers) ( redit for thes situation goes primarily to the 
Stability of the largest employers in the okres, for 
cxample. the Precision Machinery Plants. Barum Otrok- 
ovice, as well as the Svit Enterprise. Additional job 
opportunities will result from the development of pri- 
vate enterprise which has provided 400 jobs in March 
alone 


4 third tactor which is beneficial to the labor market is 
the active employment policy of the labor office Just 
during this year the labor office has supported the 


creation of 300 new work opportunities in the commu- 
nities and towns of the okres within the framework of the 
public works program 
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For hundreds of citizens of Zlin Okres, the vision of 
unemployment has become not only 4 distant threat. but 
also a specific impetus to taking their tate into their own 
hands and (o beginning private entrepreneurial activi- 
ues. Im the okres, there are almost 23,000 entrepreneurs 
and one-third of (hem cngages in entrepreneurial activ - 
ives as the principal activity For entrepreneurs. the 
Employment Office in Zlin is preparing \o establish a 
regional consultation and information center. under the 
sponsorship of the Ministry of Labor and Social Affairs 
of the Czech Republic. as one of the activities of the 
(zech government in support of small and medium-size 
business. In addition to the classical consultation ser- 
vices, the regional office will offer economic analyses. 
business plans. assistance in entering (he market. intor- 
mation, and business contacts. and 1 will do so not only 
within the confines of the Zlin region 


The employment office considers requalification to be 
one of the fundamental clements of its active employ- 
ment policy Last year some 45} persons graduated 
from retramming courses in addition \o bookkeeping, 
economics (traming, along with language (raining and 
computer cquipment considerable interest was also 
shown in professions in which the unemployed wanted 
to function as entrepreneurs Thus. the okres gamed 
tailors. cooks. bakers. printers. opticians. etc Within the 
framework of converting armaments production at the 
Viary Engsneering Plants at Slavicin. some SO workers 
changed therr professions. others attended courses in 
enterprises which were changing (heir production pro- 
grams 


Last vear. the employment office spent - million korunas 
{Kes} om retramning. In the first half of this year. six new 
retraming Courses are starting up. ( onsidering the crit. 
ical variation of unemployment devciopment. which 
could result in as many as |0.000 unemployed. the 
employment office is prepared to cxpend over Kes} 
milhon on retramimng programs just in the first half of 
this vear alone 


lt would seem that currently, unemployment is not a 
serious threat in the okres. As has been shown in recent 
days. when one of the fundamenta! pillars of cmploy- 
ment, the giant Svit Footwear Plant. stumbled. 11 1s 
possible for the critvcal variant of the unemployment 
situation to become a reality within a very short tome 
That is why the Zlin Employment (ffice 1s scanning the 
horizon these days and 1s using its active employment 
policy to assest in the creation of new job opportunities 


ee 


4UOBO408489? Prague MLADA FRONT A DNES 
(Weekend supplement) in ( 2ech 4 Apr 92 p ! 
[Article by Jan Ryd! and Sabina Sionkova “Report on 
Big Brother's Sons’) 


(Excerpts| According to the Foreign Nationals Registra- 
tion Office. the number of CIS (Commonwealth of 
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independent States} citizens that have arnved in our 
country since the beginning of this year caceeds the 
number of CIS citizens that have left ( zechosiovakia in 
the same penod by 6.000 


According (© some estimates, there are over 5.000 of 
them illegally residing in Prague alone. The contract 
killing of a Russian in Karlova Street in Prague and the 
attempted murder of a Ukramman disturbed our public 
some weeks ago According \o information available (o 
us. i 1S 4 Case of open gang wartare. | passage omitted! 


Pretection Meney 


Another dirty practice of CIS Mafia members is the 
extortion of money for protection. They visit private 
investors and compamies—you cither pay a fee (or pro- 
tection of your shop or firm will be destroyed. The 
protection tee is between 5.000 and 8,000 korunas a 
month in such cases 


Weapuas, |rugs. Prostitutes 


Drugs and weapons belong indisputably to the merchan- 
dise of orgamized crime. Weapon smuggling is more 
difficult. that is why the Russians concentrate mostly on 
drugs. For cxample: |00 kilograms of herom is worth 
roughly 4 wagontu!l of Scorpron-type submachine guns 
However, this is true only when the weapons were not 
stolen, but bought illegally in connection with drug 
deals, the Mafia has succeeded in controlling some 
Prague hotels and restaurants, where they pay the bar- 
tenders. receptionists. and collect money from pimps 


Meney | sundering 


In Prague. there are approximately | 20 trade organiza- 
trons whose owners or associates are citizens of the 
tormer |)SSR_ However. police are unable to prove their 
corrupt activity—partiy because their activity does not 
contradict ( SFR law Only the initial capital comes from 
illegal trade in arms and narcotics 


The Mafia’s First Steps on Our [erritor. 


For the CTS gangs. ( zechosiovakia 1s a strategic country 
It mesghbors with the countries that are the principal 
consumers of illegal merchandise The Russian Mafia s 
port of entry to Czechoslovakia 1s Kosice. Al present, 
this border town can be described as the sorting plant 


First, (IS Matias sent their people to test the ground and 
the market The first wave contained professional killers. 
specially trasned young men under the age of 30. Afghan 
veterans, (00. were among them. They prepared the 
ground, ‘cleaned up individual regions. and gained 
space for their activity. The Czech underground must 
choose: either it becomes a part of the imported Mafia 
system, or it wages a war in which it msks its own 
liquidation This is exactly what happened recently in 
Katowice and Warsaw in Poland 


One year was cnough for the Mafia to test the ground 
Then, the second wave came. They were trained in the 
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ianguage and were fairly intelligent [his team was able 
to acquire space for their operations also in a4 legal 
manner 


The | egisiaturce 


For some |0 C'S gangs. ( zechos!ovakia 1s, owing to its 
location, an ideal transit -owtc to West Europe. in order 
to start prosecuting individua! gangs. it would first be 
necessary (0 carry oul a survey of criminal activity in the 
former USSR European intetligence centers are only 
now becoming aware of (he situation ( cooperation wath 
the CIS countries’ police. as well as with the CIS 
Embassy, 1s almost nonexistent [f it 1s proved that one 
of the gangs has been engaged in criminal activity. the 
delinquents are handed over to the CIS Embassy The 
Embassy takes an unbelievably jong time to verify ther 
identity Moreover. the former |’ SSR does not accept 
their own citizens without documents. The most effi- 
cremt method would probably be to deport them and to 
report it to their Embassy However. i! someone simply 
destroys his documents. he can Completely circumvent 
even this solution The ( zechosiovak Poloe has only 24 
hours to prove the identity of (he apprehended person 


One of the Czech Bosses of the Prague | nderground 
peaks 


The shooting in Kariova Street was only a culmunation 
of the war to contro! the Royal Road. a war that lasted 
several months [! this had not happened. everyone 
would pretend that there 1s no Russian Mafia here This 
1s a big mistake. The Russian Matia has been here tor a 
long time. Its members are not only Russians, but also 
Ukrammans, | zbeks, and aggressive ( hechens. Some of 
our guys let themselves to be wooed to ther side They 
Pay at least twice as much as we do | 7heks even began 
selling drugs down in Wencesias Square. bul they met 
with the resistance of Arabs | .re) However, Russians 
are better organized and disciplined. and they have the 
advantage that, at the first sight. they cannot be distin- 
guished from ( zech illegal money changers. No one can 
imagine how vast their network is [ts actually impos- 
sible to prove anything to them [hey are professionals 
You cannot imagine what wil! hapsen here some day— 
what they will get involved in 


Big Brother | hreatens | urope 


Last year, 26 metric tonnes of narcotics were confiscated 
and 28,000 people were arrested in connection with drug 
deals in \/kramne. Specialists agree on ihe fact that the 
yearly production of narcotics in the former Soviet 
Umon highly exceeds that of the [rest of the} world’s 
Hemp 1s grown in the ( 1S quite freely and without any 
supervision in | zhbekistan alone. opium poppy seeds 
are grown on 300.000 hectares every year According to 
the EC countries, 80 percent of the narcotics dessened tor 
West Europe goes through ( sechosiovakia in Poiand 
the Mafia took over the distribution of narcotics to 
Scandinavia. having almost |iquidated the local under 
ground. Prostitution in the Polish docks 1s exclusively in 
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its hands. The rivairy between the gangs of the tig lermtory and the underground is completely under 
sons our small Mafias is not only the control individual businessmen wul be \erronzed. 
We must realize that after their this. according to our information. has already begun 
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Hern Views Advantages of NAITO) Viembership 
41) 108092°0 Audapess MAGYAR HIRLAP 
in Hungarian 4 Apr Yo p 4 


|interview with (svyula Horn chairman of (he Hungarian 
Seciahst Party by Pal Szombath) place and date not 
mven “NATO Membership ( ouid Further the Develop 
ment of Hungarian Democracy | 


(Test) “The parhamvents clam to NATO) membership 
could mean 4 contirmation for the now hesitant Wes 
Cryula Horn told MAG) Y AR HIRLAP on the occasion of 
hes submission of an independent proposal (o partiamen| 
to discuss (his matter [f party interests could be put 
aside and the advantages of NATO membership 
revealed. Horn would welcome (his. because. as he says 
neutrality is not « feassble path in Europe today 


(Szombathy| Mr Horn. .ou were the first to capress the 
view ‘hat Hungary needed NAT!) membership and \ou 
have repeated this a tew times since The same happened 
again in parhament Why is || necessary for parliament 
to discuss (hes matter’ 


|Horn| | would itke to remuond the reader that as carly as 
in February | 990. | suggested we approach NAT) and 
even jon it. and many people .riticized me for (hes then 
Later | welcomed the fact that the Visegrad Three 
officially capressed the need for joming The West s 
response was rather amtmguous which is partially under 
standable because the West did not really want to 
differentiate between central and castern Furopean 
countnes. However in my view thes 1s definitely neces- 
Sar) partly because tension in our area is increasing. yo! 
decreasing. | nfortunately civil war is not only a poss 
belity Dut a reality in the successor states of the former 
Soviet | mon and of other countnes [It is cnough ‘o 
consider [he untoreseeabie (onsequences of (he possi Dic 
deployment of the former Soviet Army in the Baltics (he 
escalation of the war in Moidova where cven Romaman 
mvolvement is possible and of (he ) ugosiay wtuation 
(Jur regon is extremely shaky and laden with tensions 
and dangers while ‘or us strengthening security + 
vitally important in addition ict us not forget (hat (he 
Hunganan Army \s not in a position to become ombal 
ready in the foreseeable future for (his a huge amoun' 
of money and development would be needed which + 
not within our means 


|Szombathy| What are vour cxpenences ‘rom meeting 
the general publx during your ‘mips round (he country 
Are they worrned” 


{Horn} | fee! that there 1s growing anxiety in society over 
the possitility of becoming involved in such a warlike 
conflict. although in my view (0 start an armed provo- 
cation against Hungary would not De in the interest oF 
within (he power of amy of owr nemhborimng  ountries 
However situations and the various political forces do 
change For a politician nothing can be more important 
than the strengthening of hes country 5 securtty 
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‘Szombathy) All over burope. (he international status of 
ihe various Countries is Deing debated What is your view 
mn neutrality 


‘Horn| Among others Austria's caample shows that 
although (he) (alk about never-ending neutrality joming 
the EC means a certain abandonment of 1 for a Dagger 
political and cconmomn security In my view. neurality is 
4 rather tragic (hong in today » Lurope. it does not give 
*S° guarantees and. in (he case of Hungary. no group of 
counties would guarantec 4 \iable neutrality This is not 
a teassble path in todays Furope However | support 
NATO membership very much because || means a kind 
of prevention Should anyone provoke an armed con- 
fhet he would find hemself facing the whole muiittary 
hook 


Szombathy | What oan vou say to those who Oppose 
NATO) membership ' 


Horn| People who havc resery ations abou! approaching 
w pormng NATO) do not know its hestory very well 
There 1s democracy in the meittary organization and all 
decirssoms are made with (he Consensus of the members | 
do not know of any antidemocratn decirsons made by 
NATO) In such «4 case amy country could veto the 
decison No country needs to worry about having its 
autonomy \iolated intact inmy view Mungary . mem 
hership would also further ‘he devclopment four 
democratn system 


\Szombathy; Why in the end did vou themk that thes 
wssuc should be taken to parhament What « vou 
independent representative . proposal arming at’ 


Horn| || would be good |! 'he government submitted 
thes and parhament pul || on its agenda (ine of my 
points of view was (fat 4 parhamentar) dehate on 
membership of on capressing such an intention would 
larity (hese mistaken \rews and misunderstandings We 
have not vet had such a debate in parhament while the 
government has alread, capressed its intentions to Make 
an approach and now the advantages and alleged dis 
advantages of NAT() membership could come (o the 
surtace As (he heghest forum for decisions. he parla 
ment could confirm the government s intentions At the 
same time (he melttary alhance and organization will 
have (0 take (hes much more seriously || parhament 
passes 4 “atement of intent This would not mean 
instant access Dut the :ssuc would certainly gain a greater 
emphasis 4 positive decision hy parhamen!t would mean 
a certam pressure for NATO) 


(Szombaethy | What are .our cxapenences in West Furope 
How are the initially rigid attitudes hanging 


'Horn| | maim, talked to (serman politicians and | jee! 
that (he West is 'aceng a ng dilemma and they do not 
have a fully deveioned view in my opinion. in spite of 
the hesitation to catend NATO) s responsibelity to (he 
whote of Lurope « unavordatlc in the long run At (he 
moment they arc still delrherating and ‘here |. great 
uncertainty « our imitative could even be tomety 
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would also add something cise Both in Hamburg and 
( ologne | sasd that we should cstaDlish closer Loopera- 
on with Austna. Through its advantag. over us. Austna 
ould undertake to be our patron. in a good sense of the 
word, acquire a historical role and, in the meantime. 
further the development of democrac, and the social 
market cconomy in Hungary 


|Szombathy| This proposal is berg made by a socialist 
politician and former foreign minister Will it mse above 
party conflict in parhament’ Not mentioning the fact 
that. on ' April, Mrs. Szslagy) Tereza ( saszar. deputy 
chairperson of the Christian Democratx Peopte s Party 
called you a criminal, who will be called to account She 
also said that || would be good if vou did not use the ‘fai! 
of the Berlin Wall to strengthen your private ambitions 
and legitimacy She even questioned the award given to 
you by the European Parhament Will there be a con- 
sensus | 


|Horn| Responding (to accusations and siander \s 4 wasic 
of tume Nevertheless. | trust that parhament wil! pul my 
proposal on the agenda because <detasis aside (here 
appears \o be consensus on the goals among the wa 
parliamentary parties | hope (hal my suggestions wii! be 
considered with a view to the interests of the country 
rather |han according |o narrow party political ports of 
vew 


( onstitutenal ( curt (Arguments on /eteny: | av 
¥2C HO641B Budapest HET! | ILAGGAZDASAL 

n Hungarian ~ War 92 p /~ 

(LU nattributed article “Lea Zeteny: Is | nconstitu 
; —) 


‘Text! The ( onstetutional ( owrt struck down as uncon 
stituthonal the so-called law on the statute of lymitations 
or “Les Zetenyv: as a whole and in its parts The law 
was adopted by parliament on 4 November | 99! bul was 
not prociasmed by the president of the Republx The 
vague and uncertain wording of the law providing ‘or 
the persecution of thus-far not persecuted grave  rimes 
‘treason premeditated murder hod!) assault resulting 
in death) commutted between || December 944 and - 
May 9S) permits arbitrary enforcement according 
to the (onstetutvonal ( ourt Further the court found 
that ‘the law violates constitutional provisions of crim 
inal law which hold that with respect to the statute of 
lumetations concerning the cuipabelity of crominal acts— 
including the disruption and waver of the statute of 
lmtation—iaws in force at (he tome of (he COMmmission 
of the crime must be applied. cacept i! rules favorable to 
the crumonal took force before the statute of |rmritations 
lapsed 


After announcing ‘he decision court harman | aszio 
Solyom referred to the need to uphold the rules of the 
constitutional state as well a5 (© punish (he crimes 
committed. and announced that (he case actually 
involved conflicting values The punishment i no 
crook renders the infringement of a Constitutional state 
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worthwhile the chairman noted Andras \abo. the 
judge who wrote the opmmon. added that whether a 
moral port of view prevasied over an immoral pont of 
view was Nol al issue instead. al issuc was thal a moral 
pont of view prevaied over another moral pom of 
view 


Zsolt Zeteny: the sponsor of the law. did not want to 
immediate!) Comment on (he ( onstitutvonal ( our dec- 
won. bul stressed thal (he law was not hes creature bul 
that of parhament (ai (he (ume the Netional Assembly 
approved the law by (9° affirmative SO negative votes. 
and '4 abstentions) and made reference to capert opimn- 
ONS supportive of hes \rewpoent as well as to the ‘sense 
of justice oof the Munganan people of which mockery is 
hemng made ) many ( rime and punishment must not 
iravel separate paths = ihe MDF | Hunganan Democratn 
Forum| representativ«c sand He also mentioned that the 
courts decwen would sot rule owt the :adictment of 
certamn persons and io cxamene at the tome of the 
indictment whether (he statute of lometations has lapsed 
ina given case 


The law 1s gomng to be resubmetted to parhament fol 
lowing (fhe ( onstitutonal ‘ owrts action. bul parha- 
ments latttude regarding (he law 1s Negitly jomited as a 
result of the cowrts ation whech included positions 
regarding issues of Getal \mong other pronouncements 
the court declared the following cules of general applica- 
rebity 

—Estabdlishing Cuipatiity ‘or ormes that have already 
lapsed is uNcoNstitutional 


—bxtending (he statute of |emitations for orimes that 
have not -et lapsed disrupting (he statute of limita. 
trons Dy law of cstabDlishing 4 Cause for disruption or 
waiver of the statute of \emmetatvons M retroactive law 
is UMCONMStitutonal 


—From the vlandpor' of the statute of lemetations no 
distinction can be made hased on Comsiderations as to 
whether (he state did not enforce Culpabtlity for point 
ical or other reasons Accordeng (co (he ( onstitutonal 
( owrt the reason why (he state ‘asied to enforce its 
penal authority 1s immaterial and the responsibility 
for the state . fasiure to pertorm its function must not 
he ‘ramsterred to the offender 


—Due 'o its uncertamn wordmng (he provision which 
waives (he statute of (omitatrons on grounds that ‘the 
Mate Yas fot ontorced its penal cesponsimility for 
political rcasems 6s artirary and therefore unconst: 
tutional 


! (reasen a cromoenal act without 
hanges om whech (he factual 
rome have been subpect 


—Rendering the . rim 
-onsidering ‘he several 
ircumstances aticnding (hes 


to under (he «arrows Political systems is unconstity 
yonal (What was sot . oreme af the tome of the 
ommission of the act Canmet he retroactively made a 
rime 
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—Lamiting (he power (o grant ciemenc) in order jo 
permit an unlimiied reduction of (he sentence as 4 
result of enforcing the law is unconstitutional (as 


published | 


Relative to these provisions and to the relationship 
between the laws of the previous systems and the const: 
\utional state Laszlo Solyom caplained that by nvoking 
the historical sttuation «one cannot set aside the rules of 
the constitutional state. ome .annot cstablish a onstitu 
onal state in contravention of (he precepts of (he 
constitutional state The justices of (he ( onstitutional 
( owrt avowed addressing political issues even after (he 
announcement of the decison dul in justifying (her 
decisson they referred to the system change and served 4 
reminder that the system change in Hungary ‘ook piace 
on the bases of legality and legal contenurty = in oDser 
vance of rules established by (he previous system | rom 
the standpoint of constitutional law (he substance o! (Ne 
system change amounts (to the establishment of (he 
constitutional state 


In cassence the decision of the © onstitutional ( ourt 
justices represents a victory for those who opposed the 
law and who vowed reservations about the law = [he 
young democrats | FIDESZ—Federation of Young Dem 
ocrats| and the vocalists (MSZP—Hunganan Socialis! 
Party| were the primary opponents of (he jaw as man: 
tested by votes cast in parhament while representat:\ cs 
of the rulong coalition \ supported the aw and 
the tree democrats | —Athance of Free Demo 
crats| abstained As if representatives of (he ruling par 
tes had sensed in advance the outcome of the predic! 
able decision they were Darel) represented when (he 
decison was announced on | uesday while FIDES/ was 
represented by the (‘Irhan-Fodor-Szajer imo [he ‘ac: 
that three of the sm chars reserved for hugh ranking 
public officials remamed .acant was particularly on 
spicuous President of the Republx Arpad Cronc: and 
Supreme Prosecutor Kaiman (ivorgy: appeared a! ‘he 
Constitutional (ourt, and Miniter of Justice lstvan 
Baisa: was represented by hes political State Secretar 
Tamas isepy Incidentally Balsa: (old the ( onstitutiona: 
( owrt justices last December that he recognized 
concern relative to thes law §=Therefore the court + dec 
“on represents a professional defeat from the ustice 
minister's port of vweew The chars reserved for 
Supreme ( ourt ( hairman Pai Solt Natrona! Assembly 
Premdent (:vorgy Szabad. and Prime Minister /ozse! 
Antall remaimed vacant whtle the ( onstitutional | ourt » 
announced (ss decirmon 


Medification of ( onstitunenal ( cert. \uthority 
¥ HO64)4 Budapes: VE PSZABADS AG, © Hungarian 
l Mar ¥. p 
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|Articte hy Andras Sereg 3 onstitutional | 


Changes 


‘Teat| The announcement of cver) substantial decision 
renders the ‘ onstrtuthhonal ‘ our witrect ‘0 


political 
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atlack Most recently (he decison declaring unconstitu- 
lromal (he law on the statute of lumitations has heated up 
debate concerning the court 


(nly a few people are aware of the fact that not even 
\oda) does the ( onstiiuthonal ( ourt operate with the 
full authonzed number of justices The applicable law 
provides that (he court attan its final size on three steps 
The first step was Laken .oon after the enactment of the 
aw the court began operating with five justices as of | 
January |490 The second set of five justices was clected 
atier (he subsequent Nationa! Assembly clections. pur. 
suant to law 


Bul (he law provides for (he ctection of five additional 
justices to be efected Dy the National Assembly five 
vears after (he cstabliehment of the ( onstitutional 
( owrt In other words (he number of pustices must not 
-hange during (he present parhementary « ycle 


Hehind ‘he wenes however (wo legsiative proposals 
ave been in ther drafting stages for months one would 
establish the procedures of (he Court the other would 
amend (the law governing the ( onstertutional ( ourt The 
A Parties began reconciling (hese proposals last fall |t 
was revealed that MDF | Hunganan Democratic Forum| 
tacthon leader Imre Konya walked out before the conctu- 
eon of one of these meetings because hie objected to the 
presence of a court emplovee  onstitutvonal law spe 
cralest Crabor Haima: at the Conmterence Sunce then | mre 
Konya has \rseted the |( onstitutronal ( curt] husideng at 
Angy alfotd and reconciled Nis faction » position with the 
deas of the ( onstitutional ( owrt pustices 


We were informed that the law would be sgnificantly 
hanged af several ports insofar as organizational 
issues arc ConceTMec. [he court's operations would offi 
ially Ne (ransferred trom Esztergom to Budapest and the 
therd set of justices would not De appomted ic (he 
court would continue (to operate with | 0 justices only 
Plans aiso call for changeng the authority and jurisdic 
tron of (he cowrt In a manner semelar to (he Strasbourg 
international ( owrt of Law the justices would like to 
acquire authority (o provide speciti legal recourse to 
itizens Parhament would alse like to lomeit the authority 
wf the court 19 making politrcal decrssons only in cacep- 
ronal cases would «| Se possiile (0 rogues! advance 
mimons from the court 


We learned from parhamentary sources that (he chore 
as fo which Ded) should submr (hz proposed amend- 
ments (o parharment 1s also sulyect to defate ( coalition 
caperts enyisson (he legesiative proposal a5 one cma- 
nating from ‘he government while others would preter 
the parhamentar, ( ommettee on the ( onstitution to 
place the \ssue on (he agenda at (he carlest possitte date 


( omstitunenal ( our! Head \mewers ( riticrem 
4.( HOS42B Audapes: NEPSZABADSAG in Hungarian 
‘| Mar Vl pp i 4 


‘imterview with [Or | aszio Setvor chwet pustece of (he 
( onstrtutponal ( ourt ™ Andras Sereg place and date 
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not given “Below Standard ( ritique (Qualities ihe ( rt 
cs first (wo paragraphs are NEPSZABADSAG, intro 
duction} 


[Text] Established more than (wo years ago. (he ( onset) 
whional ( owrt has been operating in (he .rosstire of 
dispute ever vance the beginning if reality however 
politically motivated attacks ‘ave not disturbed [he 
justices because they continue (oO announce substantial 
decisions in an interview granted (to (his newspaper (he 
chairman of (he court declared (thal (hey were not 
concerned aboul coarse attacks. Yecause (Ne © onstitu 
tional ( owrt stoed above daily political interests and iis 
functions were detined by (he ( onstitution 


We asked Dr Laszlo Solyom (age %0) (he holder of one 
of the highest public offices. to discuss Nes \ 1ews relative 
© sues Concerning the functroning +f (he ( onstitu 
ronal ( owrt 


(Sereg) Mr (harman’ The © onstitutionmal ( ourt Nas 
been the subject of political attacks after \irtually cover 
wugnificant decision || announced The same has hap 
pened recently when the court found every detail of (he 
Zeteny:- Takacs law unconstitutional How do .ou react 
to such criticises ’ 


\Soivom| We do not deal with Coarse attacks and pol: 
cal passsons This is nol necessary) because the ( onst 
tutional ( owrt stands above dail) political interests and 
partisan skirmishes its activitees were detimed ') (he 
( onstitution. by the principle of constituthomalit, We 
always welcomed. and continue (to welcome real protes 
wonal critique | nfortunately however we hardly _ om 
hy any real analyses of our decissons let alone profes 
sonal critique ()n the other hand %elow-standard =r! 
crm qualifies the authors of such criticism ot us 


Sereg) || could be thal no serious analyses were made 
nevertheless some comments have Seen made Some 
charmed. for cxampiec. that the ( onstituthonal ( our! was 
the only forum in Hungar\ whose decisions could not he 


APPeaicd 


|Sotvom)! As | hawe indicated. the ( onstrtutironal ( ourt is 
subject to the ( onstitution (Inly an amendment to the 
( onstitution approved fy (he National \ssembly would 
have a bending cffect om us 


|Sereg) But an amendment would require (ne affirmats\: 
vote of a two-thirds majority) of all representatives | his 
in turn. has cast the beasx law in Concrete from 4 practical 
standpomt. at icast during this parhamentar: cle 


\Setyvom| Thats all we would need’ 4 rule fy which (he 
( onstrtution could be amended y (he \ ote imple 
majority’ | have concerns even about the (wo-thirds rule 
The ( onstetution could become a solid porn! of reterenc: 
from the standpoint of legal order if we would make (his 
requirement even more stringent 


|Sereg) (nm the other hand. such stringenc, would really 


clevate the ( onstitutional ( our 


a hewn where (here 
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was 80 Opportunity to cxerciwe control over it Many 
omplain aboul « lack of Control over the court 


Solyom) | ntortunately immediately questioning the 
decissonmaker 5 Competence whenever they do not like a 
decision is very characteristixn of the present situation 
\nd this kind of (hing frequently occurs not only relative 
1o the ( onstitulbonal ( ourt bul also with respect to the 
government Presumably some representatives have dit- 
hhoulty with accepting (he ( onstitutional ( ourt because 
they were Drought up with a concept also advocated by 
socialist law according to which parliament has uniim- 
ted soverengnty Bul (hes is not what the ( onstitution 
has to say’ Based on the ( onstitution we also have a 
president of the Republic and a ( onstitutional ( ourt. in 
sidition to the three classic Pranches of power ic. the 
egisiative. the executive and the judicial powers And 
\hese branches of power provide for 4 mutual balance 
and lumitation in a very mice orderly tasmhon In the 
framework of this structure the ( onstitutronal ( ourt has 
6 ts function to caercise CONSstitutonal Control over 
ws. and every constituthonal court hws the kend of 
power (in the other hand. we lack a kind of jurisdiction 
that is customary in -urope. the one called complaint 
minder constitutional iaw = The essence of this is the 
review of court decissons and administrative decisons 
hy justices of The ( onstitutional ( ourt 


Sereg! And vet last November (he © onstitutronal ( ourt 
truck down an affirmed )udgment of a court 


Soivorm) It did so because (he law apphed by that court 
was unconstitutional \ real Complaint under constitu 
ional law—the concept introduced this vear by the 
rech and Russian constitutional . ourts—hallenges 
udicral decisions. not laws apphed by courts Such 
omplaints can be made when judicial decisions \ :olate 
me of another constitutional nght of a citizen In other 
his 1s the purrvsdectron which places the ( onstitu 
over and above 


words 
onal ( ourt——#s a court of last resort 
very other court and authority 


Sereg) insotar as | mquire thes 


sulhority 


anow »Ou are Striving 


Soivom| We would sot be desturfed at afl if our 
juthority were made (omplete with ‘he :atroduction of 
the compliant under oonstituthonal iaw process But 
vince in Mungary (he systern change demands that the 
ntire \egal system he revrewed first. (hes takes up all of 
ur our cnerg, ina tew vears 1! would be appropria’c. of 
ourse to complete (he scope of (he mstitulional 
vurt ss authority © adding (hes traditional function 
\nd we must not forget (he fact (hat citizens may also 
‘urn to the Nireshouwrg international ( ouwrt of Law as 
On as we ratit) (he (reat mm Suman co@ghts Several 
ifguments support (he dea (hat as many as poseihic icgal 
tisputes be resolved) in-house within Hungary 


ustice Mianest gan 
TRanivation «of 
perceptions (he present on 


wor-step 


Sereg; ‘Not lo me ago ‘th 
leveioping its concept 'o modernize (he 
\ccoordime (co (he 
tep appeals system would ™ replaced W 4a 


ourts 
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system, by establishing a court of appeals Would the 
( onstitutional ( ourt inset on having its ‘superreview | 
authority if this concept became a reality’ 


|Selyom) | beheve that the number of steps to be 
included in the appeals process is an issue involving 
practical considerations insofar as (he authority of (he 
Constitutional ( ourt 1s concerned. \| must focus caciu- 
sively on whether a specific court decision violates 
constitutional law Thes authority would affect only a 
very small number of cases 


|Sereg) As | understand the matter they want (o narrow 
the scope of the prelumunary review of Constitutionality 


|Selyom| Yes The proposed amendments would assign 
this authority solely to the president of the Republu he 
could request the ( onstitutional ( ourt to review a law 
adopted by parhament prior to its enactment 


|Sereg) Mr (hairman’ || has frequently been said that 
the present ( onstitution says very little in conjunction 
with ( onstitutional ( owrt decisions. and that theretore 
the room for interpreting the ( onstitution is rather large 
For cxample. this 1s asserted with respect to the consti. 
\utional provision which deciares that the Hunganan 
Republx is an independent democrat constitutional 
state—a provision discussed at length by the ( onstitu- 
vuonal ( ourt Don't you feel that you have an overly free 
course of action in thes respect’ 


|Sotyom| There can be no law withoul some general icgal 
precepts So-called genera! clauses have always cxisted. 
and will contenue to cast The (onstitution. too. has 
provisions. such as the ones providing for the constitu. 
onal state or for the mght to human dignity. which 
convey much more than what they literally state and 
therefore require interpretation and cxaplanation [0 
frame positions of principle regarding these legal con. 
cepts is one of the most important functions of the 
Constitutional (ourt One can avon the arbitrary 
enforcement of laws in part as a result of the unequivocal 
and predictable definition of such general concepts in 
the framework of ( onstrtutional ( ourt decisions 


|Sereg) Several politicians judge the ( onstitutiona! 
(Court on the basis of whether a given decision 1s consis- 
tent with. or contrary to hus own party s perceptions ()n 
occasion they go as far as changing (herr views 


[Sotyom) Politics is a separate issue | do not want to 
discuss that Some of the criticisms are not candid. in my 
view It could benefit a politician to harvest the political 
hay of a matter that has been doubtful from the outset 
from the standpoint of constitutionality (nce the ( on- 
stitutsonal ( owrt renders a decision | 15 casy to point at 
the justeces saying that they were the ones who did not 
enable something we have thought oul so wel! 


|Sereg) |s there any defense at all against political prac. 
tees” 


[Soetyom) (Only by issumng predictable consistent dec: 
sons. By now we have the ‘crop’ of two vears behind us 


HUNGARY 


(Sereg) A key issue these days is what can. and what 
cannot be done in a constitutional state 


|Solyvom)| The ( onstitutional ( ourt addressed the issuc 
of constitutional statehood as part of its decision con- 
cerning the Zeteny: law in that decision we said that 
constitutional statehood meant the full consistency of all 
laws with the ( onstitution. and the functioning of state 
organs consistent with such laws ( onstitutional state- 
hood further means thal society as a whole is imbued 
with (he conceptual tramework and (the gusding princ- 
pies of the (onstitution This was not the case for the 
past 40 vears || was part of the character of the system 
that the political sphere could. at any time. transgress 
laws. simply because ( onstitutional guarantees had been 
missing. Al (his tome some people want \o repeat (his 
situation. and only (hereafter should there be a constitu. 
tonal state This is not whai | swore to uphold. instead. 
my oath obligates me to uphold the ( onstitution by all 
means 


|Sereg) Have there been moments during the past years 
when vou felt that vou should not have accepted this 
public office’ 


|Solvom| No. there has not been such a moment 
|Sereg) Have vou ever felt Ditter about this matter’ 


[Solvom)| Responsibility is a great burden The fact that 
the ( onstitutional ( our! operates in Complete isolation 
iS NOt an casy matter cither A ( onstitutvonal ( ourt 
justice can talk to virtually no one. because even the 
appearance of being influenced must be avoided from 
this standpoint | could perform my function not only in 
Esztergom. but even at the Island of ( ortu 


(,overnment Spokesman Responds to | tatist 
( harges 

¥2( HO8414 Budapest FIGYELO in Hungarian 

> Mar ¥op. 


Article >y Balazs Laszio government spokesman 
‘Response to FIGYELO™) 


'Text) In an article entitied “We Are Not a Bouguet of 
Flowers. published in the FIG YEL() 27 February issuc 
Endre (somon called the readers attention to a few 
‘random (thoughts regarding 4 ccriain phenomenon 
The phenomenon he wrote about consists of ‘ctatist 
endeavors that. according |o (;omor manifest them. 
seives in the Course of Hungarian economic |ranstorma- 
on. and to a Hunganan (rovernment reaction to an 
American assessment of this (ranstormation Since the 
author beleves that he 1s also aware of some consterna. 
tron created by thes issue within the ()ffice of the Prime 
Minister's milieu. | would like to respond on behalf of 
that offices ‘miheu by describing a few random 


(hougnts 


Alexander [omiimson the director of the Hungarian 
Amencan Entrepreneurial Fund and John Whitehead 
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the former deputy secretary of state. jommtiy with the 
chairman of the [und held a Washington press conter- 
ence in mud February to report on the fund's | 99! 
activities and about his capenence regarding Hungarian 
cconomi transformation According to Hunganan press 
reports—MT!I. NEPSZABADSAG. MAGYAR NEM. 
ZET—most of the remarks made by these persons spoke 
rather tughly about the process and urged the West to 
provide further. more tar-reaching aid Tomiinson also 
criticized the Hunganan privatization practice at the 
press conference nevertheless a preponderance of recog- 
mithon Characterized hi) assessment. (oo 


The reverse of (his summary picture was presented in 
Radw free Europes (RFE) |S February Hungarian 
broadcast. which clhumed that Tomlinson’ candid 
words shocked’ (the Washington audience 


Based on reports filed by the (three Hunganan journalists 
| very much doubt that RFE’s interpretation was correct 
but | know for a fact that Mr Tomiinson was indeed 
shocked by the distortion reflected in the RFE broadcast 
In a letter to owr ambassador \o Washington he 
capressed shock and denied several of the obviously 
‘imcorrect| statements that were part of the RFE broad- 
cast. “| never made. and | could not perceive making 
comments regarding an inability to act on part of the 
ministries of the new Hungary =| {irmiy reyect the idea 
that | suggested that ‘the cause of all thes is the Hun- 
ganan (sovernment 5 strengthening of the state-caprtalis! 
economi role instead of entrepreneunal capttalism 
He teit that the criticrsm he leveled |at RFE) at the press 
conference was rather mid 


Thongs \tke (his happen. of course Journalists carned 
away by ceal and prejudice can be found every day these 
are situations in which journalists convey not what is 
beng said but what (herr own Mmases and prejudices 
dictate 


What really stuns me 1s the contents of the second part of 
Endre (;omor's article (romon perceives to discover 
ctatist cndeavors in the establishment of the State Prop 
erty Trust ( orporation. and this 1s stunning, even if he 
supports his oprmon by a statement made by the AV! 

‘State Property Agency! deputy director who has 
resagned Everything that (;omor writes on thas subject 
decerves the reader and represents Mmased scare ‘ech. 
megues on part of the opposition Based on broad cape. 
renee in international cconomics that spans several 
decades. Endre (somor is well aware of the fact that a 
state sector cxists in most functioning market ccono- 
mires. and that a varnety of orgamizations. such as holding 
orporations. stock Corporations and directorates are 
established (© operate that sector The state sector the 
Hungarian (,overnment intends (o preserve is not at all 
‘arger ‘han somilar sectors that cxrst in quite a few other 
-ountries with market cconomies ()ne has to reach (ha! 
ratio of course. and domg takes more than one or (wo 
vears The author should also be aware of the difference 
hetween (he pernodical reduction or increase of the vate 
sector in a well-functioning market economy on the one 
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hand. and the privatization of the collapsing enterprises 
of an impoverished former socialist country (hat strug- 
gles with « shortage of capital And he should also know 
of course. (hat despite such circumstances. the pace of 
privatization in Hungary is faster than any other priva- 
lization that has taken place thus far in the western 
world Incidentally (his assessment is also shared by 
most unDiased western capers 


Anmtall's Review of Past ) Years ( riticized 
40 130807339. Budapest NEPSZAV A in Hungarian 
7) ipr y) p ( 


|Edstornail by Tamas Ker: “Pajamas and Birthday | 
‘Teat} “On § April. a wave of bankruptcies will sweep 
across Hungary because of the obligation to announce 
hankruptcies’ thundered the advertisement on iciev: 
won on Tuesday evening, but t did not inghten me 
because | know from (Finance Minister! Mthaly Kupa 
that bankruptcy in tact is a good thing bul that people in 
Hungary misinterpret || 


| heard trom (rvorgy Szabad chairman of the parha- 
ment. that. in addition to the wave of bankruptcies. § 
Apr! is also famous for the birthday of Prime Munster 
Jozset Antal! and of the freely clected parhament Since 
the prime minister admitted that he hates to celebrate his 
berthday the | uesday evening television interview with 
hom could only be seen as a greeting of the parliament |! 
was so even i! we heard a self-assured but not offensive 
self-appraisal about (he (wo-vear operation of (he gov- 
ernment and the prime minister 


| am happy to share my observation which all the 
veewers of the interview also saw. that Jozsef Antal! 
appeared a little tired but not ll Why is it that hes 
renowned interview in payamas carne to my mind” The 
reason might be (hat (he prime minister again seemed to 
have been a little more subdued than usual. and he tried 
to detend his views while only mentioning his political 
opponents with a fart irony at the most and he did not 
offend them 


All in all, anyone who understands Munganan or had 
access (© an interpreter would be reheved to acknowl 
edge ‘hat things were going fine that considering the 
circumstances. (he government's cconomi policy) was 
successful its social sensitivity was caemplary | treated 
the situation of penssoners with ulmost care and what is 
just aS important—trom a different angle (hough— 

democracy was not in any kind of danger from the side of 
the power 


The only people who may have had some reason for 
doum were the ones who. in addition to speaking (he 
language arc also living in Hungary as new graduates 
urrent or future unemployed people burdened hy intla 
tron and interest (ax or other taxes. (hreatened by the 
perspectives of life as a pensioner or aiready coming 
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to terms with the fact (hal lo cal. keep warm. and on lop 
of that even find accomodation was an inaccessible 
\waury 


As the living circumstances of (he vast majority of 
people have considerably .hanged—not tor the better— 
sence the interview in pajamas. | can be suspected that 
those who welcomed the unaffected. simple. and calming 
words at (hat lime. are capecting action now Because of 
the nature of the thing, they maimly capect actions 
improving the living standards. bul not those like the 
dismissal of the banker Gyorgy Surany: or the customs 
officer Gyorgy Balogh (nomen est omen’) (reference ‘o 
their having the same first name}. or the further concen. 
(ration of the economy and filling its key position with 
‘rehable people while calling this (he withdrawal of the 
state from the cconomy This has happened betore 
although || was not called a free or social market 
economy 


To generalize a little. the viewer who already |ived in the 
cursed period could have had a feeling that he already 
knew these problems For decades we kept hearing 
(perhaps saying) that socialism was being built here and 
now we see the results We do not vet see what the 
current growth will turn into bul, at the moment. 1| does 
not really resemble an (especially not a social) market 
economy in the formation The fact that this govern. 
ment just as its predecessors is only suspected to have 
some kind of a concept (this 1s denved from its measures 
with an unknown amount of accuracy) had the effect of 
the already known news. at least. on me 


The somewhat strange job application system for police 
chvets and court chairmen. the dismissal of (former 
Detense Ministery spokesman) (;yorgy Kelet: (he 15 also 
(syorgy) Dring some old memories to mind. bul let us not 
be mean because these are only small freckles [he 
important thing 1s that as we learned from Jozset Antal! 
we need not look for the extremusts in the Hungarian 
Democrat Forum |MDF) 


We must not. | added because we might find them in (he 
end Recently in a not particularly opposition news. 
paper. Istvan Elek, a member of the MDF explained to 
[MDF Deputy (hairman) Istvan ( surka that. in a 
democracy. i was not correct to call or see the constitu. 
ional opposition as an cnemy However (his attitude of 
( surka may not even be hostile 


Om the other hand. Jozset Antal) very convincingly 
caxplamed to the viewers that people who now try to mde 
on the waves of dissatisfaction and emotions cvoked hy 
poverty are in fact the cnermes of democracy | actually 
agree with the prime munsiter in this. but | would be 
currous to find out how he would quality (he |ustitia plan 
and the law on lumiations by Zeteny: (| know that i! 1s 
not proper to mention Mr Jakacs name anymore) 
which does not only nde the emotions but actually 
incites (hem 


To fimesh with to avord berg accused of not exercising 
self-criticism. | must admni that hes interview was nice 


HUNGARY " 


and cool Now. it is only the facts that could do with 
being adjusted to i| in some points 


SZDSZ Officials on Opposition Party Platforms 
(l (0046/4549. Budapest PEST! HIRLAP 
in Hungarian § Apr Yop is 


\interview with Peter Hack and ivan Peto. Alhance of 
Free Democrats deputies. by Gabor 1) Horvath place 
and date not given ‘Plattorm Representatives About (he 
Alhance of Free Democrats— And the Ship Floats | 


(Excerpts) Several recent press analyses dealt with the 
place. political role and the internal conflicts of the 
Alhance of Free Democrats [SZDSZ! Several authors 
spoke about the desirable future of the SZDSZ_ and they 
forecast the SZDS/ role in the | 994 parhamentary 
elections Almost cver) author spoke about the crisis of 
liberalism represented by the SZDSZ and this party » 
contacts with other parliamentary parties and interest 
representation bodies My yuestions were directed (to 
two SZDSZ deputies Peter Hack. of the Liberal ( onser 
vative | mon. and ivan Peto of the Liberal ( ircle 


|Horvath) According to some observers. both the conser 
vative might and center right and the liberal center are 
taken in our Gomestxn political structure [do vou agree 
that the center left or social-iiberalism. seems to be the 
best place for the SZDSZ” | passage omitted! 


( afm you envisage some Cooperation between the |iberal 
parties and the Hungarian Socialist Party /MSZP! in two 
rears | passage omitted! 


|Hack| (Our platform is clearly at the right wing of the 
SZDSZ In our view the modern | uropean center-right 
parties have not \ct appeared on the Hungarian political 
arena. We. conservatives. would like the SZDS/ to turn 
in thes direction However one should also take into 
consideration the fact (hat the real power of thes allranc« 
derives from the )ownt presence of \arrous trends We arc 
ready tor compromise and we wil! \ reid something from 
our own trend for the benefit of he socal iherals 


| passage omitted! 


It 1s essential for the parties to seek Coalition partners in 
various areas. and | can cnvisage 4  Oalition between 
some of the successors of the present coalition forces 
with the SZDSZ after the neat clecthoms (dur plattorm 
would not be (thrilled by any possible  coperation with 
the MSZP but only political rationale wil! decide on thes 
issuc However (| s certamn that we should not form « 
coalition with anyone wmply in order to guarantee ow 
majorit, in Parhament because (| parties with Quet 
different polrcres did thes thet political debate would 
continue withen the coalitron [he same applies to (he 
relations hetween the Munganan (emocrath forum 
(MDF) and the Independent Smalihoiders Party 


iPKeP! | passage omitted! 
i[Peto|} in my opmmon ‘ not worth getting inte a 
terminology Gehate Hecause || (akes 4 (Onger analysers (oO 
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tind who understands what by conservative or social 
liberalism The basx SZDSZ document adopted three 
years ago realistically determined this party s political 
position There are no essential things separating the 
pragmatic political activity of the more conservative 
liberals from that of the more socialist liberals within the 
SZDSZ_ Principles can somehow be differentiated. but 
there is no strict separating line in everyday politics The 
differences between the Federation of Young Democrats 
[FIDESZ!) and the SZDSZ derive trom the different 
pragmatic viewpoints. rather than from basically dif- 
ferent views on the current Hunganan political tasks 
| passage omitted} 


| think (hat the | 994 elections will represent the standard 
of Hungarian democracy. and not only from the view- 
port of the relations between the MSZP and the other 
parties These clections will show the way the political 
force in power 1s relating to its own power Can it 
possibly lose and refram from abusing its power’ The 
status of the MSZP could also change after the second 
elections After |994 it will become clear that the 
socialists cannot be the successors of the former state 
part) | passage omitted) 


Hungarian Minerity's |S Var ( eremeny 
Described 

¥20 HOS. OB Bratisiava SZABAD | JSAG in Hungarian 
‘A War Yo p 


\| nattirrbuted article “History and the Future | 


‘Teat|) The ethmec Hungarians of the [Slovak| capital and 
its environs met on a cool and windy day in the Pozso- 
nvigetialu |Petrzalka| park. at the statue of Sandor 
Petofi, to commemorate the | 44th anniversary of the 
Hungarian Revolution and War of Independence Pet. 
otis sword had been ‘lrberated’ vears ago His gouged. 
out eves and l1ps pasted red are more recent acts of 
-andalism 


The several hundred guests included Laszlo A Nagy a 
deputy chairman of the Slovak National ( ounci!. Gabor 
Zaszios. 4 deputy prime minister of the Slovak govern- 
ment and other promonent representatives of our polit. 
ical parties and movements \oluntary associations and 
ultural organizations 


The Republic of Hungary was represented in the nearly 
hour-long ceremomes by (;yorgy Varga. the Hungarian 
ambassador in Prague Jeno Boros the Hunganan consu! 
general in Pozsony |Bratusiava| and Andras (rergely 
secretary general of the Ministry of Foresgn Affairs 
Andras (:ergely was also the principal speaker at the 
eremomes [in hes speech Crergely spoke highly of the 
role that Pozsony had played in the events | 44 vears ago 
He noted in his historncal review that the Revolution and 
War of Independence had served every nation in the 
region. as the start of ther general social progress He 
sand that. ome day after its appearance (Kossuth's} 


Twelve Pounts of March had spread also among the 
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Slovak revoluuionanes and had become command. 
ments The international cooperation at that (ime could 
serve as an cxample even \oday 


In addition to a specific Commemoration of the histor. 
ical events, the writer Laszio Koncsol also presented an 
analysis of the processes taking place in our regon. 
drawing a paraile| between (hem and the cmancipation 
aspirations in the | 9th century He cited the tragedy of 
the bloody events in Yugosiavia as the catreme form of 
gaining national self-determination He also said that 
Slovakia’s aspirations to independence can best be 
understood specifically in the context of the Revolution 
and War of Independence Bui || 1s less understandable 
that numerous politicians want (o achieve independence 
not through cooperation with (he newhboring peoples. 
but the other way around by depicting them as enemies. 
in order to win mass support for the realization of ther 
narrow-minded personal objectives Yet the region s 
success and future (he speaker warned. lic in jomung 
forces. in showing mutual respect: and in cooperation 
based on equality 


In the cultural program of the celebrations. the C+hymes 
Orchestra played its own transcriptions. and Livia Pok- 
staller recited poems The celebrations organized by the 
municipal committee of ( semadok |( ultural and Social 
Orgamization of Hungarians in ( sechosiovakia| suitably 
commemorated one of the most brillant moments in our 
history 


a ee 


¥2( HO44904 Budapest MAG) AR HIRLAP 
in Hungarian - Mar 4. p 4 


(Interview with Tamas Katona. state secretary in the 
Hungarian Foremgn Ministry and Miklos Duray a leader 
of the Hunganan minority in Slovakia. by Janos A 
Szilagy: place and date not given “Ethan Hunganans 
Are Demanding ( ompensation for the Kosice Pro- 
gram —first (wo paragraphs are MAGYAR HIRLAP 
introduction | 


‘Excerpts| The cthnec Hungarians |iving in the newgh- 
boring Countnes must play the role of bridges between 
States in the area. We have come together to remember 
and protest. not to demand revenge. bul to make sure 
that what was done to the cthnic Hungarians in [former] 
| | pper Hungary | Slovakia and | ranscarpathan | | krasne| 
after (945 can never recur, sand Tamas Katona. state 
secretary in the Ministry of Foresgn Affairs. at the | pper 
Hungary Reumon organized by the Rakocz) Association 


passage omitted! 


The Rakocz: Association. a society of Hunganans who 
had cmuigrated from |'pper Hungary  onvened the 
\\pper Hungary Reumion to Lommemorate the ( secho 
slovak Governments (945 Kassa [Kosice! Program 
whose measures have not been rescinded to this day 
Those laws made the cthnx Hungarians collectively 
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responsible tor the events of World War [I in ( cecho 
slovakia and deprived them of their fundamental rights 
In their statement, the association's leaders pointed \u! 
that the Hungarian Government has not neglected 
apologize [or Naving participated in ( zechosioyakia 
~cupation in | 968. bul the ( zechosiovak Crovernmen! 
has nenther rescinded its decrees that infringed ‘unda 
mental nghts. nor has paid compensation for (he losses 
that cthmc Hunganan suffered 


Szilagy:| What possibilities are there for protecting (he 
ethan Hunganans living beyond our borders 


Katona) Europe is now beginning (0 realize (hat (el) 
gious and national minorities usually tend to sup 
pressed in countries that do not protect their national 
minorties [t is becoming increasingly obvious thal (he 
handling of the problem of national minorities is 
security-policy issue of primary importance for that 
very reason, we are able (o count on sagnificant allies in 
uur efforts on behalf of ethnic Hunganans [1 would hx 
dangerous (0 wage (his just struggle with “lustering 
with a one-sided Hunganan initiative (ur possibilities 
are broadened by the fact that cooperation is in the mos! 
‘lementary interest of every country in the area [he best 
iving cxample of such cooperation is the \ \segrad 
‘rangle established on Hungary 5 initiative (‘pening up 
the borders. rather than redrawing them can heip ‘he 
Hungarian minorities the most They must be given an 
pportunity to play the role of Dridges Detween | 
peoples and two cultures 


Szilagy:| The letter that Jozset Antall wrote the | rect 
slovak prime munester on the matter of the Hos Crab 
1kOVO) power plant s construction holds oul (he promis 
more decisive Hungarian action How wil! this letter 
affect relations between the (wo countnes 


Katona| We are hoping that common sense wil! prey a 
Hungary has been showing extraordinary patience 1» |! 


matter /ust as we ourselves are heeding the opinion ot 
mpartial cxperts. we would like the other side to do (hy 
same «6|()hviousiy if the negotiations fai || wi!) (fe 


necessary to cancel the |4 ~ agreement [hat is ertary 
ast a shadow on Hunganan-Slovak relations 


Mikios Duray the president of Slovakia s ( oexrstenc 
Political Movement also attended the reunion 


‘Szilagy:| The dispute over the power plants construc 
kon is becoming more acrmmomous How ould ‘his 
affect the situation of Slovakia s ethnic Hungarians 


Luray) We have been thinking jong and hard on what 

ould be the mght solution We have come to the conclu 

sion that primary the caperts. and not the politimians 

must decide this matter If they decide that constructior 

must be stopped. then that will have to be done. ever 
reates political tensions 


Sziiagy!| Do vou see any hope tor an agreement 


Duray 4s a deputy of (he zechosiovak federa 
Assembly | have cxaplamed my disapproval of (he Siovak 
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(yovernmment 5 reyection of the conditions proposed by 
Hungary For by now it 1s quate clear that the power 
Dlants construction would cause irreversible cnviron- 
mental damage [hat perhaps. was not clear in |97" 
Hul we must realize thal at present ( zechosiovakia 1s 
unprepared to make any meaningful decision in this 
matter No political party with amy chance of partici- 
Dating in the formation of a government can afford to 
lecide what to do abou! the power plant's construction 
That 1s now 4 political issue. rather than a professional 
ne 


( ommercial Bank Reserves, Banking | aw 
Discussed 


420 HO440} Budapest FIG YELO in Hungarian 
War Ao y 


Interview with Miklos Pula: cxecutive secretary of the 
Hungarian Bankers Association by Admenne Kurcz 
place and date not given “Privileged Depositors 
Banking |s a Dangerous HBusiness —tirst paragraph 1s 
FIGYELO introduction!) 


leat) (nce entorced, the financial institutvons law is 
going (o drastically reduce Dank protits, because pro- 
tecting the interests of depositors requires an cacessively 
apid and in conjunction with the MNB's [Hungarian 
National Bank)! restrictive poles hard to implement 
ecurty reserve capital accumulation Adnmenne Kurcz 
asked Bankers Association Executive Secretary Mikios 
Pula: about things (hat must be done by banks and by 
egisiators 


Kurcz! How would vou define the philosophy of the 
‘nancial institutions law adopted iast vear’ 


Puiai| [he financial institutions law defines the direc 
thon and the content of modernizing the banking system 
the manner in which we must adapt (o international 
equirements The foundation tor all thes is to provide a 
vense of security to depositors in order to permit a bank 
perate protitably and securely 1s must have (0 or |} 
mes (he amount of its founding capital as the bottom 
ime on 1ts balance sheet Banking is 4 dangerous bus 
ness. Decause banks manage (he funus of offers and 
derive ther profits as a result of thes function Accord 
ngly a bank must strive to acheve a condition in which 
ts Clhents Nave a Maximum sense of security concerning 
inerr money Banking Supervision oversees the cntorce 
ment of (hes law. and the mgor applied to thes function 1s 
inivke (he regulation of any other field in the cconomy 


Kurc7| How does the |aw protect the depositors inter 


sts 

Pula apter 4 of the law describes conditions for 
veccurc ‘@nking operations Any ([inancial institution 
must have a guarantee fund of 4 size Commensurate with 
the risks involved in the transactions it pertorms The 


guarantec ‘und consists of more ttems (han a bank 5 own 
apital Accordingly the law cnables financial institu 
mons egard as part of (he guarantee ‘und  crtain 
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collateral clements of capital from taxed protits which 
could be used to settle losses. in addition to a bank s own 
capital. Thus, a financial institution's relatively tight 
capital base may be cxpanded [his in (urn enables the 
accumulation and the placement of more resources 


By | January | 993 every fimancial institution must have 
and must continuously maintain an 5 percent weighted 
so-called risk fund ratio. The numerator of this (raction 
is the guarantee fund. while the denominator represents 
the total amount of outstanding receivables weighted by 
the msk of recovery. The law provides that 8 percent of 
this amount must be backed by the guarantee fund The 
capital correspondence index is supposed to restrict 
banks in assuming risks by prescribing that a bank must 
have certain levels of its own capital resources before 
making loans Well-considered business policies also 
serve the depositors interests 


|Kurcz| The law enabies financial institutions to include 
their targeted reserves as backing for certain qualified 
receivables What impact does this have on banking 
profits’ 


{Pulas} Financial institutioas must qualify their out- 
standing receivables from the standpoint of msk. and 
must busld targeted reserves accordingly [his means 20) 
percent for “below average’ receivables. 50 percent for 
“questionable” receivables. and |) percent for recery- 
ables qualified as “bad There also cxist risk free 

receivables. of course Betore writing off noncollectibie 
receivables a financial institution must use i{s manda- 
tory reserves first Thereafter the general reserves pro- 
vide backing for losses suffered as a result of financial 
institution activities Accordingly a situation  annot 
occur in which the depositors money is used to pay off 
credit losses 


Targeted reserves which can be used as investments 
reduce profits. What is going ‘to happen ‘to banking 
profits which amount to a 60-80 percent proportion of 
the caprtal”’ 


(Kurcz} The corporate tax law provides that only the 
targeted reserves accumulated (o cover overdue rece 
ables reduce the profits before taxes Is ‘his not in 
conflict with the financial institutions law’ 


{Pulas| The two laws are contradiciory indeed Accord 
ingly. based on the financial institutions law « bank must 
invest in accumulating a \argeted reserve after all qual 

fied recervables. (On the other hand. the corporate tax law 
apples only to receivables having an capiration date 
But banks establish expiration dates only in regard to 
credits granted. no expiration dates apply to investments 
made by banks Accordingly. based on (he corporate tax 
law. a bank could create reserves for its questionable 
receivables in the form of investments. while reserves 
could be accumulated after a bank's investments in a 
bankrupt enterprise only on the basis of its Laxed profits 
This requirement cannot be sustained [hr corporate tax 
law must be streamlined with the financial institutions 
law If im no other way. by way of urgent amendments 
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|Kurcz| How much tume do tinancial institutions have to 
replenish their reserves’ 


|Pulas| Gseneral and targeted reserves must be repien- 
ished trom the guarantee fund within three years. This 
requirement does not present any particular concern to 
some of the banks. but 11 demands from other banks that 
they subordinate their dividend policies to the accumu- 
lation of reserves 


(Kurcz| Would you regard a situation as dangerous. in 
which banks would want to comply verbatum with the 
indexes specified by law’ 


|Pulai| | would much rather say that relative to a few 
banks with particular attention to the capttal correspon- 
dence index | regard the pace of the capected adaptation 
as overly fast Semilar requirement were cstablished in 
the ECC countnes in 1987 with a 1992 deadhne. It is 
likely that not even these five vears well suffice for all 
financial institutions to adapt Neither the framers of the 
law nor those who approved the law understood that 
overly stringent rules would impact on the relationship 
between banks and ther clients because the conse 
quences of these rules adversely affect the chents 


Kurcz} The state guarantee on deposits 1s much broader 
than in the West Do vou expect a reduction in this 
guarantee’ 


‘Pulais} Thus far the state provided an uniumited guar 
antee on individua! deposits. both in terms of time and 
amount This situation was appropriate when in 
essence. a State bank collected individual deposits that 
were overwhelmingly used by the state In a banking 
system. however. where many banks function and where 
there 1s no or little state participation. vou will sec the 
emergence of foreign owned banks Why should the state 
directly guarantee the repayment of deposits that were 
made here’ The solution rests with the establishment of 
a4 mandatory guarantee fund to protect deposits Accord 
ngly the state would guarantee deposits only in banks 
which participate im thes fund Thus. i! necessary. that 
tund would be depleted first. and only then would there 
he a need tor state contributions 


(Box, p 9 


The following are the clements of the guarantee fund 
The paid-in amount of capital subscribed to. caprtal 
reserves. profit reserves. profits according to the balance 
sheet general reserves. subordinated dem 


( apital reserves constitute the difference between the 
par value and the oversubscription valuc of stock. and 
the amount of funds received in the form of caprtal 
reserves 


Financial institutions accumulate profit reserves from 
dividends after taxed profits and prior to paying off 
shares. The law cstableshes the mandatory eve! at | 25 
percent of the mam balance amount. and in | percent of 
the amount cosigned and guaranteed items 
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in order tor a tinancial institution to operate safely. the 
bank's own capital and the obligations agreed to by the 
bank must be proportionate consistent with the ratio 
shown by (he capital correspondence index 


indivedual | ntrepreneurs income | ax Discussed 


¥2C HO840b Budapest FIGYELO in Hungarian 
2 Mar 92 pp . 


[Article by SEBOK “The (ase of Advance Tax Pay- 
ments Are They Gioung To Give in on the 47°") 


(Text) (omplaints by individual businessmen con- 
cerning Paragraph 47 of the Personal Income Taxa Law 
are reaching the highest legal forums. 1c. parhament 
and siowly make therr way to the ( onstitutional ( ourt. if 
not to the high heavens But what sense does Paragraph 
4° make in the framework of the taxation system” 


Paragraph 4° of the Personal Income [ax Law requires 
payors to deduct and to submit | percent of the value of 
amy invoice minus the amount of general sales taxes paid 
to individual businesmen on a monthly basis to the state 
budget in the form of advance tax payments (The 
percentages applicable (to agricultural producers is 0) 5 
percent after the sale of livestock, and 2.5 percent after 
the sale of crops.) In turn. busmmessmen pay advance 
income ‘taxes after amounts paid to themselves for 
personal use from the (otal amount of sales revenues. as 
offset by advance income taxes paid by other payors 


( rities clam that the Paragraph 47 rule applies only to 
individual businessmen and to no other class of taa- 
pavers The amount of sales revenues is considered as the 
persona! income tax base only in regard to individual 
businessmen. cvervone cise pays advance taxes based on 
income. A strong objection to this rule has graduaily 
evolved, by now the objection appears in the form of a 
legisiative proposal 


As seen by the Finance Ministry. however. this provision 
has made the system uniform. because payors also 
deduct and remit advance |ax payments after income 
generated from wages. salanes and honoraria 


The j-percent advance tax rule has already been 
regarded as discriminatory by several persons in the 
course of parhamentary debate. bul (he government s 
proposal. justified on several grounds. prevailed despite 
proposed amendments. The Finance Ministry continues 
to regard the government s arguments as valid 


What is at issue’ Thus far individual businessmen were 
supposed (o tax themselves and pay advance (axes after 
amounts withdrawn from business income for personal 
purposes. So far, so good. cxcept for the fact that there 
were \irtually no busimessrmen who needed to withdraw 
personal income in the course of a given vear from therr 
business income. they withdrew (herr personal income at 
the end of cach year and paid taxes only at that time in 
addition. agricultural producers were not obligated to 
pay advance taxes. even if they generated taxable 
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income Meanwhile. however. advance (4, payments 
have been regularly deducted trom wages. salaries. hon- 
oraria, and tees. The Ministry intended to discontinue 
thes dissumular situation and to render the burden of 
having (0 pay advance \axcs more even and tan as a 
result of Paragraph 47 while still providing substantual 
advantages to individual businessmen 


Accordingly. with respect to income generated by inde- 
pendent persons—ic by persons not cmployed—such 
aS carnings in the form of honorana and tees paid to 
private persons, the payor deducts the advance tax and 
remits the deducted amount to the state Moreover. this 
takes place on condition that YO percent (') of the 
amount paid, of the private person s income. constitutes 
income, and 25 percent of that amount 1s deducted as an 
advance taxa payment [here may be situations. however 
when a person discovers at the end of the vear that hes 
income has not reached the minimum taxable level. or 
that his expenditures amount to much more than the 
amount represented by) the presumed /|(-percent cost 
ratro. if that person itemizes his deduction These taa- 
pavers can also recover the cacess taxes deducted by 
requesting a tax refund 


In reality. compared to this situation the | percent 
deducted trom individual businessmen + sales revenues 
presumes that only (2 percent of the sales revenues 
represents income. and the corresponding indexes used 
with respect to agricultural producers presume that rey 
enues derived from the sale of crop include only a 
|U-percent income. and only < percent when livestock ts 
sold. It would be rather difficult to imagine a bus- 
nessman willing to do business for a smaller proportion 
of income. But if that were the case nevertheless. the 
principle that taxes should be paid after actual income 
could be restored trom the standpoint of individual 
businessmen, if businessmen declaring their (aacs in the 
course of the taa vear could take into consideration the 
amounts deducted by payors. and if ai (he end of the tana 
vear they too. could obtain their money by clanmoing a 
retund (Moreover. the budget pays interest on retunds 
due to agricultural producers | 


All this also suggests. of course. thal the idea of pro- 
tecting and rendering more even the flow of budgeted 
revenues is aiso part of the considerations supporting 
thes rule At the same time. it would be hard to deny that 
rendering income more visible was nol an additional 


goal 


The latter goal and argument is rather weak according to 
those who wish to amend the law. because these advance 
payments must be deducted and remitted based on 
invoices. Invoices. in turn. provide ample opportunity to 
document carned income Places which do not provide 
invoices will continue not providing invoices just in 
order to avoid having to pay advance taxes [he Finance 
Ministry s response to thes is (hat tax enforcement per 
sonne! has more than once found ‘miraculous situa 
tions in which invoices cxaisted, Dut [he Corresponding 
amounts were missing from (ax returns 
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Finance Ministry officials also said that they did not tee! 
the direct impact of the businessmen’s outrage, persons 
secking their help wish to satisfy the advance (aa pay- 
ment obligation and ask only for technical help. In other 
words. as viewed from the Finance Ministry's stand- 
pom, i| seems that the protest emanates only trom 
interest groups and trom National Assembly representa- 
tives desiring |o boost their prestige. claaming that this 
provision conflicts with the principle of competition 
neutrality 


In reality, certain phenomena strongly indicate that the 
application of this decree (but could (hese only be initial 
difficulties’) results in adverse discrimination against 
individual businessmen Previous customers of ind- 
vidual businessmen seek alternative sources because 
they do not want to pul up with the added administrative 
burden involved in dealing with individual businessmen 
Even enterprises whose activities are characteristically 
linked to individual businessmen compiain tor having to 
bother with the deduction and remittance of advance tax 
payments Except for the tact—so the counterargument 
goes—that the cost of excess work may even be offset by 
interest income which payors may carn as a result of 
short-term investments during the penod they ~ithhoid 
the advance taxes in other words, payors could even 
profit as a result of thes provision. but instead of com 
plaining they would have to make some calculations 


The deduction of advance tax payments based on sales 
revenues could present a disadvantage (o starting Dus- 
nessmen in particular, who might not have an income 
during their first and second years while the advance tax 
Payments depiete the already tight amount of funds they 
have But the withdrawal of funds in the course of the 
vear also presents a Dig Durden to agricultural producers 
whose sales revenues up to °$0.000 tormts are tax 
exempt 


Thus, it comes as no surprise that three SZDSZ | Alance 
ot Free Democrats} representatives introduced a legisia- 
tive proposal (o amend the law The amendments aim 
for discontinuing the discriminatory advance tax. but 
they also consider the benefit of the state by proposing 
that income derived trom individual enterprises. even |! 
received from payors, be subject to quarterly advance tax 
payments based on the combined total income carned 
during the previous quarters of a given tax vear 


The only other (hing the representatives should provide 
for 1s an assurance that people actually remit the advance 
(ax Payments after actual business income. and a means 
tO prevent situations in which the advance payments 
deducted cxceed the necessary level of deduction 
Finance Ministry officials say. but this has not yet been 
adopted as the Ministry s official position 
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Deputy Vayor Discusses Budapest Budget 
¥2( HO440A Budapest FIG YELO in Hungarian 
lo Mar ¥2 p 23 


(Interview with Budapest Deputy Mayor Gabor Szekely 
by Andras Varga. place and date not given “Budapest 
Budget A Bow! of Chernes and the 23" —first paragraph 
is FIGYEL© introduction} 


Text} The 60 bilhon tormt budget of the Budapest local 
government is cxapected to be adopted in March We 
inquired from deputy mayor CGiabor Szekely about the 
details 


‘Varga| To what extent does the preparation of the 
Budapest budget depend on the adoption of the state 
budget” 


(Szekely| As part of the state budget. parliament appro- 
priates funds for Budapest as a whole These funds are 
divided into 23 parts based on a Budapest Creneral 
Assembly decree. .c¢.. among the 22 districts and the 
Budapest local government The adoption of this decree 
requires the support of a majority of the districts. It is 
like a bow! of chernes surrounded by 2) hungry men. 
with cach wanting \o grab some cherries Accordingly. it 
iS apparent that some self-discipline on the part of the 
city and the various districts is needed betore this 
obstacle. the distribution of resources. can be successful 
in the first round. | watched the decisions of the drstrict 
legisiative bodies unti! |S ayes and | nays established a 
clear-cut opportunity for the Budapest General 
Assembly to create a decree concerning the distribution 
uf resources. Once we got through with that. the paths 
followed by the districts and Budapest could part. cach 
entity could develop its own budget mobilizing its oper- 
ating revenues and assets. defining the various tasks. the 
forms of implementation and the funding. 


Varga} What is the division of resources between 
Budapest and its various districts’ 


Szekely| Al least 60 percent of the total amount bud- 
geted for Budapest is allocated to the Budapest local 
government. and no more than 40 percent 1s allocated to 
the drstricts 


|Varga}) Does this initial budget include tunding for the 
BK V {Budapest [Transportation Enterprise!’ 


‘Szekely| It only includes the subsidy to be provided to 
BKYV The BK VY 1s expected to receive between | (0 dillon 
and |! bilhon tormts in local government support. but 
its total requirements call for between 22 mihon and 25 
bilhon formts [t must produce the difference trom ticket 
sales. price supplements and the utihzation of its own 
assets 


(niy this much about the budget process: We began to 
prepare the system of dividing the resources sometime in 
\ugust (Ince we received the first draft of the proposed 
law on the bases of which we knew how to divide the 
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resources, we consulted with the various district repre- 
sentatives several times. As a result of this we were abic 
\o reach an agreement on 28 December concerning the 
distribution of resources. We took a chance because this 
took place before the adoption of the state budget. the 
entire agreement could have been upset a few days later 
This was a possibility, if parliament decided for 
cxampile. to act contrary to our legisiative proposal and 
grant us only say, 35 percent, rather than 50 percent of 
the personal income taxes we collect. In the end, how- 
ever, the budget was adopted on }| December, my 
associates made the corresponding ‘midnight’ changes 
on 2 January, and on 3 January we were already able to 
issue our final agreement on the distribution of 
resources. Since then a majority of the districts accepted 
this agreement 


|Varga) | took part at a district legusiative session that 
approved the distribution of resources without com- 
ment 


(Szekely| This would depend on the preparedness of a 
given legse’stive body, but it 1s also possible that the 
committees pvesented thoroughly prepared materiais (o 
their respective legssiative body. | am aware of certain 
districts where some large-scale debate evolved. or where 
they did not adopt the distribution scheme at ail. 
Somehow | am able to understand why the second 
district reyected the plan; after ail, they received a 
proportionately smaller return on the personal income 
taxes they pasd. But they, too, should understand that 
people paying taxes in that district live, work, spend. and 
consume not only in that district, but also in the greatest 
variety of places throughout the city 


'Varga} How tar did the Budapest local government 
progress in preparing its budget” 


(Szekely} At first we tned to pul together some guide- 
lunes, then we developed a concept. Depending on dis- 
cussions within the economic committee we could first 
submit the concept to the Budapest General Assembly 
Let the General Assembly comm itself to one or 
another system. Possible dates for this action are § 
March or | 2 March, and we will submit the budget itself 
within two weeks thereafter Bui if the committee 1s 
unable to reach an agreement regarding the budgeting 
system, we will have to present a final and complete 
budget to the General Assembly All this suggests that 
Budapest will. by all means, have a budget in March 


| Varga} How 1s Budapest going to function until then’ 


(Szekety| We are providing interim financing. A General 
Assembly continuing resolution has extended the 
authority to do so until the end of February, and later. 
until the end of March, based on last year's budget. In 
practice this means that we are funding the various 
institutrons at last year's levels. and all additional 


projects must be suspended. 


(Varga| What are the chef characteristics of the pres- 
ently proposed budget” 
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(Szekely} It calls tor 60 /mihhon formts. ) niske last year's 
budget, this is no defic t budget. i could not be a deficit 
budget because of the »«stem of rules and regulations. 
Fifty bilhon formts of the total of 60 bilhon forints 
represent operating cxpenses. Within that the larger 
items include health care. mass transportation (BKV 
support) and education [he remaining | 0 billion tormnts 
will be expended for developmental purposes, recon- 
struction, perhaps for new investments mainly in the 
fields of transportation. public works and sewage. and on 
modernizing the public road network. 


| Varga} And how about housing’ Are you going to leave 
that entirely to the districts” 


(Szeke!y| Housing figures in the budget at two points. On 
the one hand, there cxists a targeted housing investment 
fund of | bilhon formnts which is simply transferred to 
the local government Bui we also propose housing 
construction to be pursued independently by the City of 
Budapest We would need about 400 milhon formnts 
during the first year, and more or less the same amount 
in the second year. Some 2.290 housing units would be 
constructed in the framework of the three-year program. 
these could be sold by the city to the districts, or directly 
to future residents. We are unable to do more than that 
The law provides that housing is within the jurisdiction 
of the districts. This 1s another reason why we would like 
to establish a housing fund Presumably this will be 
included in the housing law. just as it was part of the pact 
between the city and the districts that moneys derived 
from the sale of rental apartments musi be reinvested in 
new housing construction 


GE Nuctear Power Plant Marketing Efforts 


Y2C HO4406 Budapest FIG YELO ir Hungarian 
2 Mar 92 p 16 


[Interview with Tamas Herczeg, (ieneral Electric Com- 
pany Nuclear Energy chict engineer. by an unidentified 
reporter. place and date not given “GE Prepares tor 
New Investment. Nuclear Power Is its Line of Busi- 
ness —first paragraph is FIG. YEL( introduction} 


[Text] Whale the energy concept is berg prepared. a 
number of foreign investors have contacted Hungarian 
officials with ther offers GE Nuclear Energy cmef 
engineer Tamas Herczeg |s interested in constructing a 
nuclear power plant 


[FIGYELO) Last week you were involved in negotia- 
tons as a member of the Creneral Electric delegation 
visiting Hungary You intend to initiate another invest- 
ment, after Tungsram What is at issue’ 


[Herczeg} Two members of our delegation arrived from 
GE's international office in London and the offers 
ranged from raslroad cars to the modernization of the 
railroad network ali the way to the manufacture of 
medical instruments. For myself. | work at the ( alifor- 
mia-based (GE Nuclear Energy ( enter | wanted to obtaim 
information as to the time when a decision can be 
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capected concerning (he basx power plant invesimen! 
project in Hungary GE is interested not only in the 
renewal of smaller power plants—we have already sub 
mitted a proposal for modernizing the Keientoid power 
plant—bdut also in constructing a nuclear power plant 


|FIGYELO) What was the Hungarian partners reaction 
to your offer’ 


|Herczeg) We conversed with the chairman and mem. 
bers of the cconomi committee in parhament with 
protessionais ai the Ministry of Industry the National 
Techmcal Development ( ommittee the clectrical 
works. and at the Power Plant Planning and investment 
Enterprise. as well as with researchers from the KPK! 
|expansions unknown) | beleve that we have (alked (0 
virtually everyone able (0 provide substantive informa- 
tron. or whom we could inform at the level of substance 
Our partners listened to us. dul no commitments were 
made whatsoever of course 


| belreve that Hungary musi increase its cnergy capaci 
tres amd that such increase could be accomplished pri. 
marily by establishing a new power plant |t is (rue that 
the energy shortage \s not getting worse at (he momert 
moreover \| is improving. al present levels vour indus- 
inal ancl agricultural energy needs can be satisfied by 
cxrsting Capacities Bui the cxrsting energy sector will not 
be able (0 satesfy new demands {| 4 modern cconomy 
evolves with the influa of western capital Reducing the 
presenti) more than (percent rateo of imported cnergy 
iS a Strategac ssuc 


[FIG YELO) What is the difference between your nuciear 
reactor and the cxristeng reactor at Paks’ 


|Herczeg) The BWR (borleng water reactor! we would 
lke to introduce in Hungary) operates with boring water 
while the PWR | pressurized water reactor! at Paks keeps 
the water under pressure and does not allow i to bor 
Our firm has ¥) years of caperence and more than |) 
power plants operating safely (hroughout (he wortd [he 
SO megawatts 


Standard capacity of owr reactor 5 
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about (hree (umes (he capacity of a single Dlock at Paks 
(Quite naturally we would be willing (o design a smaller 
block || needed Lasi vear we bean consiructing (wo 
blocks in Japan one will be fineshed in | 996 (he other in 
|\99° wethen a rather short pened of ume 


[PIGYEL()) The antunuciear publx mood is obvious Do 
you thnk vou well be able to sel! vour ideas to the publ 
despite (hese sentiments 


|Herczeg) There were no protest movements at ail in 
Japan agains! the powers plants | believe (hey under 
stood that the country had oo natural power wurce 
while industrial developmen! ‘equired more cnergy 
Nevertheless we arc aware that people are afrand of 
nuciear reactors ever vince ( hernoty! hes fear .an be 
reduced if peopte betreve (hat (he technical and security 
standards of Seviet reactors fell far behend our casting 
requirements We cannot give up having cars just 
necause a hadly designed .ar brakes down for crampiec 
the Paks power plant \ safe Decause our professonats 
did not incorporate (he fault) parts and maim units into 
the reactor wl instead used grea! ircumspection 
further devetoping the mode! delivered fy the Soviets 
Nowhere in the deveioped western world have peopte 
ded a6 4 result of ouciear reactors © irreparable 
accidents have occurred | nfortunatety') the antiny 
clear mood 1s a political sot 4 \echmecal suc 


(PIGYELC)) (© owid GE provide ‘imanceal assestance (0 
the government for 4 possible nvesiment 


'Herczeg) We had the barmhant representatives with us 
al a |\wo-day caper symposum of ours in Budapes! ast 
September [he hank would suppor (hn nvesiment 
We om the other hand would be atte to obtam funds 
from foreign mvestors ‘or (hes purpose (fe, would 
omam cnergy from ihe new power pian! in cachange ‘or 
ther »nvestment We could also make wire that in 0) on 
‘ vears (he power plant would hecome (he property >! 
the Hungarian state and the 5 90 negigitie offer 
onsiderimng the fact that (he average iife of a reactor. 
ears 
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rac) | moe (he other partees——efech trace ther orgs to 


\Jezowska| is there no (race of 4 contest for party 
positions Mesc’ 


|Kacrynski| In polices. such a contest natural, bul 
certanly not one of prome comssderanon lt « more 


as system of hookkeeping [hey  onstitute a very impor. 
(amt reguiator of social moods ( onsequently | 1s not a 
matter of indifference who ontrots the (wo aforemen- 


‘Kacryesks| (bur Gemocracy certamnty needs strong par. 
“es. Out equally certasnly || does not need a strong party 
-oneentrated around ‘he premmer [he government + 


‘ype of drsntegration eithien ‘he ( cmter Alhance 














a POLAND 14 Ageti 1997 
KLD’s Tusk Discusses ( catition Talks 10 st at a abe with lvberais. and the farmer jook on 
41070616029) Warsaw ZYCIE WARSZAWY in Polish = “PRCHOUSIY Because they would prefer \o find partners 
+5 Apr 92 po who would press for more money for (he  ountrysde 

We are prepared \o participate for solely one reason 

namety in order \o govern one needs (wo-thirds of (he 
Semecrns Congeem, ELD. by Sitists Mita: piace new clecuons now The |0 partes that have come 
and date not gven “Reconciling (halk and ( heese vagether have certam pomts in common They have « 
(Text| (Missak| The first meeting of the expanded gov- nORCOMMUunIs OTYgIN and accep! privatization (he ‘rec 
ernment coalition lasted many hours and ended with » ««"™AFRE!_cconomy parhamentary democracy and (hal 
very bret Commum@ue on the formation of a coshtion —«dPFOSUces 'wo-thirds No other cosition 1s posssbte 
What did vou discuss for such long tume” (‘Mimak| So whal possibility) 5 (here of reaching agree 
T ion hours required those ment on wlulioms (© Concrete profterms dcsprte uch 
a & — = =_oes vubstantial differences 


preceded by several weeks of talks and Tadeuss Mazo 
wreck: » goodwii!| mission for a meeting to be heid at ali 
That 5 why | 1s tiresome and perturteng that so much 


; H : 
Hee 
HUT 
Haiti 
briliit 
Heal 


: 


‘Tusk! Semply stateng who «© interested in secmng the 
government program ‘catized was drfficull || appeared 
that (he government would have (0 sek cOoperation 
with more partners Somefow « was difficull (o actually 
ome ow! with that 


The Loberai Democratx  ongress (ALD) participation 
m the talks 6 an coample of goodwell (hat verges of 
politcal sarvete After afl | was we who had every 
reasen (oO reman © opposition Decause (here are many 
(hengs (hat we do not tke and herng in opposition is very 
convement Secauwse (hen «ce can heve cvery reason to 
near grudges We are gi. ing up (hal position through our 
unconditional partcrpation in (he talks [| || hard (0 
imagene how (hes can ire 1m our potetecal interest Necause 
\t means (hat we are read) (0 share responsitiety for ver 
drfficuit: matters 


\Memak| is << sot the case that (hese Gifficuites 9 
fcachung agreement are Guc to the ‘act ‘het |  jcke 
trying (© reconcele thongs as Gifferent as chalk and 
cheese’ (an « & done at aff” 


‘Tusk! We deceded that « «as worth omg the talks 
after we nad fammihanired owrsetves wrth (he Graft hudget 
necause «© shows (hal (Pe gOvVeTRMeEN! possesses {nancial 
OPTION ener And SSK cCOROTNH good sense 


t 


Il S$ nOf 2 Galton mtended (co Gelgh am poltciams 
The ( brrstaam Natrona! | mon 5 suffering hecause || has 


Tusk) | do not know whether (hat possebelity) cxists Dut 
no "esponsibte politician no (hes Sepm can viop seeking 
such a posssbelity sot even for a moment [he ALD has 
decided that || will not do amytheng (hat magitt hender or 
prevent the formation of 4  calrtion 


|Messak| But how can (he vem that the irberais have ied 
the cowntry to cuen and grabbed what they ould for 
themseives be reconciled «ith DOringsng (hem nto ‘he 
government now 


wadom if some people sow declare that (hey want to 


then (he oro@iem « one of (hese people) peolrtecel 
mateurit) and not the ALD + prottem 


\Mesak) Why was (he Democrat (con «© cager to 
draw the KLD ate « grand cosimtion 


‘Tusk! ' «as = (herr own terest efech they under 
Mood wel) and cipressed vensity || was 9o! comething 
that the ALD was seekeng Actually one cannot magne 
anytfiong Netter (han herng 1n opposition lo a gOVeTNMen! 
‘hat. mptementing a ver) vragen! Cudgrt 


We netd talks «wth | adeuss Mazowreck: on man) ca 
vom We were assasied ™ man, doutts and (here «as 
rewstance «ithen our own pert) owl «rr managed (© 
conwinee people ‘het | made ener © ke wm ihm 
demanding o> fven || our oF part) 6 fo lowe out | 
Gefinitet) has to he (med! that 1s what (he putin nteres: 
dectates The aiternatrve « (hat (he government of 
japees. and thal 1 no wey means (hat « fetter one wel! he 
formed 


Messat| [id -ow sot Grscuss (fe drstrimutron 6 Hem 
ines durmng "hese tongeh, ‘alks 
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Tusk) We Lalked about how (he degre: of representation 
in the new government should reflect relative party 
virength in parhament [hes 1s quite an otpective crite 
ren and results [rom (he outcome of (he clecthons Man, 
partners found thw oncep! «hich was accepted ly 
Prime Moenester (‘azewsks ocr) difficull to accept 


|Missak| What kinds of arguments were pul forward” 


(Tusk!) | do not know The talks in (hes pecular polrtical 
wtustion were like (his “Well (hen wo we are deceding 
on equality © keeping with (he proportion of seats in 
parhament™ You vos of course. we have to take 
account of (hal sot (hal we do nol have (oO fet we well 
just accep! || as 4 Das criterion ‘rood wm we agree 
that the prime munester wil! decide ful he will (ame (he 
proportion of seats inte account § «hal was how || went 
on tor (ee hours 


|Missak| So no One proposed (hat (here vhowld not Ne 4 
pert) Deseed criterion af af) and ‘hal (he only oriteneon 
should he ome of 6 wwlhetantive cond” 


Tusk) We af) talked about that We for our part would 
not have rassed an) otwectioms || (he prime moenester had 
pul forward ompetent peopic ‘rom owitede (he parties 
| would very much ithe the prime menester to ceeplay 
great imagsnation 4 firm will and author!) % proposing 
4 genuinel, good governmen! ul [hal seems mpossi hic 
| would also ithe (o add (hal some people forget (hal «er 
are (© talk a@owl concrete ssucs shoul what fas (0 he 
done and they Seheve 9 4 wey ‘hel 6 6 Meetere of 
ielevrsson and addressing (he Serm 4! one porn! | a> 
vel Jankowsk: gave me and [‘adeuss Marowreck: « 
mercing ook and varied (alking afoul Yow Ye had heer 
driving through (he ountrvede and how ‘here was Nay 
‘ving om (Re ground and ‘ieids Nad sol Deen plowed 
was to Se interpreted a5 meaning (he AL) was cepeon 
whic for the ‘act (hat ‘armers ere oo! ploweng ‘her 
and 


Missak| Whal prospect «6 ‘Pere of (he (elke oftermmater 
ending (6 success 


Tush) | am not saving that the, «tli succeed | would say 
‘hat «6am hopeful perhaps (fhe Soper 6 2 Garver Ome that 
there «s a posssPelety [f | (rameperes (hat (here are sore 
politeciams © pertees (hai «tll preven! ‘he ‘ormation © 
weh 2 cosittron ‘hen (hey wl) ewe Mouider (Ne 
responsstint) for (fe fasture ‘hal (hes Ountr. well suffer 


Part) \qua@Otes 6 | orvedship \dmiarstratons 


SE Pw) 4 Baorwe (1 OR 4 oe Poem we 


Arhcte ™ Wosceec? Araweryve Lovodstep VWhadow 
adenets Right Wing Knows Nor What (he Right Wing 
is Downg 


Test! ( omflcts Netween setf-governmmen! Sodies pete! 


cai g@ougms and umonm of ome woe, and oTgens (© “atc 
s@emenestratior on ‘he ther wee! ore orl! underway 6 


POLAND “ 


about ) vorvodships We ould recogmize (hem to be a 
manifestation oo! ‘egular political ile a struggic Detween 
(hose 19 power and (he oppowtion | programs and 
reasoning broader than the width of an officsal’s desk 
were the ofwect of (hese disputes 


An oteresting pout wihtich al he ame (ime caacerfates 
the chaos os that the ()ffice of the ( ounces! of Menesters 
and 1ts head. Woyrech Wlodarczyk who os on charge of 
aca) admunisiration deo not necessary appear to favor 
(he ambitions of local potitn vans Netongeng to (he same 
parties 


in Most general terms (he organizatiom of the Pt 
( enter Acoord) the 70 WN ‘Chretan Netonal Assoc: 
avon) and Soldarity and on canon the APN [Con 
federation for an independen: oland) would lie to see 
their vrwn people Yold positions in (fhe Melee? (hat (hey 
are entitied to thes ho irtue of (he results of parhamen- 
lars clectroms (mc asior tif ult adeed to 
understand (hese curmers ond ‘Nese vituateons 


in | helm the Hoard he Regronal | hapter of Sol 
darits pwt to a vote for (he (herd Lume 4 propesal to recall 
Deputy Vorwode bugemuss Work independent) and 
ome of the derectors of the \ onvodsiup ()ffice pastrfiveng 
(hes suggestion by declaring (Ne need |o lake into account 
the candedates of winners io ihe) | destrimeteon of the 
pois \ctually (fe ‘rade unron anked rather low mn 
he clectroms. having jost to (he ( athotn Plectren Action 
the | meen of (he Democratn (cft and the Democratx 
neon 


In Beata Podiaska 4 dispute ontinue. emong memnhers 
vw ihe -orvedishep onpference whether ‘he urrent 
Senator and (eput) Marshal « ‘he Senate Andree: 
rapek: (ALD | Literal-Democraty maress!) is to con 
imuc drscharging (he rosponwhriitics « ooovcde and i! 
“ whether hc ‘as [Pec ‘an oO & ” Muntec’ 
nase = os he Sermeel! proposed after (ne clecteoms The 
ach 6h 6a 6 6oppertunrt for ‘fhe ‘cpresentatives of the 
onference (oO contact (he ov ode Yarmpers (Pe blariince 
won of (hes matter ‘mee again ec ‘aren ittend ‘fe 
as| wssron “Scause We en! ahroad (‘fe lemme wrth a 
parhamentar. ictegation ne Hundesiag 


tes ste) unknown how mflx | Netween ‘he \ orwode of 
Radom jan Rewsak ase vated «2'h (he meowement of 


he ( (ums atholn intetiectuals anc ‘he Perch) and 
Depet, jar opwseransk: | 7{ h' er ‘he cateonate for 
Rew rae wedding (he Force ark nal ’ te ony ote 
afguc’s (hal accusatiom cveied ' ‘Ne Jepwt) are ton 
general (© err (ahem seer rth (hem atech (he 
Sepuls torts ‘hal decison ‘ad he Fo voniaiep 
Fic « aT ow me with ‘(he Je clopmen! orogram vf 
he -Orveisftep adopted (fhe (ft »* 

nm ‘urn re ‘arrman ° ‘Pe nite: 
coord J/arostae Kacrvnek: “ated a wes. onferenc: 
r umn ‘hal «tir w «a muihor sed “ees! 
hanges 696 (Re | eemhenestrateor w|i a’ ain! 
andidat tame (Re perseteon of (he rent vente lan 
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Wonreszccuk independent) Adam ( ichock: the 
ovodsmip /C leader was (he chairman » candidate 


[hes proposal chicited a dozen of so Matements in which 
representatives of individual groups came oul agains 


Kacrynski s propesal or supported |. resorting to 
varying ioterpretations of clection numbers § The | D 
‘Democrat: | mron| the ALD Labor Seldarity the 


PSi Poliuh Peasant Party) (organizations which 
recerved ©} percent of (he vote in the elections) as well 
as (he Lubin Sell ,overnment ( onference. rose to the 
detense «' (he vonvode 


hor thew part the ZC WN the PC and Rural Seldarity 
as wel! as (he | ontederation tor an Independent Poland 
which does not belong (o (he government coalition came 
wi on taver of the PC leader (Only the SARP [Social 
Democrats of (he Republx of Poland!) took a neutral 
position ‘he purely political demand io surrender an 
iffice also met with disapproval from a segment of Pt 
activists and one of (he senators hetongeng to (hes party 


Last Monday Minister Wiodarczvk (incidentally a 
deputy from Lublin Vorodsiup) met with \ onode 
Wopcreszccvuk io Lubthen After (he meeteng. spokesman 
for ‘he vorvode Worcrech Samotinsk: announced that 4 
hange 19 ‘he position of -orwode was not a subject of 
(talks ond || appears that (hu problern does not cxrst at 
all Jan Woycreszcrus fomeelf told us that he has no 
ofmmment (o make crther on Kaczynski: 6 statement or the 
omtent of declarations % ‘ndividual parties and orgam 
ations 


( burch | erriterta: | rgamzation. Reform 
+ \ phaines 
EP | Morecow PRZJPGLAD AATOLIC A 


n Potun ikem vl ” 


Articie (he Reverend ( :rregor7 Kabwarczve hurch 


n Potand faces New Admoenistrative [Divison 


Teat) in onpwnction with (he information appearing in 
‘he mass media abou! planned administrative changes in 
‘he ferch o Poland «fF oote a nereased interes! in 
territorial furch eructure 1 ow cowntry it seems 
useful (nf responding (© (hes interest (o ‘ccall (fhe territo 
ta!) network «oor Perch (hat has heen 1m place thus far 


mn Potend ‘here ore actually -§ Gdeooeses and archdw 
ces and of (apostoin adminwtrature oo | oupeczow 
Between ‘he ond of World War il and jume 99! the 
erntornes Halystos and NadDuzan «ere aspostoin 
sdministrature: «ith Neadquarters in Praivstos and | ro 


weryn cepecti~et) (‘Jurmng ‘ss fourth prigrimage 
Poland (fe Hoty father john Paul || ctevated them to 
he ane heoeses © ‘cacheng (fs Gecisson We was 
mdoumed!. nfluenced ™ ‘he cehgpous cawaehkening in 
he «6 SSR oond 6('De 6cgaened possebelety of  mstailong 
wehops hooeses on the mam mes of former Poish 
erritories #fech ‘¢| Nevond Poland + castern Soundar, 


sfter ‘he war 
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The concept of « diocese must be undersiogd as a 
territory with detined boundaries which the Holy | ather 
entrusts to a specific Dishop (the diocesan Mshop. ordi- 
nary. admenwtrator pastor) for the fulfillment of pas 
toral responsibilities \oward (he fasthtul \iving in that 
territory ( onsidering the territormal catent of the diocese 
or great number of fasthtul (he diocesan shop may be 
assisted ) auathary shops For cxaample (here are 
seven auathar) bishops in Warsaw 


In addition to territonal dioceses personal dioceses are 
-Teated within (he Church structures when the Apostolic 
See entrusts (0 a specific shop in a territory (he care of 
farthful belonging \o 4 certann nationality rite cablong, 
etc An crampie of such personal administrative units in 
Poland is the freid of military beshoprn for the tarthtul in 
the multtary and the bshoprn for the ‘anthtul of (he 
Av zantine-| kraimian rite 


( onsidering (he fustory wre situation ct vwme 
territorial dioceses are desagnated archdioceses \ bishop 
administering such an archdiocese has the tithe of arch 
mshop Principal oitees of larger territorial units such as 
‘fhurch provinces ‘ermed metropotrses usually serve as 
archdrocesan headquarters \ metropolis |. 4 group of 
sev eral dioceses headed (he archbyshop of the metrop 
ves A metropoln may be Comprised of one archdrocese 
nm that case the territory of the archdiocese and that of 
(he metropoirs comcide An cxampte of (hes may De the 
Pornan archdrocese which 1s also 4 metropots || does 
not have any suffragan dioceses oF suffragans 


The bishops administering dioceses and subject \anom 
ally to the local archbishop of the metropolr are termed 
hes suffragans [tis ofvious from thes (hat ts improper 
to use the concept of suffragan with respect to awathary 
beshoms 9 « diocese We must aise add that there are 
eases where (he Apostoixn Ser Sestows on 4 cortam 
heshop the (ithe of archhyshop «ithouw! making fem (he 
admuniwstrator of an archdeocese in ‘hes ase we are 
dealing with « ‘itular archtyshop [hes 6 « substantial 
pape! distinction Swi xcept for (he matter of prece 
dence | does not give ‘he destengurshed Mshop any 
special authority in administering 4 part of the church 
in Poland. the following old (he status of (rtular arch 
heshop ‘he secretary of the Potesh Epmcopate Arch 
mshop Bronisiaw [dabrowsk: and the Prremvs! ordinary 
Archieshop ignac, ‘okarcruk ‘he ‘ormer « an suai 
ar. “shop in Warsaw ond (he latter sdéminesters (he 
Prremysi frocese 


sadministratures§ Nave 
ertam 


(senmerall) speaking apostoty 
rghes cgual (© ‘hose of ite 

reasons ‘or sampic political (fe,  annot he promoted 
© the rank of 4 drocese [he word IPOStOl in n the 
name indecates (hat ‘he territery 1s under he special care 


tt. a. ee 1 


wo the Apostoin See ‘he 'hree former apostolin admin 
stratures one « present) nm (he territor astern 
Potancd ndnwated ‘hal ‘woundar orotierms «ith ‘he 
SSR had oot been icgall cemved (he apostotn 
admuenistrature in Pralvetok was an orca oul off fromm tie 
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Vilnius archdiocese by 4 national boundary in Drohn 

ryn. \t was the area cut off from the Pinsk diocese in 
Lubaczow || was the remnant of the Lvov archdiocese 
that remained in Poland An apostoin administrature |s 
governed by bishops with the (ithe of apostoin adminis 
(rators 


As a hustorical curiosity, we may add thal | ommunns 
censors did not acquiesce to the use of the designation 
apostolx admuinistrature for (hese areas >! castern 
Poland [his designation reminded Polish and Soviet 
authorities (hat the matter of the Doundar) between 
Poland and the | SSR had not been established by) siate 
treaties These were shametul matters of which peopic 
were not to be remunded by the mass media [he censors 
took care of thes The Apostolic See in turn did not hurry 
\o create Gioceses before (he boundaries were settied ', 
(reaties Moreover the situation was semolar in regained 
lands where postwar dioceses were organized only in 
97> after territional matters Detween Crermany and 
Poland were settied In this respect until recent!) when 
any diocesan annual was (o be issued. [he state censors 
absolutely retused (o approve placing any designations in 
the text that would remind people of the caistence on 
Polsh territory of the Pinsk diocese near the archdio- 
ceses of Vilmeus and | vov The publeshers then resorted 
(0 camouflage in the form the ‘archdiocese in Braivs 
‘oh =6 not the Braivstok archdiocese) imptying that what 
was concerned was the territory of the Vilnius archdro 
ese (he diocese in Dromczyn = impiving (hat (his was 
the territory of the Pinsk diocese. and the ‘archdiocese 
nlubaczow not the Lubaczow archdrocese) implying 
that (hes was a part of the Lvov archdiocese which 
emained no Poland 


The present Potesh territory includes seven metropolises 
church provinces The caprtais of these metropolises 
are (omerno Krakow | vov Poznan Vilnws Warsaw 
and Wroctaw 


The (rmezno metropolis inciudes five suffragan dioceses 
n addition to the (imerno archdiocese These are 
hetmno with headquarters in Peipien (rdansk Kuosza 
in-Kolobrreg. Szczecin-Karmen and Wilociawet 


In addition to the Krakow archdsocese (the Krakow 
metropolis nciudes (he following droceses resto 
howa Katowrce Kicice and | arnow 


The Lvov metropotes is made up of the | vor archdiocese 
and the wiffragan dioceses in Luck and Prremysi 


lhe Porvnan metropotn. as has been sand was made up © 
ymiy the Pornan archdiocese and does not havc suffragan 
hooeses 


in addition ‘o (he \ilnews archdrocese ‘fe + iinnws 
metropolss ociudes (eo suffragan droceses [omza and 
Prnsk [agether with (he | voy metropote (hese were . ul 
m (fe state Nowndary and only a part of (herr territories 
remamed in Poland ‘rom these (fe Apostoin Ser ore 
ated ‘he apostoin administratures if Bialystok reo 
mecvyn and | upacrow mentioned above 
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In addition to the Warsaw archdiocese the Warsaw 
metropotrs includes si suffragan dioceses Lublin Lodz. 
Flock Sandomers-Radom Sredhce and Warmin with 
neadquarters in (| Naztyn 


Last alphabetically » (he Wroclaw metropolis which 
besides (ts ow archdiocesan territory has two sul- 
lragams (rorzow and | pote 


| must De noted thal (he (rmezno and Warsaw metrop 
yises have Deen untied wnce | 446 19 4 personal umon 
'hes means ‘hal (he archtvshop of (he (rmezno metrop- 
vs. (heretore (he Polsh primate is at the same tome the 
archPyshop of (he Warsaw metropolis and by (he same 
loken fas full “Shop. authert) in both archdioceses 
and is the metropolitan with respect to |! suffragan 
droceses which ic withen (he orfet of (he (omezno and 
Warsa® metropotnes [his cncompasses almost (wo 
thirds of Potand 


Withoul oven Yeginning onmseder the oumber of 
resdents in (he odividual dioceses (Re number of 
priests (he areca of ‘fc Nowndarres (he specifications 


presented abeve and ‘he festorcal-potetical  ondrthons 
indicated demonstrate (he need for reorganization of the 
administrative network |! (he ohurch in Poland Added 
to thes are the resoluthons of the Vatican I! ( ounces 
which in its documents recommends that cvery shop 
should be a (rue shepherd of hes feck and should accept 
responsibtlity for all (he (anthtul entrusted to hom Thos rs 
possific omy || ihe dhoceses Go fol cncompass vast 
territories and (he oumber of fasthtul lrveng mn them is 
not oo areal 


The new church administrative structure in Poland 
prepared the \postoln Nunciature in Warsaw antic 
pates not only a correction of howndarres ul also the 
reation ff new dioceses and metropolines | nder con 
videration \ (he reation of ten additional brshoprics 
Hreisko-Brala | iblag Elk Kalesz) Legmice Lown 
Radom separated [rom Sandormerz) Rzeszow War 
ay» and Jamow (with | ubaczow) After such reorgam 
ravvon Potand would have © droceses and archdroceses 
n all and prohabi, metropoleses (hose now in cxrst 
‘nee (emerno Arakow Pornan Warsaw and Wroclaw 
and the new Mialvetiok (dansk Prremvsi Seczecin and 


Warmin 
‘he tral decison as i he planned administrative 
etorm of ‘he church in Potand well be made the Holy 
Prather 


Planck institute \ide on Potish-(,erman | ies 


9 (mad 4404 Jd: «LOS PORANNY om Potewm 
ipr d 
Inter » with Or lhetmch Schoize of the Maa Planck 
has! buropean institut Herter orresponden' 
Mares Kege viace and dal om given 
ut} |Reget) Recent her avec en an increasing 
ry te’ vwident roTrman atech ‘orewmners 
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including Poles. have been beaten up in your oprmon 
what lies at (he root of (hes phenomenon’ 


|Sechoize| (vermans have indeed been heating up Poies 
and i 1s lskely (hat they well comtenue to behave in (hm 
way for some time to come |t could last another five oF 
maybe cight) years. unt! the cconomn situation 
improves in castern (rermany and people get used (> (Ne 
market cconomy system which al present \irtually cules 
their entire life For the tome bemg, the behavior of 
(yermans in the castern part of Crermany reflects ther 
reaction (o the profound viresses. which some psychoto 
gists even identify as a deep psychological ‘rauma 
aused by (he vast discrepancy between (herr dreams and 
ther actual real-life Circumstances brought about hy (he 
umification of Germany You must realize (hat few of us 
live the kind of prosperous life that is Commonl, onjoved 
by the Crermans in (he western part of owr country at (he 
same time we have lost (he many privileges guaranteed 
to us on the real socsalem system Now we have mass 
unemployment and parachutists from ‘he Wes! 

arriving in (he castern part of (rermany (o take up al) 
mgher managerial positions [o pul || Muntl) our 
Western brothers are behaving |tke an occupying force 


The stress fett by our people manifests itself externally as 
aggression directed against forewgners However | 5 not 
Americans. Britons. the Swiss. or the French who ome 
under attack whee on the whole they represent (he 
empiovers in castern part of (rermany, instead (he 
-yctoms are setected among those who are seen as weake: 
that 1s. Poles or others who seek asyium in Crermany No! 
even determined action agaist this trend on ‘he par >! 
the police can change anything here 4 solution (o [he 
problem must be found hy politicians and managers 


The correctness of the assumption that acts of aggression 
against Poles have (herr roots in (he ccomomin wiuation 
1S attested to Dy the fact that the attackers are mostly 
young, and that (hey are not necessarily sways oo 
Nazis ) oung people are afraid that the increasing int). 
of forewners to Germany will reduce their future hance 
for a comfortable position in itfe They betreve thal (he 
Polish immigrants present a particular (hreat swnce (he 
are on the whole well educated intetigent and oulstand 


ingly lever 


(Reget| | betreve that the anti-Polish mood is aggray ated 
even further by the cxtreme ght «rows which are 
especially popular in the “East. and also ) the stereo 
typed oprmons dating back to (he tomes of the fron 
Chancetlor Brsmarck 


(Sehoize| My own observations and ‘indings do no! 
onfirm thes unequivocally in amy case (‘hese reasons ck 
not influence the |” molhon inhabitants of castern ( rer 
many (o any large cxtent After all (here are ‘ewer ‘har 
| S_.000.20.000 neo-Nages on Crermany and the, do oor 
play any wugnificant role in our peiitial weal 
economic iife The dogans in which they oall for 


restoration of (he former castern territornes—'hose (ha! 
now now hetong (o Poland—/ind neghgibie ‘espons 
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our socvety All the same. | must admit thal. 9 contrast 
io Poles. who mamtam that such cities as Wroclaw or 
yeczecin are tustorcally Polish. young Germans on (he 
whole Deheve that they were simply lost to the allies by 
Hitter and that thew allocation to Polaad was 4 part of 
ihe war reparations scheme to make amends for (he 
cosses sustained during Wortd War Il 


(on the other hand. certain stereotyped views remtorcing 
4 Negative attitude to Poles have indeed gained ground 
here For caample there is the widespread view that a 
‘ast maport) of Potwsh people are crooked peddlers or 
ar (hheves and that (he Hest policy 1s to drive them all 
wat of Crerman territory 


Man) (rermans are irritated even by the fact that loles 
ore str!) cager 'o Duy many goods here (hough (his is 4 
hgh!) advantageous phenomenon for our cconomy 
Well thes attitude is a rele of the old GDR days when 
‘he tear was that Poles would stnp East (rerman stores 
nare 


Rege!| Nowadays in (rermany you come across many 
small traders from ( zecho-Slovakia or Mungary but | 
have never seen them berg treated in (he same way as 
Povies 


Schotze| We know the ( zechs and the Hungarians much 
netter than the Poles Ther countries are attractive to 
\ournsts: Many (rermans \iseted (hem Irequently cven in 
the old (DR davs in thes way we were able to see tor 
ourselves that (hey were as human beings. no different 
‘rom ourselves. and that we had much to offer cach 
wher in recent vears we even developed 4 particular 
fondness for the Hungarians. because they were the first 
nation of the former socraiest Moc to open ther borders 
10 fugitives from bast (sermany ven today there i 
iremendous amount of propaganda in their favor 
hecause of thes. Dut the publ all too often overiook the 
fact that the Poles and the ( zechs also offered tremen 
fous help to bast (rerman tugstives 


Rege!) Yet we stell remember how in the waties. (here 
were lose and animated (ontacts between oles and 
hast (rermans who were only too glad (0 \isel oar 
owntrs ‘hen flowurnsheng under the cule of | dward 
nerek 


Schoize| [hes did not last very jong, though Later when 
Yolidarit) arnved on (he scene. the authorities did all in 
(herr power 'o seal (he Dorder Yetween (rermany ond 
Poland and to (urn us wet! and truly against Poland and 
‘he Potesh peopie We were told repeatedly that Potes did 
not want to work and that (he, would preter 'o sponge on 
ther newehhers We have thus turned our backs on cach 
ther ond ‘he destance Netween os and the Poles Nas 
neem nmcreased even further our unification - he 
astern part of (rermany fas Pv now concentrated al) its 
ittentron on the western part indeed vou (ould way that 

as been hypnotized by the West In 
nedia puPirsh ‘ttle information afoul .our ountry and 
when he, do S mosth) sensational ocws 
shout ‘he dark vwde of vour carly lite 


sbaditv vv ul 


rte 
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The average German in the castern part of Germany 
knows much less about Poland today than he did in the 
GDR era He also has fewer opportunities to get to know 
your country s culture in the past relations between our 
(wo countnes were officially planned. but this involved 
(he obligation (o publish sagnificant \iterary works siage 
important (heatrical productions. and present the nich 
offer of the Polish film industry These days culture is no 
longer subsidized. and everyone \s after profit We are 
beginning (0 drown under a deluge of garish Western 
cubbish 


|Reget| This suggests that we should not capect a surge of 
interest in Poland and its inhabriants trom peopie in (he 
castern part of (rermany. does | not’ Nor should we 
anticipate a change in ther evaluation of our country 
and its people 


|Sehoize| | would not view Polish-<rerman relations in 
such dramatx light After all comtacts between our 
countries continue to be positive and we are constantly 
expanding (hem Many (rermans like (he Polish peopie 
and are interested in thew culture .ultivating numerous 
inendly inks with Poland through (her fnends and 
family connections However the future growth of the 
(rermans interest in Poland and therr willingness ‘o 
-ooperate with the Polish people depend mainly on the 
Poles themselves. You can no longer cownt on caprtal- 
izing on our gratitude for the overthrow of communism 
Now vou must quickly enhance your market attractive. 
ness (o (he (rerman cconomy and increase your political 
influence in East Europe Moreover vou should not 
make || (00 casy for my compatriots to beleve that they 
are ‘supermen. or that they occupy (the center of the 
European world for then they will inevitatily look down 
therr noses at vou | nfortunately that is precisely what 
vou have been doing Recently | watched a program on 
our television in whech (rerman businessmen who had 
invested in Poland or bought property there gave (herr 
oprmons on the country Some of them did indeed 
nehave like supermen They gloated abou! how Polish 
peopie fawned on them and about how servile they were 
Incidentally we in the castern part of (rermany behaved 
in a sumelar way toward our fellow countrymen |iving 
bevond the River Elbe. and by now they ate convinced 
that we are second-class (rermans ‘hat deserve to be 
\reated with contempt They still have not bothered to 
notice that all the great (rerman iiterary works of the past 
40 vears were created in the castern part of (rermany and 
not on ther own section of the country 


To would advise vou (Oo mamtam active involvement in 
your relations with the (rermans and to refuse to be 
duscouraged by (he brutality shown by (he perpetrators of 
ant)-Polsh attacks At the same time. | would suggest 
that vou take a jong, calm look at what the Crermans can 
ffer vow on the way to a unsted Europe 
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Defense VMintstry Plans Io | case tiring Ranges 
VIEPOIO0A Warsaw GAZETA WYRORC A4 in Polish 
10 Mar ¥o ps 


|Articte by Bartosz Dobrzynsk: and joanna (srodzka 
“Mimatry of Defense Wants To Lease Polish | ramming 
Grounds \o Foren Armies Any lakers for | ramng 
(srounds””| 


(Text) The MON (Munistry of National Detense| maim- 
‘arms that (rameng grounds are 4 commodity just a 
anything cise Ecologests are afrand (hat (rade in (ramming 
grounds will harm the environment 


Ceeneral Juhan Lewinsk: deputy chee! of the Main 
Directorate of (Combat Traming of the Polish Armed 
Forces. told GAZETA WYBORCZA vesterday ‘If we 
recerve interesting offers from abroad we may case 
traning grounds § Previously Deputy Minister of 
Detense Radosiaw Sikorsk) mentioned (his possebelity 


(sen Lewinski made the reservation (hat . onditions 
should be set for possible partners oo (rameng with 
chemical weapons of other weapons which are Durden. 
some for the natural environment or (he populace 


Regutar | rade in | rasneng ‘rounds 


(yen Lewinski cxaplained West Europe does not have 
as Many (ramong grounds as (he (ountries of (he former 
Warsaw Pact A different (ramming system is used (here 
Exercises are frequentiy held on regular grounds and 
tanks drive on regular streets. (o De sure. with rubber 
guards on their tracks (‘nly fire (ranneng takes place at 
small closed (ramming grounds 


The use of (ramming grounds in other states is frequent!) 
practiced throughout the world for cxample = the 
German Luftwaffe goes to ( anada for {hgh cxercises 
unti! | 988. the Polish aw defense troops (rammed in firing 
antiaircraft mussiles in the | SSR 


The chef of combat traming sand that we would tke 
( pechosiovakua (0 make avaiable to us one of the 
mountain tramng grounds. which we do no! have in 
Poland in return. the ( zechosiovak Arm) could tram at 
one of our trameng grounds 


In (sen Lewinski s oprmon (ramng grounds ure neces 
sary in order \o mamtam a gh standard of ‘ramming 
Even cacetient tank wmulators which for cxampie (he 
Americans have are no substitute for actual firing 


(yen Lewinsk: sand 6 )f course. (he troops destroy some 
of the stands of trees However we (ry to menemoere the 
damage done for cxampic. we cooperate with (he fire 
brigades in putting oul fires 


bven | ramsgertation |. | aagerou. 


Derector Wojciech Jaworsk: from the Moenistry of Env: 
ronmental Protection told (GF AZETA WYRORC ZA We 
understand that the budget of the WOON is full of Notes 
west as that of any other menetry However ‘casing 
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(farming grounds (o foreign armies would De dangerous 
lor the natural environment [hes is why the Ministry of 
tnvironmental Protection would have (to analivze cach 
ransaction very closely together with (he Miensstry of 
National Detense 


He went on to say) (OT! we were indeed to lease land. our 
minestry would oot agree to any preferences of priv: 


owe 


Artificial smoke screens created by for craampic Durning 
lifes are ‘requenti) used during Maneuvers on ‘ramming 
grounds fires happen during maneuvers uncontrotlable 
‘missions of carton droside occur and entire tracts of 
forests ie 


\rector l/aworsk: noted (hal (he ministry) would not 
suthorize (he (ramong of Chemical (roops in any event 


He stated) «=F uel may leak from vehicies during (rans. 
portation which will subsequent!) pollute sors and sub 
vurtace waters 


Deputy ( harman of (he Sepm ( ommuission for Environ 
mental Protechon Radosiaw (sawihk ‘old (;sAZETA 
WY BOORC 7A thal (ranneng grounds are areas (o which 
access fas always Deen restricted. and where in many 
ases nature still survives in presteme condition for thes 
reason He proposed thal nature preserves De created in 
(hese areas instead of \casing [hem (o foreign armies 


Rex. op 


rarneng grounds used by Polush troops take up | 60). UID 
vectares (he (roops of (he former SSR have 60) OW) 
vectares of (ramming grounds in Poland Arcas occupied 
yy (he tranneng grounds have ( ategory \! or worse sors 
which are not sustadle for farming (‘niy about 
percent of (he grounds are actually used the (roops 
thes inciudes firing ranges. roads for (he movement of 
ombat veticies. and so-called shel! impact scones) The 
remaming “) percent are a security sone 


Yeveral national parks and nature reserves are jocatec 
within (he areas of (rameng grounds. ‘or cxsampic (fie 
white cagie reserve at (he Drawa ‘ramng grounds 


‘New Arrangements in f\-Sevet | rade Needed 


A POODIA Warsaw RYNA!] A 40,R ANT ZANE on Poti 


\ ts hob Y 


Articte '» Mikota; ( neszc7vus Trade With the ( own 


reese cof the Former | SSR n “as 


Text! After 99! whech was none 'oo casy we have 
‘ntered the equally difficult reairtves of | 99) with winch 
‘he government and cconomn units will Nave to con 
end \s 'Rhe cconomn reports show ihe evaluation » 
lomesth and foreign specialists and also predictions of 
ie. clopments (he postsociaiest ountries (‘he  auses 


generating ‘he (rises in (hem are structural and | well 
emove (hese 
Polosh ‘oremn trade and (he 


ake af (cast veveral veers auses | hes 


tuation wil! nfluence 
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\urnover with the countnes of the former SSR in 
particular Regardiess of political option. one must 
throw off all one’s ihusons. and the mam effort should 
ne Concentrated on creating and strengthening undertak- 
ngs which will make || possible to gradually overcome 
the Causes of the collapse in trade with these countrnes 
in 99! There os a need for cold judgments and realistic 
effective actions Bul jet us first answer the question 


Where Are We’ 


According (o initial evaluations. (he deepest collapse in 
postwar (rade with (he post socialist Countries occurred 
during | 99! (on the order of 40-60 percemt The greatest 
decline occurred in turnover with the former (/SSR. on 
the order of 60 percent If |  posseble to speak of 
good’ here the results in trade between Poland and 
Hungar) and ( rechosiovakia were better 


According (o cautious estimates trade turnover between 
Poland and (he seven main postsociaist countries 
‘excluding the former (;DR) was $3.5 belhon in | 99! 
The ‘final scraps in transter rubles on the order of | - 
to | | Dehhon should be added to the total 


( haracterrstically (here was a negative balance of trade 
of 90° to $0.8 tthon in the dollar turnover A very 
noticeable change in (he structure of caports and imports 
has occurred There was a \isible deciine in investment 
shipments such as machinery cquipment and transpor. 
‘alion cquipment 


The breakdown in trade with (he East 1s not particularly 
surprising ‘or specialists and practitioners || was pre- 
doeted as carly as | 989 although on a smaller scale The 
ypeed and deptn of the crises (and the collapse of the 
structures) on the countries of the former |'SSR was a 
metter surprise for the theoreticians and practitioners 
Ther percentage in Polwsh trade continued to tall in 
¥9! and reached about percent of caperts and about 
\ percent of imports 


Against (his background (his question Constantly returns 


What Are the ( auses of the ( auses’ 


Some say that (he cause of the Dreakdown in trade with 
ihe former | SSR was and is (he sheft from settiement in 
rubles to settlement in dollars They add that the opera- 
tron of changeng (he principles and cconomi mecha- 
oeemns (nf COOperation introduced on January | 99! was 
nsufficrent!) prepared on the Poluwsh and the former 
Yovret sede (thers add further that for a jong tome there 
“as © political supper for (he construction of new 
principles of Cooperation (visits at (he Naghest levets of 
power) There also was no pubhicit) support (criticism 
und demands dominated in (he press) 


Those who support sch judgments and views may he 
partially cog@it But 1: 1s difficult to agree woth the central 
theses that || was precisely (he shift from settlements in 
ubles (o dollars (hat caused the decline :n trade with the 
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former (SSR Agreeing with a partner on trade princi- 
ples and settlement mechanisms based on real. convert. 
ible currency. at real exchange rates and real world prices 
was. in my opmmion «a healthy and forward-looking 
undertaking. ()niy then are the economx calculations in 
trade real and only then do they create real foundations 
tor the selection of areas of Cooperation and decisions on 
caports and imports ai all levels. from the government (o 
partnerships 


Abandoning artificial bookkeeping settiement units such 
as the transfer ruble. abandoning arbitrarily set cachange 


rates for the dollar abandoning statistical prices based 
m “a rollong’ basis of world prices is not a disaster bul 
a return to normality 


Another group points to the incontrovertible fact that 
the change in principles and mechanisms of cooperation 
exposed and brutally revealed the irregularities in the 
economies of the socialist countnes. (he disproportions 
and low levels of ther productivity, which had been 
growing at least since | 986 |t comcided with the cco- 
nomic criss in the former \/SSR and with the shight 
advancement of the reforms in those countries in com- 
parison with Poland 


Specifically, | was not the “faults of the new system 
that caused the deciime in trade. but the collapse in the 
demand for investment goods in the countres of the 
tormer |'SSR_ the growing debts of the Eastern partners 
and the need for “peak payments in | 99!-9) of prin- 
ciple and interest that dramed the convertible currency 
funds As a result. Polish investment cxports to the 
former SSR collapsed. and there is a shortage of 
convertible currency for paying Polish exporters 


There were also mistakes on the Polssh side They must 
be sought in the creation of conceptions and strategies 
for domestic cconomi development. in policy \oward 
industrial plants producing for the postsocialist markets 
and tor the Eastern ones in particular The main ‘wn | 
thomk. 1s the lack of a considered conception of deveiop- 
ment for Polush industry specializing in cxports not only 
for the Eastern markets. but in general Further there is 
a lack of conceptions of privatization and restructuring 
adapted to the development needs of the country [his 
task 1s also associated with the central question of how to 
support Polish caport industries—state private and 
cooperative The problem of support and the amortiza- 
tron of the predictable results of the shift to new princ: 
pies of trade and settlement with the | SSR constitute an 
integral part of the Polish conception in | YRS [1 1s worth 
chamining more closely what was done in (his arca 
suspect rather |ittle 


What and Whem | o Support’ 


in the tome of a budget gap {is an unpopular question 
But support does not mean to give. and that in the old 
stvie. bv subsidies. without hope of recouping the funds 


My port of view in (hes matter 1s based on the assump 
tron that Polish cxport industries. especially during (hrs 
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phase cannot be left without heip trom within and trom 
without They require support besides moral support tor 
the people supported by these industries. in the use of 
system measures adequate (Oo (the current situation 
Capital infusions organization and material heip. ctc 
This support should go hand in hand with initiatives and 
with the enterprises own cfforts Specialists of the min- 
istry of industry finance and foreign cconomnx Cooper 
ation should develop « package of support-——emergency 
lor today more stable for several vears—and impiemen! 
it Dv administrative force (emergency) and by cconomn 
instruments (in principle) Let the funds from abroad 
and the sioty tunds go where they are needed from the 
pomt of view of the interests of the country jet them 
create new and modern caport capacity for i will 
determine Poland's place in Europe in the international! 
division of labor The immediate interest is one thing, 
bul the prospective interests. mone too far away are stil! 
more importan 


Everyone or nearly everyone agrees that we must take 
care of the Eastern markets But in order tor that to be 
more than a mere siogan we must \oday have a concep 
thon of cooperation Dy industries and by products with 
the particular countnes and cspecially with Russia 
\/krame. and Belarus (thers also do not know what wil! 
happen bevond the “astern houndary ui they are 
“gning agreements for (ooperation on industries and 
products. on the construction of production tacilities for 
the processing of raw materials 


We have a good (tradition of cooperation We must 
onsider which of the (traditional directions to reject 
consider ineffective. unprofitable and whal to keep 
develop. and support | ooking through the producers 
and cxporters prism | would not resign from industrial 
products pharmaceuticals. cooperative relations some 
specialized shipments. and also from products of light 
industry not to mention the shipbuilding industry 
There will surely be opportumstees in the processing of 
agricultural products and in equipment for smal! and 
medium-sized farms For at least a few years. opportu 
nities to caport to the Russian or | krammian investmen! 
giants wil! disappear for there wel! be none. and |! there 
even are some. then capital and credits—which we do 
not have—wil!l determine the choice 


That is a fragmentary answer to the question what and 
whom (o support | would also add that those producers 
and cxporters who have begun restructuring and mod 
ermizing or Dased on sales opportunities. are inciimed to 
hegin such actions in (he near future above all require 


suppor 


Mere \beout | afrastructurc 


In |992 the transformation of the agreement intrastru: 


ture on COOperation with (he countries of (he forme 
(‘SSR should be finshed Work in (99! \ed [to the 
“ugning of 'ramework niergovernment agreements on 


economi and trade cooperation with Russia | krarne 
Belarus. Latvia. Estoma. and Moidova Agreements with 
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Lithuama and Armenia were initialed, and the teat of an 
agreemen( with (seorgia was cstablished We have as yet 
\o reach agreements and sign (hem—practically (o cstab- 
lish (rade relaions—with Uzbekistan. Kazakhstan. Kyr- 
ay7stan [adzhikistan Turkmenistan. and Azerbayan 


The negotiation of protocols and trade agreements for 
|992 will also be crucial. So far, such a protocol has been 
vigned with Russia—in instaliments Time is passing, 
and the reality on the other side of the border is not 
favorable (0 detasied agreements which would make life 
camer for the cconoms units. They must count on 
themselves. on (herr own initiative and entrepreneur. 
ship. following (he general principles contained in the 
intergovernment agreements and above ail the economic 
equation 


The network of agreements, more or less “new. (rans- 
forms the model. the principles and the cconomi and 
financial mechanisms for cooperation with the | 5 coun- 
ines on the territory of the former USSR. Another. no 
less important area of action 1s the need to build a new 
effective infrastructure associated with trade and cco- 
nomic cooperation This apphes especially to the cxpan- 
son and modermzation of the border pomts. Here 
announcements and declarations predominate over con- 
crete actions There are still long lines in which one sits 
tor several days wasting that effectively block the flow of 
goods and people The communications infrastructure 1s 
very weak sometimes it 1s casier to reach a place near the 
border on foot than to get a telephone connection. |t 1s 
hetier not lo speak of getting a connection with the Perm 
market or with a partner in Novosibirsk The bank 
mtrastructure on our partners side 1s meager 


There 1s still no veseble activity in the creation of storage 
facilities and magazines along the Eastern boundar) 
New investments in the development of the processing 
hase in the border regsons. cspecially for agricultural 
products. are also not visible For now. the vorvodes 
have put forward some initiatives. which should be 
valued. but there has been no significant implementa- 
tron. The old fasth on financing from the ‘center’ must 
still remain That is a vasn hope when the budget deficit 
iS growing Regional promotional and marketing :nitia- 
lives should he recogmized with satesfaction and sup 
ported in various ways in |99!. there was a bounteous 
harvest of fairs. economic meetings. exhibitions. initia- 
tives to enliven local residents for cooperation with 
border regions in Lithuama. Belarus. and |/krame. to 
attract partners to interests with castern Poland The 
plans of Punsk. Brala Podlaska. Zamosc. Pulawy and 
other towns show that in | 99) 1 may be better. that 
more interested parties will come to meet with Polish 
businessmen That is a good way to start busmess deals 


Speaking of creating an effective infrastructure for coop 
eration an important problem is the transformation and 
expansion of a network of Polish cconomi and trade 
facilities in the ‘new’ markets of the Eastern countries 
The tundamenta! question 
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What Kiad of Facilities’ 


Beginning with |992. they must be different and there 
must be more of them in comparison with the number of 
countries. There is a need for a fairly basic change due to 
the completely new conditions for operating on the 
post-Soviet market and due to the need for effects of the 
facilitees that differ from previous ones. The issue of 
increasing the number is not disputed The formation of 
sovereign. independent states from the Soviet macro- 
organism. where their political status has changed. where 
new economic systemic Conditions specific to cach of the 
countries are developing naturally creates a need tor the 
presence there of a Polmsh trade representative ‘Not 
simply for representation bul for good contacts with the 
governments of the countries. with those making dec:- 
sions in economic affairs and foreign ooperation. for 
good knowledge of the area of action for the benefit of 
Polish economic units 


The Bureau of Trade ( ownse! in Moscow and a few other 
trade sections in general consulates do not suffice (ne 
must go out further from the center of the superpower 
from Moscow and be present in the individual countries 
and in important cconomi regions of Russia or 
Ukraane Then. where’ Without deciding anything, there 
ought to be facilities of the level of a bureau of trade 
counsel in Kiev and Minsk Such facilities should also be 
tormed in Wiino and Riga | rade representatives should 
be established in the ( central Assia region for cxampie. in 
Alma Ata and in the Tramscaucasian region Trade 
representatives could also be located. for cxampie. in 
Novosibirsk or in Kaliningrad 


There are already cxrampies that other postsocialist coun- 
ines. including ( zechoslovakia, have taken such actions 
We will perhaps not be the first in geographic transfor. 
mation. but we should also not be the last 


\ second trend. surety more difficult. should be a change 
in the tasks of the cconomec and trade faciinties. Thos 
process was begun more than a year ago The Polish 
tacilitees are (0 reonent therr activities (oward informa- 
tsonai and promotional services for the cconomic units 
The object of the information and the analyses we 
deveiop should be the priority import needs of partners 
and new opportunities for caports. cvaluations of 
demand and supply of openness. of competition. of sales 
and buying opportunities for goods. of barners. and ways 
to overcome them There is a great demand for quick 
accurate information on the decisions made concerning 
systemic and cconomx measures introduced in partic 
ular Eastern countries also for the use of domestx 
exporters and importers Knowledge of (hese measures 
in the sphere of foreign trade. legal {inancial, banking. 
and customs provisions will factittaic cooperation with 
Eastern partners 


(in the other hand. the tactinties should be well onented 
in what is happening in the cconomy of (ther own 
country what opportunities for cooperation hetween 
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bastern partners and Polish cconomi units (here are 
And this knowledge 1s not always the best 


in conclusion, | 992 in trade with the Eastern countries 
will be a penod of strengthening new market principles 
and settlement in practice There are stil! more probierns 
© solve (han positive accomplishments | would not 
expect. however radical changes in the conditions »! 
cooperation ( onservatively. the level of (urmover with 
the countries of the former |'SSR should be on the order 
of $3.5 to $4 balhon 


\ fairly significant negative balance of trade 1s expected 
Harter transactions will continue |o dominate A con 
tinuing high level of activity bv Polish economic units in 
making contacts with partners beyond the Bug wil! be a 
positive phenomenon 


Effect of Covernment Econemi Program on 
Hudget 

AOE POIGSA Warsaw RZEC ZPOSPOLIT A ECONOM 
IND LAW supplement) in Polish 2S Fer 4 


Article by PA “Government on the Budget How 
Many Bilhons To Be ( ut”) 


leat) The budget deficit should not exceed more thar 
percent of the GDP | gross domestic product). or abou 
6S tnthon ziotys [Z] Several weeks ago. pretyminar 
budget projections suggested (hat. in the absence >! 
extraordinary decisions, the deficit will come ' 
irithon |t os difficult to estemate the budget after (he 
Theses. given the general nature of some proposals 
However if two lists were to % drawn up. (hos 
additional revenues and of additiona! expenditures (nv 
atter would be longer If the deficit came ay fi 
inithon would be orecisely (‘wice as ‘eh as ‘ie 
permissible icvel 


For example the range of increases in official price: 

4 ™Moving-average scale. which are closely ‘icc th 
“stent of sulssdies. are not clear So tar. it has only beer 
announced that passenger fares of the PAP | Polish Svat 
Raslroads) and the PKS [State Motor | ransport! wil! a 
up bv ) percent as carly as March in kecping 
theretore. with. shall we say. (he old arrangement Min 
ister of ( onstruction Andrze; Diakonow announced tha! 
ents will doutie. but did not specifically mention when 
Moving-average prices which are changed once 4 
juarter. and which lag behind inflation are |tkel) 

mean the growth of subsidies for hot water and central 
neating ) several tmihon sziotvs The (1 P ‘Centra 
Planning Administration| admits that there 1s a problem 


\ccording to the “Theses. the comprehensive establish 
ment of the turnover tax well result in increasing rev 
nues if it were to be lewed on the rest of the services 
“ffective Apri. and on food effective July 
apparentiy is what the (L/P 1s leaning toward in \ ew oF 
1 seasonal decrease of inflation in summer) the proceeds 
might be lower than are necessary to rescue the budge! || 
s all the more itkely because the working proposal o' (he 


wf) ‘ n 
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CUP ts to set the rate of the turnover tax on toodstuffs at 
up to ) percent rather than the previously capected 5 
percent. in view of the smaiier inflationary cffect 


in turn. it 1S easy to calculate that a reduction of the 
dividend to |0 percent, effective | April, will cost about 
22 > inthon. As tar as a provision on the proceeds of the 
nudge! irom privatization is concerned. i calls for a 
lear-cul interpretation, otherwise. there may be a suspt- 


ion that. in essenee. the “Theses wall restrict them 


The consequences of restricting the rate of the tax on 
above-the-plan growth of remunerations are not tutiy 
known yet However the (l/P mammtaims that these 
hanges. on the whole. should even have a favorable 
‘tect on the budget in view of expanding the tax base at 


i ower rate 


Proceeds from the iuxury tax will not be great uniess the 
notion of juaury turns out to be extremely flexible 
However || appears that nether the (lP nor the 
Ministry of Finance have such intentions 


\ provision on guaranteed minimum prices in agricul- 
lure May prove costly if the Agency tor Agricultural 
Marketing is (o conduct effective interventions. The 
ombined transters to agriculture will be a very sagmifi- 
ani item in the budget. given the artificially low taxable 
profits in thes sector Subsidies for the pension fund of 
farmers alone are to come to about 725 trihon. whereas 
payments by the tarmers (themselves are to be |) times 
ess 


Special credit \ynes at a preferential rate of interest will 
ikewrse require subsidization from the budget [o be 
sure some of them abready cxist) However. in combina- 

mn they would call tor greater subsidies than has been 
ne case 


it will be hard to comvence the Serm to adopt a system tor 

ost-of-living adpustmments to retirement benefits only 
twice a vear If (hes does not succeed, subsidies tor {social 
insurance will most likely have to increase still 
certainty by about 75 tniihon 


we urity 


urther 


m luesday the ( owne:! of Moenisters wil! discuss bud 
ectar’ provisions The timance cstablishment has 
Ipproximmate!ly one month to compric the budget 


Russian (il, (,as import Quantities, Payments 


AE POUR Warsaw RYNKI ZAGRANIC ZNE in Polish 
\ bo 


leat) The Monestry of Foren bconomin Relations has 
ntormed us that a delegation of the monistry and the 

mmerce Hank in Warsaw inc in accord with pror 
mreements. conducted negotiations with the State ( om 
mittee for Econom Relations with Foreign ( ountres 
and with the Menrstry of the Economy and Finances of 
the Russian Federation on increasing imports of natural 
gas and crude o#! from Russia in '99) and on the 
nechanism tor settlements attached to the Intergovern 
4 December | 99! 


ment Protocol of 
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The talks confirmed annual shipments of gas al a level +1 
6.62 bilhon m’ and included the possibility of increasing 
them to 7! billion m’ if agreement by the interested 
Polish and Russian organizations on the cachange of rail 
tank cars for the additional quantities of gas is reached 


Agreed to increased imports of crude oil by 2 to } million 
tonnes, to a total of * to & muilhon tonnes. was also 
reached 


In return. Poland will supply - million tonnes cach of 
coking coal and coke, |00.000 tonnes of sulphur, and 
$134 milhon of pharmaceuticals The Polish shipments 
are to be directly financed by income (40 percent) from 
the Russian caports through an “A account at the 
Commerce Bank 


The remaimung 60 percent of the income as the property 
of the Russian exporters will be deposited in a so-called 
B account at the Commerce Bank. For a |imited penod 
of tume these funds can be spent on the Polish market for 
goods of interest to the Russian firms 


Exports of food will be carned out as they have in the 
past through settlements conducted by the Bank for the 
Development of Exports and the Wneshekonombank 


The agreements at the talks were confirmed by an 
exchange of letters which were initialed They should be 
signed during the first half of March | 992 


Bank of ( entrai Europe ( onsiders Office in 
Warsaw 

YIEPOJ84B Warsaw RYNAI ZAGRANICZNI 
Vo 26. 29 Feb ¥) 


n Polish 


[Article by (OM) ‘The Bank of Central Europe in 
Warsaw’ The Business Forum on ( cooperation in the 


Trangie | 


[Text] On 28 February. the ( central European Business 
Forum began (wo days of talks in Warsaw Delegations 
of national business clubs participated. as did represen 
tatives of the Polish. Hungarian. and ( zech and Siovak 
governments As the meeting participants point oul the 
Forum is an association of business clubs working for 
that region of Europe's economic integration. which 1s 
necessary for swift and effective |inkage to the European 
system of cconomic organizations 


In the conference's program. besides formal matters such 
as clection of leadership and approval of the associa 
tion's international statute, there were such issues as a 
resolution to draw up. with government participation. a 
last of economic barners which hinder the exchange ot 
goods, capital. and investments between the countnes of 
the tnangie. and the creation of an Economic ( ownci! in 
the Business Forum The question of creating an cco- 


nomic information bank. which would be a collection of 
data on firms interested in 
countries. was also discussed 


ooperation hetween these 
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The sagmeng of a letter of intent in the matter of the 
creation of a Bank of ( entral Europe must be regarded as 
the most cssential matier It is to be the germ of a 
banking infrastructure for the region which, after the 
laquidation of the (MEA [Council for Economic Mutual 
Assistance}, was without financial connections. One of 
the most important barners (o commercial cachange 
and. more broadly, to economic cooperation between the 
(nangle countries is the difficulties in settlements arising 
trom the lack of a network of banking services 


The bank 1s to be a corporation operating with interna- 
tional capital. Open to various shareholders, | will be 
able (o accumulate initial capital from deposits both 
trom the budgets of the countnes concerned (initially, | 0 
milhon dollars from cach of the three participants has 
been established). and from state and private enterprises. 
foundations. insurance companies. state. and. private 
banks. ctc 


The Bank of (entral Europe |BES| will not perform 
routine banking operations. national and local banks wil! 
attend to those Rather. it will operate bank accounts. 
accumulate financial resources in national and foreign 
currencies. {conduct} financial operations and clearing 
between cconomic partners from the three countries. 
give credits and bank guarantees, issue securities and pul 
them imto circulation. as well as offer consulting and 
marketing operations. and jot initiatives and leasing 
transactions. |t will have at its disposal a group of 
independent cxperts (o cvaluate the technical and cco- 
nomic worth of investment programs presented for 
approval (ne of the fundamental goals of creating this 
INStITUTION. aS Its imitators pont oul. is (oO organize 
banking and credit services tor small and medium-size 
busimesses. and to attract Western capital. more signifi- 
cant than that on which the partners can rely i! they act 
separately 


Warsaw 1s planned as the headquarters of the Bank of 
( entral Europe 


Polish- American Fconomic Meeting Previewed 
JE POIJR7A Warsaw RYNKI ZAGRANICZNE in Polish 
Vo 24 4 heh y> pa 


Texas With the Polrsh 
PARG, tor a Meeting 


Article bw (OM) Off to 
American kconomsn ( ouncil 
With American Business | 


Text! [t was more or less a year ago that the | (th session 
vt PARC, was held in Warsaw [his session was the first 
me prepared under the new political-economin cond- 
trons A new formula was also used. inspired and pul into 
effect by the National Chamber of ( ommerce [KIG) For 
the first tome in Poland, the representation of the eco- 
nomic self-government replaced high-level government 
decissonmaking bodies for PARG purposes 


The Kis 1s particularly concerned with small and mid- 
size firms which do not vet have their own lobby and 
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related penetrative power ( onsequently, their interests 
plaved an important role in PARG for the first ume 


The | ith session of PARG. planned for }-9 May | 992. 
will be a sort of continuation of the caperences of a vear 
ago. (Ybviously, new clements will be added to the 
subject matter of the deliberations. cmanating trom the 
progressive changes in the Polish economy in its situa- 
tron on world markets. [his ume the meeting will be heid 
in the (United States, namely in Washington and 
Houston Alternating the location of deliberations 
between Polish and American cities is nothing new in 
PARC, This has been done for a long time for various 
reasons. for cxample, to make it possible from time to 
tume tor those who are interested in Poland but cannot 
afford an expensive tmp abroad to participate as well (1 
course, there 1s also the hope that participants will gain 
in understanding of the economic realities of the poten- 
tral contractor s country Obviousiy, for the Poles this 1s 
available primarniy to the wealthiest business people 


As Tadeusz Kopinski. director tor (entral and East 
European affairs in the international department of the 
American Trade (hamber (with which PARG cooper. 
ates across the ocean), the May meeting will be devoted 
\O Strategic goals of the council. | ¢.. promoting Amer- 
ican investments in Poland and Polish trade in the 
| noted States [1 will also be devoted to the possibilities 
wt possible Polish investment in the | nited States 


lt 1s worth taking a look at the program of lectures 
discussions and meetings. Thus, on the first day there 
will be discussion of the possibility of Poland's export to 
the | nited States. of investment and of the creation of 
omt ventures in the | nited States. (together with the 
registration of Polish firms) (ther topics of discussion 
will include 


* [axes for foremn investors, the possibility of tax rehet 
and the required technical standards 

* Tarnfl and preferential regulations in export to the 
| nited States 

* American |ines of credit 

* Ard from international |inancial organizations 

> Institutional and other forms of American assistance 
tor the small and midsize business in Poland (Smal! 
Business Administration Polrsh-Amencan Enterprise 
Fund (CIPE) 

» Programs of the government and other Armerican 
nstitutions (oO promote Polsh-American trade (the 
Department of Trade. the ( enter for International 
Strategsc Studies and the Polish-Amercan [rade 
( hamber in © hicago) 


The next day wil! be designated tor a presentation of the 
Polish side and for familiarizing potential partners with 
the developmental strategy contamed in the political- 
‘conomic program of our new government |t will also be 


devoted to the principles and complexities of Polish 
privatization and conditions for investment and trade 
with the |/nited States as well as the development of 


private banks and provected changes in the banking law 


POLAND aT | 


There will also be an opportunity to hear of the expen- 
ences of American firms already operating in Poland up 
to the present terme and the results of the Polish- 
American support of business through Polish institu- 
trons in the |) nated States. A special tome 1s set aside for 
individual contact between businessmen from the two 
hemispheres. which may lead to contracts 


Business contacts are also the primary purpose of the trp 
to Houston, Texas. Above all. the Polish side plans to 
present offers and needs in the field of agriculture and 
food processing, light industry the machum and clec- 
trical cngsmeering industries. construction. the power 
industry. and the petrochemica! industry Representa- 
tives of the industrial branches and regional economic 
selt-governments will present their problems. In the 
Texas program. there is a planned visit to local plants 
and the NASA ( enter 


It is expected that approximately 40 entrepreneurs will 
represent the Polish side As was mentioned previously 
these entrepreneurs must cover therr own travel expenses 
and lodging cxpenses in the | nited States. (KIG is 
registering interested parties) in cxchange. participants 
may cxpect concrete and certainly profitable contracts 
ryght on the spot 


Polish lobes in the | nites States. which PARG., among 
others. has inspired. are making intensive cfforts to 

push’ Polwsh issues there and to cxert pressure on 
decisionmaking and legisiative bodies to encourage them 
to mnvest in Poland 


The PARG American section also plans to cxpand its 
promotiona! campaign and system of information in 
Foland regarding the potential of its business. Thanks to 
the assistance of KIG. it wall open its own office in 
Warsaw center probably already in June of this vear 


Meanwhile. in the fall, PARC, will begin a cycle of 
management (raining for business people During | ()- 
week courses. those enrolled will receive academic level 
(ramming in business methodology and technology trom 
American and Polish lecturers who have been tramed in 
the 'nited States. The students final cxam wll be to 
prepare a business plan for the use of (herr own firm. a 
plan so supernor that it could be accepted by every 
commercial bank in the world 


The course tee 1s under $100 Knowledge of English is 
required !n order to register. one must apply to the KIG 
nm thes case as well 


EC Marketing ( onference in Warsaw in Apr 


VIE POJATR Warsaw RYNAI ZAGRANIC ZANE om Polish 
Vo 24 JS Fer Gopes 


Article by (GK) “Marketplace or Partners ( onnect 
ng | 
Text} On 6-> Apri |992 the Marketplace ( onterence 


will be held in Warsaw The goal of the meeting is to 
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Artcte ™ Pewee Wu empcd ‘Andree: Wwatarown, 
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Text) Kwedryn— [he government «ents (co sf o ange 
‘acters ome of he largest © «© eeeter «mth « modern 
machine “oct and goed prospects “here 5 oo ack © 
Western (ontractons || would wem ‘hel cotheng + 
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veer ‘he factors oo question « ( chutes K widryr 
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process of orrvaetizahen ‘fe ‘Wr «§ wm h ae © 
“ent rupt . 
The Fiver Step on Privetizetee 
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wer (he a8! -cer (fe coOR@TRn whustron of (Re factor, 
hes gotten much worse There « Go Gene, oven for 
spacep (fe Tachine vioct + Geternorating "here have 
een OO oe ores for s eer 6 6 oer ot ele 
workers « iceveng for prwete forms The operaton of 
awiomatn Tracheners © (he PRelep ciev msn ‘actor 
huelt ‘coenth ast Sewend clluleer: walls ofele ‘fe 
weies Cpresentatives ccaye (or (he | gorows Modes 
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he ost of prenteng on the West s much jower «| pews off 
ver ~~) Seaper . tk ere capenere ‘Bere other 


her opr Puend © Yee pape ‘rom A esdrve 
Vinee «© = «06 6«Cthebeee Goiets ‘Ral ewrl! privatize 
on «ould mprowe ee om. etustron he ‘acter 


wed of fetter «—& eoaid Ww atte ‘or ~.emmpie 
mrcese “apert) maeng Awedrvn pager io (he (evestor 
weort@ende wetwork gying = score oe nartets 


© And@rre Sept mor “Soeee~e 648 Serdem 
moore > hr wale )|6'eeser | olwleeer mvs or 
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‘actor. wtuator °* (Re peepee o Waereee oh) oon: 

wrong (‘fe est “eaierr ‘acter. ‘Re eerteor ‘co wer 
w some 
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Representa = he Veneto (6 hereretep | ranstor 
“sahor ter fhe 6frlhCUCectoOn™6068 lhe «‘Rrestened «rth 
Wore up houg? fe) adm ‘Ret t% ondiren 5 oo 
he new «6 he pepe odes across ‘fr eortd « under 
goemg 2 Coreen 6h 68 (es 6 6OenTrT) SSYEeTs afr ate 
owt? cewment © err memeon Yoeerrr Re factory 
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POLAND “ 
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tS much more difficult © gre ate private hands « 
arg TT 09 prett) goed ccomemme ondrhen ime must 
‘ued 2 goed partmer «ho wtesfees (he vate (reaser) he 
aseures (he workforce ". place | work and eho assures 
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an © pernful eth (or ‘he vate amd for ‘Re orperstron 
After afi ome privetizes omy mor 
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weed 9 nan) ther Nowever 4 vtandstell vet hotds 
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Foret of all (Re ommmercea secrets are Oendemg As /ecet 
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t ems. however (hat there were w many conflicts 
between ihe (he privatization menetry) and ihe work 
force at ( eflulese (hat no captanations van be of help any 
vonger [he only solution is the sale of (he Corporation 
Though segotiatioms are siready in thew ‘imal ohase 
(here 5 90 way of seyeng wrth certammty when they wil! 
-omciude (acet Korpata «ho submitted Ns cesgnation 
not long ago predicted that (he privatization of ( clhubose 
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ww POLAND 


(rleneks | | COmseder as (he main civic virtue (he readmess 
w the people to serve wider worety and readiness to 
recognize general social preferences | ne can altcady sec 
(hat in many social Movements of (he working class | am 
onvinced (hal \oung peopie involved in (hem Nave just 
such an attitude These voung people are interesied in 
vormething more (han discotheques and dance parties 
they strive for certann values (thal 1s values important 
for (hem in iife ‘Juste alot of such peopie Delong | 
varvous religous and pararciigous sett-heip. and ccolog 
cal groups and aiso souting organizations Wher (he 
facade =f pretentiousness and ammitiousness ici! oway 
‘rom so-called social work (here appeared peopic wihx 
really want and do something for others And thes is our 
giimmer no ihe ‘unne 


Drozdz| in sum .ou have given Polish | uropeanness an 
unsatistactors mark What are ‘he chances for the 
future 


(shensk: Socral practice 1s (he chance in a natural way 
we are doomed to ive with cach other in a iocal 
ommunit) and in an entire society The knowledge o' 
ur own Nackwaerdness and shortcomings should ‘ot 
mmomiize us We must go forward Bul ‘hese  hanges 
wil) he (abled ‘or generations 


Much would also depend on ‘he political ctites s tome 
for us (to (hemk (hes over [If we want to change Poland 
nto a truly buropean country ‘hen we cannot (honk on! 
narrowly, cconomicaliy and “leve ‘Ral cconom 
reforms wiii make cvervifing casy However in order fcr 
petitrcal ctrtes to understand (fies (he, (hemseives must 
ome ‘rom authentn social movements and a 
ano lors oe! always Nappen ‘hes wa, || 1s hard 

mn some Noepes on he formation of a ‘ “uxret, ‘Tor 
. Peopic known marly for the fact ‘hat (he. wan 

Wain ugh positions ine can only Dope hal (he oe 


“ites “tll cmeree if 4 More cormal and ve wey ane 
weil er mere ympathet: ‘he (hus understam Fur 
oranness 
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ae eh . 4 irtae me ji TVA ° » PB r 
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named depuls iniester © atonal defense fe was 
harrman of ‘he Nagh-schoo! organization ° Sotedarity © 
By dgosz: j f *” we 
Engiand and studied philosophy and political scrence at 
miord in VF 7-* anc YRS he wasn Alghanvtar 
and ‘ough’ as wunteer for ‘he antigovernment 'chets 
in SRS he returned Petiand and worked ‘or / ngirnh 


rcerivec oeritical s\iurr 


anguagr PuMiications as 4 representative of the Murdoct 
oress OTERN i sation | 


w bastern burope passage omitted 
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The Natrona! Bank of Poland has devalued the sloty in 
relation (o « basket of foreign currencies The value of 
the sioty deciined by. percent | he dollar in cachanges 
nas reached  /).0S) siotyvs (7! md and 711.280 asked 
durrng the last few days in Warsaw (I (he National Hank 
" Potand. the rate is 7! | ; 


in the Sepm. the Democratx | mon (| D) has proposed 
© form 4a new coaition based on al) groups in the Sepm 
Beside the | mon. (he liberals and “both beers voted for 
the motion [he clubs of the government coalition. the 
Poteush Peasant Part) and a portion of the Alhance of the 
Democratx Left (SLD) voted against ts The motion 
fanned §6passage omitted! 


| te nost ecen ny -clections he ocal sett 
governments drew 4 moderaic urnmowl an average of 
‘) 52 percent in the wagie-member districts and a3 
percent in (he multrseat destricts | he ( rtezens ( onnenet 
ccs got (he most candidates (hrough (44 percemt (| - 
andidates “) seats) (he | :Deral-Democratn ( ongress 
ALL) the fewest andidates al! jost) The ( onted 
‘ration for an independent Poland (KIPN) also cid 
peor, andidates ‘wo seats) The Polwh Peasant 
Part, was aiso very successtul ||‘! candedates seats) 
The Allanee of the Democratn Left SLD) was thord 
nefind (he ( tizens mmittees and (he Potwh Peasant 
Part, 


in an omtervrew with [RY SR! NA lacekh MWavearek: (he 
harrman of (he Maen Board of (he mter Accord «Ph 
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Masiarss Hoth ‘ra n me ser ved ‘hat 
Wessing ond (her: wed (Or acc Both are 
ecerved on Miodowa (the office of (he primate -cdnor 


vote an ‘owever wrth a) corte, w@ hal ‘here 
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actorres er ' he ave “ Parte « wf NeoomTmeng 
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space on Nowy Swiat, and 2265 5 millon tor the edito- 
nal offices of RAZEM (purchased trom the Liquidation 
( ommussion for the Workers Publishing ( cooperative 
Prasa) The |) mon for a Real Politics owes 785 millon 
the Polsh Peasant Party Soldarty (PSL “S”) 75s 
miihon the (hristan National |\)nion (Z0WN) 22)” 
mithon The mayor sasd the matter will submitted to (he 
ourts 


The pressdium of the ( cordmating ( ommussion of Sol- 
idarity was dissatisfied with Lech Walesa s meeting with 
the \cadershup of the OPZZ |All-Polsh Trade | mons 
Agreement| The umon sposesman said [he intention 
of appearing in (he role of mediator between the | P77 
and NSZZ Soldarity was declared Dy the president 
without our knowledge and we regard | a5 unwise 
Manan Krrakiewsk: (he umon jeader sand) As jong as 
| am chairman of thes umon | well not meet with (hem 
‘dur umon sees no need for mediation 


Marcin (ruguisk: government spokesman said (hal ‘he 
harter of the ( bristian National | mon ZONN) does 
not _OMtaIN 4 provision for suspending membership > 
) result, Ne regards hus previous declaration that he is 
suspending is membership oo (the part, whic 
spokesman as nul!) and «ond 


Whe News 


‘enon Smotarck age 54) « lawver and wnce | 9% 
-ovodstip commandant \ polece o Pornan as heer 
named main ommandant » ‘he Mate Potwe He 
announced he wi! pul (hings in order Sut ‘he hanges 
will not be Gone tw revolution and those who fear grea 
personne! changes are wrong [he prime moenester pre 
posed Andrre: ‘ Nechowsk: (© ‘ill Re position of secre 
‘ary of state on the Mienwtry for Foreign Econom 
cooperation || was accepted ~) (‘he Serm hat ‘fe 
president has again nominated [>r Hanna ( rronkiewr / 
Waltz \o be president of the Natrona! Bank of Poland 
m | 8 December 99! her candidacy did not recerve the 
required number of votes 1m (he Serpm She 1s 2 doctor 
aw works at Warsaw | orversety and is an adveser | 
(he Supreme ( hamper of ( omtrol | passage omitted! 


Tid lalaeihl 
larestaw Kacrveski. ieader of the ( enter Accord (Pt) 
rAZPT 4 ARAROWSAS 


Imerviewed ™ Jerr, Palo 
‘ tefrwar: WL 


Paiosz | 1s here _ omtlect wt ween ou anc ry rive 


Minister )isvewsk: af present 


Kacrynsk:| | would not consider «| a personal conflec 
"he ( enter Accord « satesfied with it position on (he 
government We have (he cconomy, om our mind Nor 
worosauer wer wor 


| “el Wecawer Of 84 lack Of COPMPETII hon 


POLAND “ 


No one wanted (hat area (on the other hand. in the 
political sphere we received notheng, in spite of solemn 
promises 


passage omitted) 


Jerry ( majewski. « reader of PRAWO | ZYCTE from 
Seceecmn 


From a letter (to PRAWO! ZYCTE O98 Fetruary /992) 


Recent!) journalists have been writing about (he aris- 
locratx tithes of some publxn persons They are crther a 
result of the lack of awareness of the writers or of a 
usurpation More than |‘ vears ago Szyvmon Konarski a 
Polesh scholar of heraidr) who died in cmigration pub- 
shed (wo hooks on (he (ithed Potweh arrstocracy 


\mong (he ving pseudocounts (he author |isted 
among others (he Niessolowsk: s (he Rostworowsk: 5 
and the Malachowss: . 


\s Konarsk: noted oo ‘he summer of tithed famules 
Jechined for Motogical ‘casoms (he number of pseudoar 
‘stocrats increased =«§sourrently for the 9S genuime noble 
larmmeiees. (here are 66) wsurper fameles Surety in accor 
fance with (he prin: pte (hat had mone, drives out good 
mone \ 


Arryectef Arei éepet) harrman of the club of the ( om 
federation for an independent otand APN) 


Inierviewed Menrva \0 OAL LOS PORANN) 


‘ tehruan |W) 


Sroc7vnsk:) Would (he 
ten! Poland rke« 


mtederation for an indepen 
form a new  o@btiron 


Krol! We would be « ietthe afrand of that but we well not 
avesd entering «4 oalrtion in whech there « 4 clear 
divisor of authori 


Sroc7vvosk:| Would Mr Mocruish: Save a fence to 


necome Orime minster 


Krol) | (hemk that! "he (rend toward greater support for 
the ( ontederation for an independent Poland continues 
mo 1! we note « contenued dGeciine in the prestige of 
"hers nociuding fat ihe presadent © (Re govern 
ment and of the petrtical partes ‘hen Mr Mocvuish: 
"es 4 Tere necome ori renter 


Maret atasiewn (  otved of Secrectn 


mier ow. j Meoomdar in himreteow ta eh OFS 
Ft She 4 A erruar y.¥) 
| alassewrcs) (ur dolemmas oncern (he fore Netween 


nd wherever an 
COnomin 
(serman  aprtai 
‘rink #c should 


rcorman aprial and offer  aprtai 
“mpnhasi /« hat ‘fhe re 
hiemmas || wr ee horce Netween 
mea other caprial on (he same ‘errs 

however offer apria pessagre omitted 


rmviitica ryeyt 





me ROMANIA 


NATO's Weerner on Security ( coperation 


AIP O02 904 Bucharest TINERE TI 1 LIBER 
n Romanian War ¥. pp 


Interview with NATO) Secretary<,eneral Mantred 
Woerner ) Anstote! Bunescu place and date not giv: 

lf Romania Remains invotved in a Democrat:, Retorm 
Process. |t Will Play a ( onstructive Role in the ( omm 
mty of Free Nations 


Excerpt! | passage omitted! 


Bunescu) in sour pinion wheal are ‘he Principal po 

cai coconomn social .ultural and environmental prof 
ems which we must resolve @ (hal al) people wi!) as 
egua! Opportunities (© ive a Metter ile 


Woerner! The changes which occurred in Europe aft 
YRY ‘he chimimnation of antagonisms between | asi and 
West ‘he other democratn processes ‘he mportar 
successes in (he area of arms contro! (he adoption of 'h 
Paris ( harter developments in the ( SC I mieren 
m Security and ( cooperation in fF urope!) process a: 

the area of regional LOOperation Nave given compas 
partic ular ‘he security of all tates of Re Continen 
However would Ne unwise onsider that ‘he  1sks 
have disappeared oompiete!, |‘oday secur nd sta 
minty are hased on a Yroader oncept which addr 


\o detense includes political cconomn oi in 
environmental issues in ‘hs agenda “giona 
nterethnn onflicts serous econom lesparities prot 


ems connected sith crmgration with (he proivterat 
f weapons of mass destruction and acts of terrorner 


the man orohlerns which we must ‘ace Al) ‘he state 


Must ooperatc and Mus! ordinate ‘herr efforts a 
“rally and multiateralls acteve a ‘inal solu 

all ‘hese orotierms 

The progress obtamed - the area of securtt ne 
recen! «cars presents cacetien! prospect: yw the 

The international . ommunr' howld (ake ‘ul ad\ an'tage 
vw (hes on order nee netter wortd 


generations mm optitieste. in (hes egarc 


Bunescu' Mr Woerner ow ck » see the oresen 
the future of Romana from ‘he Seadquarter , 
WEanization which .ou head 


Wooerner istted Romani or |} ehruar wo the w 
me 7 ees (han a veer | he iruggie fermen ra r 
cform has Made progress © ‘ur Count os (Pe 
“~ectirons show Veverifheiess ‘he roes «wtech  sopow 
hanger fave NO! ompiete!, alandoned |he esistar 
‘)) ‘he Furopean ates ave ‘ie MmmMmon ase 
esolving ‘fhe protems oferitec ‘ror a taiitar 
egimes anc © uarrving dim ' is 
cforms «#fich are on progress " ra 

NerTg, cnaci' mo owrage 

NAT! mm ittect sssrsting he 

+ uropear wnires m Re ae er 

WESMI7 Allon 1s Making |1s CAPETIence ane net 
trfferen! ‘vets 4. artatyte hese state: ' ¥ omar 
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sone of NATO) s partners. «¢ well be able to fully profit 
nan equal manner from (hes process which presupposes 
haliog and -Ooperation ) our country 1s actively partic 
paling (o preparatory work in the framework of NAT) 
ind |s Gemonstrating its desire (o Cooperate 


um comvenced that (he Romanian people have made 
herr Getinetive choece on (he Dass of lessons from (the 
“si || Romanw remarns committed to a democratx 
onmstructive rote in the 


cftorm 


wroces witli Ofay a 


mmunit vw tree nations 


PNi ‘ice Presedent Discusses Position | oward 
CD 


wid (008% Aucharess ROMPRES in Enegissn 


s* is . ipr 

ut) [he Apr oress Conference of Deputy Sori 
tol nan ¢ orewsdent « the Natrona! Liberal Parts 
- ‘as Srough! ‘urther clements apt to define (he 
‘i mositior ward ‘he (Democratx mvention 

; 
w wan! hiuton of the PNI dentit, 


ndersxsored Mr Hotnaru adding ‘hal hes party wishes 
Pposition meant sti!) more in the parhamen' 
4. sav oe ‘Pal Ne referred to (hose parties whech actuall 
uah' ond ‘fh! against ommuninm namely the PNI 
he Peasant Part) ond ‘he Socotra! Democrat Party 
PS1) ‘ni! they had different deotogy programs and 
imon (he, remain med 
iffinitees and methods stated Mr 


, 
la ra 


\rategies in the PNI 


‘rv rTyiva of rsisianct 


err Tat mvention as Neen my an nstru 
miucture ‘mstitviion in ow of (Ocal ehectpoorns 


nar’ permanent delegation is (o decide whether 


maria wally participate ir nm ‘wturt bre 
™~ meanders general clections as ‘he Hest test oof its 
fotveint rots umet) and assertion of (1s Conceptions 
moran stv Komania repittical rte 
Udder cM \deas and an oTrentation (oward « weact 
ct he P'N| ond the Democrats mvention were 
Mr Sotnar ssessments of PNI pesiion egarding 
, a mon of Munganans no Romama 
yMR h \ihance Party | xcept for (ie 
pecia ‘athoms with (he Peasant Party and the PSD 
{ Sornaru assessed a5 ‘ceretiatic ‘Ne ‘anure on 
nin MR | pert hal las proved . age 
ment re luring  crtaer ent 
7 ‘? a! stated at (he samme ores nteren 
; perrien rat mvent wor ao s manifttcar 
ine Ne MER tan m ‘he assertion 
ad ry fungarian Parhament and offer catremrs! 
‘ earia gar aticorrs 
ne . onnor ¢ ry Vihan art 
x lac Mancies Mir Hotnmary sand (hx 
' we af 4 everal members of (ne 
‘Tf ndersiandarvc ’ sic “su 
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ROMANIA LITERARA purely and wmpl, attacks (the 
person which is not a European-iike fwmest political 
fight and leads to abnormal ties among allies Mr 
Botnaru also specified that the PNL showed interest in 
the PSN restructuring, a topic that makes the object of 
analysis Dul categorically rejects non-conventional 
aggressiveness as a method of (his party 


In connection with presidential ciections. Mr Hotnaru 
sasxd the PNL was capected o nominate Mr Radu 
( ampeanu. and i! he refused. another candidate would 
he proposed from among that party 


PAC Vice President Views ( coperation Within 
cD 

1( 08048171992 Bucharest ROMANIA LIBERA 

n Romaman | Apr Yo pp | | 


Interview with Alexandru Popovic: vice president of 
the ( vec Allanece Party by Sorm Rosca Stanescu. place 
and date not gven “On Jot Lists 


Text) |Stanescu| How do you view cooperation within 
the Democratic ( onvention (CDI 


Popovic:| With the cxception of minor local misunder 
Mandings cspecially connected to the relations between 
people and not parties (he cooperation during jocal 
“tections was generally positive as the results Confirm 
want (oO Make 4 special comment on (he position of the 
National | :beral Party (PN) which as a matter of fact 
yas always had one foot inside (he convention and one 
foot outside in those instances in which the PNL par 
cipated in the clectron on the lists of the convention in 
gcneral during (he negotiations i| proved to he a difficult 
partner in almost WH) constituencies where | consid 
‘red \tself stronger the PNL ran with individual sepa 
rate (sts and the results )| oMtamed were next to nothing 
The PNL was successful only when its candidates were 
m (he sts of the Democratcx ‘ onvention Prohably 
‘ven a strong and attractive personality such as ( rin 
Halaxu ould not nave heen ciected Bucharest genera! 
mayer || he Nad sot heen supported W ‘he entire 
onvention 


Stanescu| hus. do vou Detreve that the PNL showed 
nfidetit, ‘oward the convention cven during local cle 
bores 


Popovic:| Facts are facts During the ctectoral campaign 
m televisson the Party of ( iwec Alhance (PAC | and the 
National Peasant Party used the onvention symbol the 
key cactusrvely whole the PN used its own symbol of 
(he arrow 


The sstuation in Saprnta is a tellong example Apart from 
‘he convention and tront candidates «a ‘hird one 





ROMANIA ry] 


appeared on separate (ists (certammly 4 liberal) (o mess 
things up And. as is known Sapinta has acquired a 
symbolx nature The option should be clear black oF 
white 


‘Stanescu| How do vou view the PNIL statements that 
suggest the intention (o withdraw from the convention’ 


[Popovici| First of all. | would like to note (hal we are 
talking about the options of the PNL icadership. which 
certainly are not shared by ali members of this party For 
the tome berg, we are talking about (hese options and | 
heheve that the withdrawal of the PN will be compen 
sated tor because it will open up (he possibility for other 
parties represented throughout! (he country to jon the 
onvention Thies will operate caciusively on the prin 
iple of a singie list If the withdrawal of the PNL brings 
about a certain weakening of the opposition the PN is 
\otally responsible for it betore the nation and history As 
a matter of fact. in making such a decision the PNL is 
practically no longer an opposition party There is not 
me single clement that would justify such a character 
zation 


'Stanescu| How wil! the clectorate react to the change in 
the convention 


‘Popovici| The ctectorate always welcomes | laritica 
trons If political caperts analysts and journalists are 
hermng confused by the evolutions within the front on ome 
hand and the opposition on the other hand what an the 
electorate understand’ ( criamly the PNL hopes to get 
stronger bv beng jorned by 4 party that has resulted trom 
the clashes within the front [tis 11s protlerm that in tie 
new situation || should define its options try ' ony ince 
ts clectorate on its position withen ‘he ourrent peolrtical 
spectrum and take responsiftiity for its decison 


lop |eadership ( ited in | clephone Bugging ( asc 
(( (81 O78 99- Auharess ROW ANITA | SRER GS 
n Romanian ipr ¥ 


Text! Rehabte sources have intormed (M PRESS ahou! 


the possibtiity of a conflict breaking oul at an important 
evel YY certamn institutions ‘hal av: cree nes wit? 
‘he top ieaderstup 4 owmber of semms indicate ‘hal (he w 
alied BR network respernsrtre stenineg ev 
onhone onversations al rhe Minestr ! Ye ntier 

formali, subordinated he “Weroesty ' Natrona 
Defense isn fact controtied hy ( reneral \ astic lone! and 
(seneral Penciuc  ounsetors Romania wesiden' 


Attempts to settle thes Conflict have Necome ‘nc reasingl 


tifficult because news of 'clephones Neing hugged | bes 
RB network Sas icaked ow! we el mal 
vorme generals at (he Moenrstr tf the Inter i all 
furrows Yecause herr 'clenhon: Nversation , — 
‘ored 
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